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Q1FY26 Performance Important Statistics
Q1FY26 witnessed a muted start amidst tariff headwinds, leading to market LI 24,768

. . . . . Sensex 81,186
uncertainty and cautious retailer buying patterns. Overall revenue declined by 11% Close* 126
YoY to X2,261crs with EBITDA margin at 10%, impacted by operating deleverage. Mcap (% crs) 712,084.6
Domestic business showed resilience with green shoots across categories, growing 52WeekH/L (%) 213/105
9.5% YoY. Welspun continued with strong growth momentum, strengthened brand ggg gggz WE;?Z%\IZIND

play, and flooring showing strong traction in residential and hospitality.

EBITDA margin contracted 350bps to 10% due to lower operating leverage as
global customers deferred shipments ahead of tariff implementation, and

Bloomberg Code

WLSI:IN

Close* as on 31° July 2025

unfavorable product mix. PBT de-grew 51% YoY to ¥124crs. PAT de-grew 52% YoY Shareholding Pattern (%) Jun’25
to ¥89crs with a PAT margin of 3.9%. Promoter Holding 66.2
FII 4.8
Net Debt stood at 1401crs vs. ¥1562crs (Jun 24). DII 9.2
Public 19.8 2
N
Key Con-Call Highlights Financials 2
(Zcrs)
»  Home Textile Exports Business declined 11.8% YoY in Q1FY26 with an EBITDA | Particulars FY23 FY24 FY25 J_O'
margin of 12.6%. Advance Textile Business declined by 11.6% YoY. Revenues 8094 9679 10545 Z
»  Domestic Consumer Business grew by 9.5% YoY in Q1FY26, led by — domestic EBITPA 753 1369 1298 =y
home textile which grew by 2.5% YoY, and domestic flooring grew by a strong = Margin (.%) 9% 14% 12.3% 8
26% YoY. Overall, the flooring business in Q1FY26 recorded revenue of Net Profit 203 673 644 n
2194cr. EPS ) 1.98 7.01 6.7 (0]
ROE (%) 4.9 15.9 13.4 1
»  Consolidated EBITDA for Q1FY26 at a margin of 11.1% is ¥ 254crs, led by  RoCE (%) 6 16 14 >
textile business EBITDA margin of 10.5% is X223crs, and the Flooring p/g (x) 63.6 17.9 18.8
Business EBITDA for Q1FY26 at a margin of 8.4% is X16crs. Source: Company, Way2wealth g
»  Emerging business (comprises domestic consumer business, global brands, - (_"3
advanced textiles, and flooring): contributing 30% to overall revenue. Relative Performance ~
. . 970 .
Innovation sales contributed ~27% of total sales in Q1FY26. Absoll.;l; ;!eturn 1 Yr 3Yr 5Yr g
>  High-potential segments such as pillows, utility, and fashion bedding remain - - ;
focus areas. The Ohio pillow plant continues to ramp up efficiently, with Welspuntindia -32 70 223 o]
capacity utilization reaching 47%, positioning the company strongly to Nifty 50 0 43 124 9]
capitalize on emerging growth opportunities within the broader sleep Sensex 0 40 117 2]
ecosystem. Source: Company, Way2wealth 2"
D

» Management is actively pursuing geographic diversification and expanding
presence in other key regions, including the UK, EU, GCC, ANZ, and Japan.
The revenue share from the market outside of the US has gone up to 40%.
As global trade is realigned, it remains optimistic about reinforcing core
leadership while scaling emerging categories through an integrated portfolio,
and scalable manufacturing.

»  Brand ‘Welspun’ continues to strengthen its leadership position, penetrating
deeper into households and is the most widely distributed Home Textile brand
in India. The Global Brands continued to be robust with a ~12% share of total
revenues in Q1FY26.

