
   

  

 

 

Way2Wealth Brokers Pvt. Ltd. (CIN U67120KA2000PTC027628) SEBI Rgn. No. : INH200008705. 
Registered Office: Rukmini Towers, 3rd& 4th Floor, # 3/1, Platform Road, Sheshadripuram, Bangalore - 560 020,   

Website: www.way2wealth.com Email: research@way2wealth.comWay2wealth Research is also available on Bloomberg WTWL<GO> 
 

 

W
2W

 Lighthouse – A
 Q

uick Perspective 
  

2nd March 2023     CMP – 69/-    View – Accumulate 
 

Welspun India Ltd.  

Sector – Textiles 
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Q3FY23 Performance Important Statistics 

Company reported 22.7% Y-o-Y declined in topline to `1869Cr on account of 
challenging global environment and slowdown across key markets. 

Consolidated EBITDA margin expanded from 6.1% to 10.4% QoQ in Q3FY23 due 
to operational efficiencies achieved due to reduction in cotton & freight cost.  

EBITDA declined by 38% Y-o-Y to `194Cr while reported PAT declined by 67% Y-
o-Y to `44Cr. Net Debt stood at ₹ 1,909 crs vs. `2,542Cr (Dec 2021), reduction of 
`633Cr YoY 

Despite the challenges, domestic consumer business continued to consolidate its 
leadership position with ‘Welspun’ brand footprint at over 10,600+ outlets and 
clocking its highest ever quarterly revenues during the quarter, growing in excess 
of 39% YoY YTD, taking closer to vision of ‘Har Ghar Welspun’. 

Company have further added to portfolio through a licensing agreement with Disney 
for the whole of EU & UK markets, which would open up different avenues with 
newer customers in that zone. 

Mcap (` Cr) ~`6,713 
52 Week H/L (`) 112/62 

NSE Code WELSPUNIND 
BSE Code 514162 

 
Shareholding pattern (%) Dec’22 

Promoter Holding 70.4 
FII 06.1 
DII 05.7 

Public 17.8 
 

  
Key Con-Call Highlights Financials 
 (` Cr) 
 Retail business grew 39% YTD to reached the revenue of ₹428Cr. ‘Welspun’ 

brand is growing in excess of 50% and it remains the highest distributed home 
textile brand in the country. 

 Branded business as % of overall business has grown from 13% in FY20 to 
around 15% in FY21 & FY22 to 22% in 9MFY23. Branded portfolio crosses 
$100mn this quarter. Licensed brands have grown 27% and Domestic Own 
brands have grown 28% YoY on YTD basis 

 New brand license of Disney + Marvel + Lucas valid across whole UK & EU 
region creating additional revenue streams in different segments 

 Home textile revenue decreased 12.6% QoQ to `1758Cr while flooring 
business increased 5.5% QoQ to ̀ 168Cr. Home textile margins expanded QoQ 
from 6.3% to 11.7%. Flooring business reported EBITDA of `3.1Cr vs EBITDA 
of `4.2Cr in 2Q 

 On QoQ basis EBITDA margin increased by 491 bps and for home textile 
margin increased by 539 bps. Increase in margin are mainly due to operational 
efficiencies achieved due to reduction in cotton & freight cost. 

 In 9MFY23 the company has spent `239Cr towards Capex. In line with its 
journey towards carbon neutrality, the Company is planning to establish a 
30MW Solar Power plant at its Anjar facility with an investment of ₹2bn. The 
power plant should be operational by Q1 FY24 and about ̀ 50-60Cr is expected 
to be incurred in FY23, which would be funded through issuance of green 
bonds/debentures. 

 Global consumer demand is expected to remain subdued due to high inflation 
and high cost inventory in key markets 

 The retailers had raised prices due to high incidental cost and this led to drop 
in demand but retail prices have started falling with the easing raw material 
prices and logistics cost 

Particulars FY20 FY21 FY22 
Revenues 6741 7340 9311 
EBITDA 1215 1352 1362 
EBITDA Margin (%) 18% 18% 15% 
Net Profit 524 551 607 
EPS (`) 5.05 5.37 5.98 
RoE (%) 17.1% 14.8% 15.3% 
RoCE (%) 13% 15% 15% 
P/E (x) 13.7 12.8 11.5 
EV/EBITDA (x) 3.9 7.4 8.4 
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Key Risks  
  
 Slower than expected demand recovery in its key markets  

 Delay in capex implementation could impact financials of company 

 

  
View  
  
On QoQ basis EBITDA margin increased by 491 bps and for home textile margin 
increased by 539 bps. Increase in margin are mainly due to operational efficiencies 
achieved due to reduction in cotton & freight cost. Also company’s Net Debt stood 
at `1,909Cr vs. `2,542Cr (Dec 2021), reduction of `633Cr YoY. Net debt /equity 
stood at 0.48x vs 0.65x (Dec’21) 

The textile sector is on a path of recovery with prices of cotton softening 41% from 
last year's high of `50,530 per bale to `29,910 per bale. Further we believe 
improved capacity utilisations and better operating efficiencies demand rebound 
would act as tailwinds to the sector. FTAs with UK/EU over time coupled with US 
ban on Xinjiang imports and market share gain on China+1 theme could likely 
increase the addressable market size, boding well for the company. 

