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Q4FY22 Result Highlights Important Statistics
> ECom sales grew 23% with offline sale growth of 10% in Q4FY22 MCAP (Zbn) Z18.0
— Stove Kraft Ltd (SKL) posted sales growth of ~10% YoY/-13.1% QoQ to 52 Week H/L () 1135/525
%2.59bn in Q4FY22 with ECom growing by 23% YoY and offline sales NSE Code STOVEKRAFT
growth of 10% (flat Modern Trade performance due to challenges with one BSE Code 543260

large retailer). Growth was led by Induction cooktop (+62% YoY), LED
(+28% YoY) and Small Appliances including Mixer grinders (+9% YoY).
Pressure cookers revenue declined by 1% YoY, while Non-stick cookware

Shareholding Pattern Mar'22 (%)

(+3% YoY) and Gas Cooktop (+2% YoY) exhibited moderate growth. Gross Promoters 56.4
margin shrank 520bps YoY/230bps QoQ to 29.4% with rising commodity FIls 8.4
prices. Employee costs fell by 26% QoQ as Q3FY22 included one-time DIIs 9.3
support of Z25mn provided to employees and %27mn impact due to Public 25.9
regrouping of contract labour in other expenses. Other expenses grew by
26% as it included I55mn provision on ageing receivables which led to Financials i
EBITDA margin shrinking 569bps YoY to 5.1%. Adjusting for this, EBITDA (Z mn) N
margin \.N?s 9.2%. PBT dechngd 64% YoY/31% QoQ to ¥69mn. However, e — — FY20 — —r i
tax provision reversal resulted in PAT at ¥86mn, -55% YoY/-22% QoQ.
Revenue 6,409 6,699 8,584 11,342 =
» In FY22, Revenue grew by 32.1% YoY with volume growth of 13.4% YoY EBITDA 298 338 1,132 927 E
led by Induction cooktop (+57% YoY), Pressure cooker (+26% YoY), LED EBITDA -
(+18% YoY) and Small Appliances including Mixer grinders (+17% YoY)  Margin (%) *7 >0 13.2 &2 ‘5."
while Non-stick cookware and Gas cooktop declined by 3% YoY and 1.4% Net Profit 6 32 812 562 (o)
YoY respectively. Gross margin declined by 316bps YoY to 31.8% while EPS (%) 0.3 1.3 24.9 17.1 c
EBITDA mgrgin fell by 50.1bps YoY to 8.2%, impacted by RM inflation gnd P/E (x) 28515 5701 20 301 $
delayed pricing. PAT declined by ~31% YoY to ¥562.1mn.Working capital S -
cycle remained flat at 29 days. Total debt increased from ¥525mn to
1784mn while Cash and equivalents decreased from ¥373mn to ¥121mn, ) 703 638 163 213 >
resulting in net debt rising to T663mn. SKL generated negative OFC of  P/BV(¥) (28.8)  (29.9) 6.0 5.0 @)
I53mn while it incurred a capex of ¥1.12bn, leading to negative FCF of = RoE (%) (1.0) (5.3) 26.8 15.4 E
Z1.17bn. RoCE (%) 4.1 4.5 17.3 10.0 2_
>  EBITDA margin to recover to at least 11% as per the management O
— The commodity inflation has led to 18% increase in cost for the company ——Particulars FY23E FY24E D
of which SKL has passed on 11% in FY22 through pricing action and 4% Revenue 13,378 15,671 a
through backward integration benefits. The company hiked prices by 7-8% EBITDA 1,394 1,698 U
since Jan"22 (3-4% each in 4QFY22 and Apr22), and the company believes EBITDA Margin (%) 10.4 10.8 g
it has fully passed on the input cost inflation basis prevailing RM prices. The Net Profit 749 1,081 ct
management has indicated that it is confident of maintaining at least 31% EPS ) 228 329 <
gross margin and 11% EBITDA margin in FY23 compared to the earlier P/E (x) 24.1 16.7 ®
guidance of 31-32% gross margin and 11-13% operating margin. EV/EBITDA (X) 14.6 10.5
> ECom revenue growth to normalise in line with industry rate — SKL P/BV (x) ar =)
has exhibited strong ECom sales over the past few years (growing in RoE (%) 18.1 224
ROCE (%) 18.5 22.8

+40%). However, the management expects growth rate to normalise and is
targeting 25% growth from this channel, in line with the company’s overall Source: Company, Way2Wealth
growth rate.

» Exports sales declined by 8% YoY due to logistical challenges -
However, the situation has improved in Q1FY23 with the company shipping
pending inventory from Q4FY22 along with regular orders. As a result,
exports sales could spike in Q1FY23.

»  SKL continues to strengthen its offline presence and has added over 27,000
retail outlets in FY22 taking the total count to +77,000 retail outlets.
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»  The company has started power generation through additional solar panels
and windmill at Chitradurga, thereby 50% of its power requirements will be
met through these sources. The management expects 35% savings in
power costs in FY23.