Ashwini Sonawane

ashwinisonawane@way2wealth.com
91-22-4019 2913

»  Recently, the US data indicated retail sales fell for the second straight month
in May, while inflation accelerated to 2.7% in June, the highest level since
February, driven partly by tariff-induced cost increases further weighing on
consumer demand. India continues to be the leading supplier of terry towels
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and bedsheets to the United States, holding a dominant market share of 45%
and 59% respectively as per OTEXA data for the 12 months ending May 2025.

> India’s apparel exports face intense competition from countries like
Bangladesh and Vietnam. Currently, Bangladesh exports to the US with a 35%
tariff, while Vietnam enjoys a more favorable 20% tariff under negotiated
trade terms. The newly proposed tariffs on Indian goods could act as a catalyst
for renewed trade discussions, with negotiations expected to resume in mid-
August.

» India’s apparel exports face intense competition from countries like
Bangladesh and Vietnam. Currently, Bangladesh exports to the US with a 35%
tariff, while Vietnam has comparatively favorable 20% tariff under negotiated
trade terms. The newly proposed tariffs on Indian goods could act as a catalyst
for renewed trade discussions, with negotiations expected to resume in mid-
August.

Key Risks

> Slower than expected demand recovery in its key markets

> Inability to pass on tariff hikes to customers

View

Consolidated revenue declined by 11.6% YoY to 2,289 crore, with EBITDA margin
at 11.1%. The decline was primarily attributed to weakness in the export business,
as reciprocal tariff implementations and uncertainty around timelines created an
overhang in key markets. This led to a cautious approach from both retailers and
suppliers, particularly impacting entry-level volumes, which are now undergoing a
gradual correction.

In response, the company is actively pursuing geographic diversification, expanding
its presence in key international markets such as the UK, EU, GCC, ANZ, and Japan.
As a result, the revenue contribution from markets outside the U.S. has increased
to 40%. With global trade patterns undergoing realignment, management remains
optimistic about strengthening its core leadership while scaling emerging categories
through a unified portfolio strategy and scalable manufacturing capabilities.
Additionally, the newly proposed tariffs on Indian goods could serve as a trigger for
renewed trade negotiations, which are expected to resume in mid-August.