The company plans to deepen its reach in the domestic market by tapping smaller 
cities through franchise model. It has enhanced its store count to over 10,600 by 
opening 1,000 stores in the last quarter and targets to reach 50,000 by FY26 and 
with signing of licensing agreement with Disney for UK+EU markets, the company 
is further strengthening brand portfolio and increasing footprint across global 
consumers. 

At CMP of `69, the stock trades at a P/E of ~57x. We recommend 
investors to Accumulate the stock. 
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Consolidated Financial Highlights 
(` Cr) 

Consolidated (in cr) Q3FY23 Q3FY22 VAR [%] Q2FY23 VAR [%] 9MFY23 9MFY22 VAR [%] 

Net Sales 1,869.2  2,418.2  -22.7% 2,113.5  -11.6% 5,939.9  7,084.4  -16.2% 
Other Income 34.9  19.8  76.7% 23.1  50.9% 79.8  45.9  73.9% 
TOTAL INCOME 1,904.1  2,438.0  -21.9% 2,136.6  -10.9% 6,019.6  7,130.3  -15.6% 
 Raw Material Consumed 941.7  1,122.2  -16.1% 1,120.8  -16.0% 3,135.6  3,342.5  -6.2% 
 Purchase of stock in trade 7.6  264.6  -97.1% 76.8  -90.2% 180.0  680.9  -73.6% 
 Stock Adjustment 7.4  (32.9) -122.4% 37.2  -80.2% 21.5  (240.7) -108.9% 
RMC as a %age of sales 51% 56%  58%  56% 53%  
 Employee Expenses 199.5  220.4  -9.5% 201.4  -1.0% 594.2  668.2  -11.1% 
EPC as a %age of sales 10.5% 9.0%  9.4%  9.9% 9.4%  
 Other Expenses 519.4  533.2  -2.6% 548.7  -5.3% 1,534.6  1,501.2  2.2% 
Other Expenses as a %age of sales 27.3% 21.9%  25.7%  25.5% 21.1%  
TOTAL EXPENDITURE 1,675.5  2,107.4  -20.5% 1,984.9  -15.6% 5,465.8  5,952.1  -8.2% 
EBIDTA 193.7  310.8  -37.7% 128.5  50.7% 474.0  1,132.3  -58.1% 
EBITDA Margins %  10.4%  12.9%   6.1%   8.0%  16.0%   
Interest 35.9  20.8  72.6% 28.4  26.4% 96.6  105.0  -8.0% 
PBDT 192.7  309.7  -37.8% 123.3  56.3% 457.2  1,073.2  -57.4% 
Depreciation 114.2  106.7  7.0% 109.5  4.3% 328.6  309.0  6.3% 
Minority Interest Before NP   -  -   - 
PBT before share of associates & 
Exceptional Item 78.5  203.0  -61.3% 13.8  471.1% 128.6  764.2  -83.2% 

Share of (Loss) of associates 0.0  0.0   0.1   0.2  (0.1)  
 Exceptional items   35.9  -100.0% 0.0  -   - 
PBT 78.5  167.1  -53.0% 13.7  473.9% 128.4  764.2  -83.2% 
Tax 34.7  36.0  -3.6% 5.5  533.2% 55.2  208.6  -73.5% 
Tax Rate 44.2% 17.7%  39.9%  42.9% 27.3%  
Reported Profit After Tax 43.8  131.1  -66.6% 8.2  434.3% 73.2  555.6  -86.8% 
PATM %  2.3%  5.4%   0.4%   1.2%  7.8%   
Other Comprehensive Income 19.8  12.0   (16.4)  (24.6) 2.8   
Total Comprehensive Income 63.6  143.1  -55.5% (8.2) -876.8% 48.6  558.4  -91.3% 
Basic:         
EPS 0.44  1.33  -66.6% 0.08  434.3% 0.74  5.62  -86.8% 
Equity 98.8  98.8   98.8   98.8  98.8   
Face Value 1.0  1.0   1.0   1.0  1.0   

