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Q2FY24 Result Highlights Important Statistics
> Q2FY24 Revenue growth driven by 10%/~3x YoY growth in Auto Nifty 19,114
Powertrain/Aluminium products segments after DR Axion Sensex 64,000
consolidation - CAL's Q2FY24  Revenue/EBITDA/PAT  grew MCAP (% bn) 100.7
~52%/~38%/51.3% YoY to Z11.8bn/Z2.4bn/Z945.4mn driven by 5.9%/~3x 52 Week H/L (%) 5,045/2,699
YoY growth in Auto Powertrain/Aluminium products segments. EBIT margins NSE Code CRAFTSMAN
for Auto Powertrain/Aluminium products/Industrials & storage were at BSE Code 543276
19.6%/15.2%/10.3% in Q2FY24 compared to ~22%/~14%/~7% in Bloomberg Code CRAFTSMA:IN
Q2FY23. Gross margin declined 203bps YoY and 66bps QoQ to 46.8%. The
weakness in Powertrain business was attributed to underutilised capacities Shareholding Pattern Sep'23 (%)
and repair expenses for the refurbishment of old machines.DR Axion Promoters 55.0
revenue for Q2FY24 was at ¥3.55bn (Q1FY24 was at 32.8bn) with EBITDA DIIs 17.3
at 648mn (Q1FY24 was at ¥509mn) giving a margin of 18.3%.The FIIs 12.7
management expects EBITDA margins to recover to+21% in coming Public 15.1 2
quarters led by improvement in utilisation levels across business and _ _ N
reduction in other costs 16-17% range. Value add across segments- Financials 2
Powertrain/Aluminium /DRAIPL/Industrials- 62%/42%;/40%/35%. (& mn)
] ] R Particulars FY20 FY21 FY22 r.
> A-u-to-Powertraln bu.5|.ness — Expects the segment to grow |n.h|gh single e — 14,925 15,600 22,170 0
digits to low double digits over the next two years due to a high base of EBITDA 3,080 4382 5,342 -5
FY23. It should start growing at a rapid pace in FY26. It |s- wo.rklng with one EBITDA Margin (% ) 26.7 281 24.1 5."
of the largest customers globally for an export order, which is expected to  net Profit 400 974 1,631 ()
start in FY26. Value addition for new orders would be 60-70% of the gross  gps (%) 18.9 46.1 77.2 c
block. Utilisation improved to 70% in Q2 (v/s 60% in Q1). Also, the ROE (%) 5.1 11.3 15.1 $
company is building in more capacities to cater to demand for the off-  RoCE (%) 13.1 15.7 19.3 -
highway segment. Revenue Mix(%) - CV/OHV/Tractors/PV -  P/E(x) 251.6 103.4 61.7 >
57%/18%/14%/11%. EV/EBITDA(X) 27.7 24.7 20.3
P/BV (x) 13.9 104 8.9 o
»  Auto-Aluminium products businesslikely to see ramp-up in phases c
with order wins over the last two years are translating now. = a
Utilisation stood at 80% for SA business and ~85-90% for DRAIPL. Revenue Particulars FY23 FY298 FY2SE ;
Mix (%)-CV/2Ws/PV/Others-7%/66%;7%;/20%. E;;’:;:e 3;::;: 4;:2:: ﬁ:gg: g
> DR Axion — Finalised a new order for Hyundai for its new Talegaon plant,  EBITDA Margin (% ) 21.5 215 228 =
which is going to be operational by FY25. This will add another 5-10% to  Net Profit 2,484 3,638 4,993 8
revenue growth for DRAIPL as per the management. EPS () 1176 1723 2364 ()
RoE (%) 173 237 246 o)
> The company reported Q2FY24 export revenue of I570mn, mainly  RoCE (%) 18.0 17.6 18.5 cr
contributed by Powertrain/Aluminium/Industrialsat P/E (x) 40.5 27.7 20.2 <
T90mn/130mn/350mn. Brazil business is protected until FY28-29. The  EV/EBITDA(x) 16.7 11.4 9.3 1
country’s economy is not doing well. 1HFY24 sales are ~30% lower for _P/BV (x) 7.0 2.8 4.7
deemed exports to Brazil. The management views pick up in Q4FY24. Source: Company, Way2Wealth Research
>  Industrial & Engipeering business .declingd ~3.% YoY to 31.97bn — Relative Performance
There was a pause in the storage solution business in 1HFY24, but 2HFY24
is looking strong. It has an order book of 11b in automated storage.
Revenue from the storage division in 1HFY24 was 1.64b, of which 27% Return (%) 1Y EALs AL
came from automated storage. EBIT margin was at 10.3% (-252 bps YoY _CAL 51.5 NA NA
Sensex 5.1 61.0 82.8
> Capex in 1HFY24 stood at ¥2.6bn. It has guided for full — year
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capex of 4.8bn, including ¥1.5-1.6bn for greenfield. Incremental
greenfield capex would be 1b in FY26. It is looking to house all the
segments, mainly powertrain, aluminium and some backward
integration.The new green field plant location is very close to the mother
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plant in Coimbatore, which is 40km away. The company has 48-acre land
there and it will create one premise for each of the three segments for
future expansion, which is a mixture of the similar business and possibly
backward integration (5-10% of total requirement).