At CMP of ¥126, the stock trades at a P/E of ~18.8x to FY25 EPS of ¥6.7.
We recommend investors to Hold the stock.
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Consolidated Financial Highlights
(Zcrs)
Particulars Q1FY26 Q1FY25 VAR [%] Q4FY25 VAR [%] FY25
Sales 2,260.57 2,536.49 -10.9% 2,645.90 -14.6% 10,545.09
Other Income 28.9 51.96 -44.4% 2.26 152.15
Total Income 2,289.5 2,588.5 -11.6% 2,648.2 -13.5% 10,697.2
Total Expenditure 1183.13 1359.79 -13.0% 1401.24 -15.6% 5675.57
Raw Material Consumed 1151.87 1337.59 -13.9% 1278.6 -9.9% 5,295.93
Purchase of stock in trade 82.25 148.85 -44.7% 26.14 411.34
Stock Adjustment -50.99 -126.65 -59.7% 96.5 -152.8% -31.70
RMC as a %age of sales 52.34% 53.61% -2.4% 52.96% -1.2% 53.82%
Employee Expenses 290 281.86 2.9% 291.88 -0.6% 1,151.53
EPC as a %age of sales 12.83% 11.11% 11.03% 10.92%
Other Expenses 562.02 553.32 1.6% 636.99 -11.8% 2,419.52
Other Expenses as a %age of sales 24.86% 21.81% 24.07% 22.94% 2
Total Expenditure 2,035.15 2,194.97 -7.3% 2,330.11 -12.7% 9,246.62 N
EBIDTA 225.42 341.52 -34.0% 315.79 -28.6% 1,298.47 2
EBIDTA Margins % 9.97% 13.46% -3.5% 11.94% -16.4% 12.31% _I_..
Interest 42.45 43.37 -2.1% 56.91 217.47 Q
PBDT 211.87 350.11 -39.5% 261.14 -18.9% 1,233.15 Z
Depreciation 87.88 96.77 -9.2% 92.84 -5.3% 373.39 - p
Profit before share of associates 123.99 253.34 -51.1% 168.30 859.76 8
Share of Associate’s Net Protit/(Loss) 0.05 0.63 w
PBT 123.99 253.39 -51.1% 168.30 860.39 1
Tax 34.69 67.44 -48.6% 35.29 -1.7% 216.16 !
Tax Rate 25.50% 25.50% 0.0% 25.50% 0.0% 25.50% >
Reported Profit After Tax 89.30 185.90 -52.0% 133.01 -32.9% 643.60 o
PATM % 3.95% 7.33% -46.1% 5.03% -21.4% 6.10% E.
N
EPS 0.92 1.93 -52.3% 1.40 6153.6% 6.70 ~
Equity 95.91 95.91 0.0% 95.91 0.0% 97.18 g
Face Value 1 1 0.0% 1 0.0% 1 a
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Segmental Highlights
(Zcrs)
REVENUES
Revenue from Operations 2,317.0 2,615.2 -11.4% 2,648.3 -12.5% 10,723.5
Home Textile 2,123.5 2,387.3 -11.1% 2,452.6 -13.4% 9,834.4
% Mix 91.6% 91.3% 92.6% 91.7%
Flooring 193.5 227.8 -15.1% 195.8 -1.1% 889.0
% Mix 8.4% 8.7% 7.4% 8.3%
Less : Inter Segment Revenues 56.4 78.7 -28.3% 2.4  2230.6% 178.5
Total Segment Revenue 2,260.6 2,536.5 -10.9% 2,645.9 10,545.0
Profit/Loss Before Dep, Interest and Tax 254.3 393.5 -35.4% 318.1 -20.0% 1,450.7
Margin % 11.0% 15.0% 12.0% 13.5% 2
Home Textile 223.2 348.4 -35.9% 281.3 -20.7% 1,290.3 )
Margin % 10.5% 14.6% 4.1% 11.5% 13.1% 2
Flooring 16.2 21.0 -23.0% 13.9 16.7% 73.7
Margin % 8.4% 9.2% 7.1% 8.3% _I_..
Add: Un- allocable Income net of Un-allocable Expenses 14.97 24.06 -37.8% 22.90 86.6 'g.
Margin % 5.9% 6.1% 7.2% 6.0% -+
Net Profit/Loss Before Int, Dep & Tax 254.3 393.5 -35.4% 318.1 -20.0% 1,450.7 g
Profit before Tax 124.0 253.4 -51.1% 168.1 -26.2% 859.7 5
Margin % 5.4% 9.7% 6.3% 8.0% o
Home Textile 115.8 233.5 -50.4% 159.8 -27.6% 812.8 !
Margin % 5.5% 9.8% 6.5% 8.3% >
Flooring (6.7) 4.2) 62.2% (14.7) -54.1% (39.7) p
Margin % -3.5% -1.8% -7.5% -4.5% c
Add: Un- allocable Income net of Un-allocable Expenses 14.97 24.06 -37.8% 22.90 86.6 (-"5'
Margin % 12.1% 9.5% 13.6% 10.1% ~
Net Profit/Loss Before Tax 124.0 253.4 -51.1% 168.1 -26.2% 859.7 O
Source: Company, Way2wealth g
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Disclaimer

Analyst Certification: I, Ashwini Sonawane, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation
of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s),
principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers
Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.

It is confirmed that Ashwini Sonawane, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither
Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth
is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or
refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual
and are solely for the informational purposes of the readers. This material does not take into account the specific objectives, financial situation or needs of
an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the
relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or
implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose,
accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any
damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not
Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to:
the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic
slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic
developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation
of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated
in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or
otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees
including persons involved in the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in
the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Welspun Living Ltd. as on August 1%, 2025
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Name of the Security Welspun Living Ltd
Name of the analyst Ashwini Sonawane
Analysts’ ownership of any stock related to the information NIL

contained

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No No

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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