 

Source: Company Filing, Way2wealth Research 
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Segmental Financial Highlights 
 

 Q3FY23 Q3FY22 VAR  Q2FY23 VAR  9MFY23 9MFY22 VAR  

REVENUES         
Revenue from Operations  1,925.9   2,441.7  -21.1%  2,171.0  -11.3%  6,118.4   7,190.0  -14.9% 
Home Textile  1,757.5   2,250.8  -21.9%  2,011.4  -12.6%  5,621.0   6,718.1  -16.3% 

% Mix 91.3% 92.2%  92.6%  91.9% 93.4%  
Flooring  168.4   190.9  -11.8%  159.6  5.5%  497.4   471.9  5.4% 

% Mix 8.7% 7.8%  7.4%  8.1% 6.6%  
Power  -     -    -  -    -  -     -    - 

% Mix 0.0% 0.0%  0.0%  0.0% 0.0%  
Shrimp Hatchery  0.00  0.00   0.00   0.00  0.00   

%Mix         
Less : Inter Segment Revenues  56.8   23.5  141.6%  57.5  -1.3%  178.5   105.6  69.0% 
Total Segment Revenue  1,869.1   2,418.2  -22.7%  2,113.5    5,939.9   7,084.4  -16.2% 
Add : Other Unallocable Income  -     -      -      -     -     
Net Revenue from Operations  1,869.1   2,418.2  -22.7%  2,113.5  -11.6%  5,939.9   7,084.4  -16.2% 
         
PROFIT         
Profit/Loss Before Dep, 
Interest and Tax  209.3   322.9  -35.2%  131.8  58.8%  514.8   1,159.2  -55.6% 

Margin % 10.9% 13.2%  6.1%  8.4% 16.1%  
Home Textile  206.2   312.6  -34.0%  127.6  61.6%  505.4   1,170.7  -56.8% 

Margin % 11.7% 13.9%  6.3%  9.0% 17.4%  
Flooring  3.1   10.3  -70.3%  4.2  -27.3%  9.4   (11.5) -181.7% 

Margin % 1.8% 5.4%  2.6%  1.9% -2.4%  
Add:  Other Income  19.0   7.5  152.3%  19.8  -4.2%  38.9   18.9  105.8% 
Net Profit/Loss Before Int, Dep 
& Tax  228.3   330.5  -30.9%  151.7  50.5%  553.7   1,178.1  -53.0% 

         
Profit Before Tax 59.22 159.54 -62.9% -6.02 -1083.7% 89.73 745.15 -88.0% 
Home Textile 79.18 146.36 -45.9% 12.98 510.0% 147.51 798.25 -81.5% 

Margin % 4.5% 6.5%  0.6%  2.6% 11.9%  
Flooring -19.96 13.18 -251.4% -19 5.1% -57.78 -53.1 8.8% 

Margin % -12% 7%  -12%  -12% -11%  
 

Source: Company Filing, Way2wealth Research 
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Analyst Certification: I, Ashwini Sonawane, the research analyst and author of this report, hereby certify that the views expressed in this research 
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the 
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. 
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company 
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence 
and objectivity in making any recommendations.  

It is confirmed that Ashwini Sonawane, the author of this report has not received any compensation from the companies mentioned in the report in the 
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. 
Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, 
special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this 
report.  

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. 
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, 
or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate 
for every individual and are solely for the informational purposes of the readers.  This material does not take into account the specific objectives, 
financial situation or needs of an individual/s or a Corporate/s or any entity/s.  

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed 
or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in 
any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not 
treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the 
law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any 
such restrictions.  

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is 
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either 
express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular 
purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. 
Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any 
inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event shall 
Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or 
lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages. 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to 
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are 
not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact 
from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political 
and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to 
buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this 
material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any 
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its 
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have interest 
in securities / positions, financial or otherwise in the securities related to the information contained in this report.  

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as 
endorsement of the views expressed in the report.  

Disclosure of Interest Statement Welspun India Ltd. as on March 2nd, 2023 

Name of the Security Welspun India Ltd. 
Name of the analyst Ashwini Sonawane 
Analysts’ ownership of any stock related to the information 
contained  
Financial Interest   
Analyst : 
Analyst’s Relative : Yes / No 
Analyst’s Associate/Firm : Yes/No 
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No 
No 
No 

Conflict of Interest No 
Receipt of Compensation  No 
Way2Wealth ownership of any stock related to the information 
contained NIL 

Broking relationship with company covered NIL 
Investment Banking relationship with company covered  NIL 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making 
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent 
recommendations to its clients, and would be happy to provide information in response to specific client queries.  
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