View

For SKL, Q4FY22 saw a strong YoY quarter even though it was impacted in 15t
half due to omicron variant and RM pressures resulting in weak QoQ numbers.
Unlike earlier years where ECom sales grew in excess of 40%, the management
expects ECom growth to normalise in line with overall growth of 20-25% (+37%
YoY in FY22). Volume rose by over 13.4% in FY22, despite commaodity price
headwinds and large base. It remains confident of at least maintaining 31% gross
margin and 11% EBITDA margin in FY23 as it has largely covered its input cost
inflation (~18%) through 11% pricing action in FY22, 4% savings through
backward integration, and another round of price hike of 3-4% in Apr’22.With
opening of new stores and gain in market share from unorganised players, we
continue to view it as an ACCUMULATE stock trading at P/E 16.7x FY24E
EPS of ¥32.9.
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Financial Performance
(®mn)
Particulars Q4FY22 Q4FY21 YoY (%) Q3FY22 QoQ (%) FY22 FY21 YoY (%)
Operating Revenues 2,589.4 2,355.6 9.9 2,979.8 (13.1) 11,342.2 8,584.0 32.1
Cost of Matl 1,494.5 1,377.1 8.5 2,066.5 (27.7) 7,026.4 4,424.2 58.8
Stock Purchases 201.1 182.7 10.1 398.9 (49.6) 1,108.8 1,251.9 (11.4)
Inventory Changes 133.6 (18.1) 838.8 (429.1) (131.1) (401.0) (93.7) 327.9
Gross Margin (%) 29.4 34.6 (520) 31.7 (230) 31.8 35.0 (316)
Employee Exps 248.0 257.8 (3.8) 334.8 (25.9) 1,123.8 806.2 39.4
Other Exps 380.9 302.8 25.8 423.2 (10.0)  1,557.3  1,063.5 46.4
EBITDA 131.2 253.3 (48.2) 185.5 (29.3) 927.0 1,131.9 (18.1)
EBITDA Margin (% ) 5.1 10.8 (569) 6.2 (116) 8.2 13.2 (501)
Other Income 2.0 6.8 (70.5) 0.6 265.5 5.8 10.5 (45.3)
Depreciation 52.1 36.2 43.9 56.1 (7.0) 197.2 142.4 38.5 2
Interest Cost 12.1 31.8 (61.9) 29.6 (59.0) 110.1 188.3 (41.5) ;
PBT 69.0 192.1 (64.1) 100.4 (31.3) 625.4 811.8 (23.0)
Tax (17.4) - NM (10.7) 63.8 63.3 - NM r.
Net Profit 86.5 192.1 (55.0) 111.1 (22.2) 562.1 811.8 (30.8) ’g.
EPS R) 2.6 5.9 3.4 17.1 24.9 -+
Source: Company, Way2Wealth g
c
Segmental Volume Performance $
(Zmn) 1
Q4FY22 Q4FY21 YoY (%) Q3FY22 QoQ (%) FY22 FY21 YoY (%) >
Pressure Cookers 980,000 1,080,000 (9.3) 1,110,000 (11.7) 4,470,000 3,550,000 25.9 o
LED 2,520,000 2,670,000 (5.6) 2,630,000 (42) 9,920,000 8,410,000 18.0 c
Induction Cooktop 330,000 180,000 83.3 410,000 (19.5) 1,270,000 810,000 56.8 o)
Gas Cooktop 130,000 250,000 (48.0) 160,000 (18.8) 700,000 710,000 (1.4) ~
Non-Stick Cookware 1,400,000 1,740,000 (19.5) 1,500,000 (6.7) 8,060,000 8,310,000 (3.0) g
Small Appliance/Others 1,920,000 1,950,000 (1.5) 2,250,000 (14.7) 9,060,000 7,730,000 17.2 -
TOTAL 7,280,000 7,870,000 (7.5) 8,060,000 (9.7) 33,480,000 29,520,000 13.4 8
Source: Company, Way2Wealth g
-+
Segmental Performance — Revenue breakdown 2'
Revenue Breakup (%) Revenue Breakup (%) Revenue Breakup (%) ®
Q4FY22 FY22 FY21

O Nonstick Cookware
Mixer/ Small Appliances

O Pressure Cookers

OLED

OInduction Cook top

Source: Company, Way2Wealth

OGas Cooktop
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Financials & Valuations

(®mn)

Particulars __ Fvi8 P19  FY20  Fv21  FV22P  FY23E  FY24E
Revenue 5,290 6,409 6,699 8,584 11,342 13,378 15,671
EBITDA 100 298 338 1,132 927 1,394 1,698
EBITDA Margin (% ) 1.9 4.7 5.0 132 82 10.4 10.8
Net Profit (127) 6 32 812 562 749 1,081
EPS () (3.9) 0.2 1.0 24.9 17.1 22.8 32.9
ROE (%) 7.1 (1.0) (5.3) 26.8 15.4 18.1 22.4
ROCE (%) (0.5) 4.1 4.5 17.3 10.0 18.5 22.8
P/E (x) (141.4) 2,851.5 570.1 22.0 32.1 24.1 16.7
EV/EBITDA (x) 221.9 70.3 63.8 16.3 21.3 14.6 10.5
P/BV (x) (10.1) (28.8) (29.9) 6.0 5.0 4.4 3.7
Net D/E (x) 2.3) 4.7) (5.9) 0.1 0.5 0.2 0.1
Cash Balances 38 315 194 373 121 181 708
Debtors Days 48 49 56 36 31 32 31
Inventory Days 76 70 64 66 70 70 70
Payables Days 86 80 82 77 72 73 72

Source: Company, Way2Wealth
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Disclaimer

Analyst Certification: |, Jayakanth Kasthuri, the research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Stove Kraft Ltd. as on 2"¢ June 2022
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Name of the Security Stove Kraft Ltd.
Name of the analyst Jayakanth Kasthuri
Analysts’ ownership of any stock related to the information

contained

Financial Interest No

Analyst : No

Analyst’s Relative : Yes / No

Analyst’s Associate/Firm : Yes/No No
Conflict of Interest No
Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL
contained

Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.
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