»  Debt has increased because of cash outflow of ¥3.75bn towards DR Axion
and might further increase because of greenfield capex. However, the
company aims to maintain it at 1.5x of EBITDA.

View

CAL's Revenue is now well-balanced, with not a single end-user industry
constituting over 30% of revenue. The same should further reduce going
forward. With a cyclical recovery in CVs and 2Ws, and visible drivers in other
segments in the form of new order wins, we expect linearity in revenue and
earnings over the next few years. The integration of DRAIPL which was acquired
is shaping out well and we believe that synergy benefits will further enhance the
overall consolidated performance. The company has maintained its track record
of creating and gaining market leadership organically enabled by capital efficiency
and product mix. Hence, we recommend it as an ACCUMULATE stock
trading at P/E 20.2x FY25E EPS of ¥236.4.
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FINANCIAL PERFORMANCE

(¥ mn)
Particulars Q2FY24 Q2FY23 YoY(%) Q1FY24 QoQ(%) 1HFY24 1HFY23 YoY(%)
Revenue 11,790.6 7,762.4 51.9 10,376.3 13.6 22,166.9 14,532.0 52.5
Cost of Sales & services 6,426.5 4,056.5 58.4 5,703.8 12.7  12,130.3 7,358.0 64.9
Changes in inventories (156.4) (86.0) 81.9 (254.8) (38.6) (411.2) (163.8) 151.0
Employee Exps 722.3 577.8 25.0 669.7 7.9 1,392.0 1,146.2 21.4
Other Exps 2,423.2 1,492.2 62.4 2,115.3 14.6 4,538.5 2,822.9 60.8
EBITDA 2,375.0 1,721.9 37.9 2,142.3 109 4,517.3 3,368.7 34.1
EBITDA Margin (% ) 20.1 22.2 (204) 20.6 (50) 20.4 23.2 (280)
Depreciation 668.3 546.9 22.2 682.9 (2.1) 1,351.2 1,079.2 25.2
Finance Cost 415.8 232.8 78.6 423.9 (1.9) 839.7 486.9 72.5
Other Income 47.2 17.4 171.3 37.1 27.2 84.3 30.5 176.4
PBT 1,338.1 959.6 39.4 1,072.6 24.8 2,410.7 1,833.1 31.5
Tax 295.6 335.8 (12.0) 266.1 11.1 561.7 643.4 (12.7)
JV Profit/(Loss) 2.4 1 140.0 1.9 26.3 4.3 1.5 186.7
Minority Interest — (Profit)/Loss 99.5 - NM 63.6 56.4 163.1 - NM
Net Profit 945.4 624.8 51.3 744.8 269 1,690.2 1,191.2 41.9
EPS (3) 44.8 29.6 51.3 35.3 26.9 80.0 56.4 41.9
Source: Company, Way2Wealth Research

(Z mn)

_Segment Revenue Q2FY24 Q2FY23 YoY(%) Q1FY24 QoQ(%) 1HFY24 1HFY23 YoY(%)
Automotive — Powertrain & Others 3,937.9 3,718.8 5.9 3,824.0 3.0 7,761.9 7,259.7 6.9
Automotive — Aluminium products 5,885.8 1,963.4 199.8 4,879.2 20.6  10,765.0 3,677.3 192.7
Industrials &Engg 1,966.9 2,017.2 (2.5) 1,673.1 17.6 3,640.0 3,595.0 1.3
EBIT Q2FY24 Q2FY23 YoY(%) Q1FY24 QoQ(%) 1HFY24 1HFY23 YoY(%)
Automotive — Powertrain & Others 773.2 928.9 (16.8) 838.1 (7.7) 1,611.3 1,882.7 (14.4)
Automotive -Aluminium products 896.7 148.5 503.8 666.8 34.5 1,563.5 352.5 343.5
Industrials &Engg 202.7 258.7 (21.6) 110.6 83.3 313.3 381.1 (17.8)
EBIT Margin (%) Q2FY24 Q2FY23 BPS Q1FY24 BPS 1HFY24 1HFY23 BPS
Automotive — Powertrain & Others 19.6 25.0 (534) 21.9 (228) 20.8 25.9 (517)
Automotive — Aluminium products 15.2 7.6 767 13.7 157 14.5 9.6 494
Industrials &Engg 10.3 12.8 (252) 6.6 370 8.6 10.6 (199)
% Share of Revenue Q2FY24 Q2FY23 BPS Q1FY24 BPS 1HFY24 1HFY23 BPS
Automotive — Powertrain & Others 33.4 47.9 (1,451) 36.9 (345) 35.0 50.0 (1,494)
Automotive — Aluminium products 49.9 25.3 2,463 47.0 290 48.6 25.3 2,326
Industrials &Engg 16.7 26.0 (930) 16.1 56 16.4 24.7 (832)

Source: Company, Way2Wealth Research
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FINANCIALS & VALUATIONS
(Z mn)
Automotive- Powertrain & Others 10,085 7,093 8113 11,544 15271 15,916 17,592
Automotive- Aluminium products 3,082 2,577 3,298 5520 9,346 21,537 23,524
Industrials &Engg 5014 5255 4,189 5107 7,209 7,381 8,446
Revenue 18,181 14,925 15,600 22,170 31,826 44,834 49,562
EBITDA 4,426 3,980 4,382 5,342 6,836 9,654 11,305
EBITDA Margin (% ) 24.3 26.7 28.1 24.1 21.5 21.5 22.8
Net Profit 974 400 974 1,631 2,484 3,638 4,993
EPSRR) 46.1 18.9 46.1 77.2 117.6 172.3 236.4
DPS R) 0.6 3.0 = 3.8 11.3 12.0 13.0
ROE (%) 15.2 5.1 11.3 15.1 17.3 23.7 24.6
RoCE (%) 17.3 13.1 15.7 19.3 18.0 17.6 18.5
P/E (x) 103.3 251.6 103.4 61.7 40.5 27.7 20.2
EV/ EBITDA (x) 24.9 27.7 24.7 20.3 16.7 11.4 9.3
P/BV (x) 14.8 13.9 10.4 8.9 7.0 5.8 4.7
Net Debt/ Equity (x) 1.4 1.3 0.8 0.7 0.9 0.6 0.4
Debtors Days 42 48 56 49 61 55 56
Inventory Days 65 109 222 221 187 186 180
Creditor Days 66 94 193 163 159 143 131
Cash Balances 266 704 467 435 473 816 2,778
FCFF 374 1,613 2,568 1,095 2,625 2,372 4,913

Source: Company, Way2Wealth Research
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Disclaimer

Analyst Certification: |, Jayakanth Kasthuri the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The
analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth
Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in
making any recommendations.

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business.
Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to
engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for
every individual and are solely for the informational purposes of the readers. This material does not take into account the specific objectives, financial
situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients
as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the
relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or
implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose,
accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any
damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not
Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not
limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an
economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and
diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell
or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this material may be
copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit,
redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and
employees including persons involved in the preparation or issuance of this report may from time to time have interest in securities / positions, financial or
otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement CRAFTSMAN AUTOMATION LTD. as on 02 November 2023
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Name of the Security CRAFTSMAN AUTOMATION LTD.
Name of the analyst Jayakanth Kasthuri

Analysts’ ownership of any stock related to the information

contained

Financial Interest No

Analyst : No

Analyst’s Relative : Yes / No

Analyst’s Associate/Firm : Yes/No No
Conflict of Interest No
Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL
contained

Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities marketare subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of lAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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