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Q2FY24 Result Highlights Important Statistics 
  
 Strong execution enabled robust performance in Q2FY24 – L&T 

reported strong growth of 19.3%/15%/~45% YoY in consolidated 
revenues/EBITDA/PAT to `510.2bn/`56.3bn/`32.2bn for Q2FY24. The Core 
E&C (ex-services) sales grew~25% YoY (~+7% QoQ)to `357bn as execution 
in infrastructure segment picked up pace. The growth was broad-based 
across segments and equally healthy for both domestic and overseas 
geographies. The domestic E&C segment registered muted performance with 
7% YoY growth, whereas overseas E&C revenue witnessed a stellar growth 
of 93% YoY. The core business margin was under pressure (7.4% vs. 8.1% 
in Q2FY23) impacted by the execution of weak-margin legacy orders that it 
bagged during the pandemic and expects the margin to improve gradually in 
2HFY24. Within the Core segment, infrastructure margin was at 5.4% (-120 
bps YoY. Given the outperformance on the revenue and order inflow front, 
management believes that there emerges an upside risk of beating the top 
end of the guidance on revenue (FY24 guidance of 12-15% YoY growth) as 
well as order inflow front (FY24 guidance of 10%-12% YoY growth) thus 
suggesting growth momentum to continue for the company in 2HFY24. 

 Improvement in working capital by ensuring better collection 
visibility. The company said that its gross working capital/Revenue has 
improved to 16.1% from 17% in Q1FY24 and Q4FY23. Management also 
emphasized that improvement in working capital is not merely due to more 
customer advances from the large order inflows, more because the company 
ensured that there are no slippages in execution by ensuring better collection 
visibility. 

 Prospective order pipeline at `8.8tn – Core E&C order inflows remained 
healthy, +96.3% YoY to `731bn, supported by large ticket order finalisation 
in the Hydrocarbon Ultra-mega Saudi order (+376% YoY). Incrementally, 
prospective ordering pipeline stands extremely healthy at `8.8tn, of which 
infrastructure segment opportunity stands at `5.1tn, hydrocarbon at `2.9tn, 
power at `0.55tn, and hi-tech manufacturing at `0.3tn. The domestic 
prospective pipeline of `3.84 tn is Transportation-26%, Water-20%, 
Buildings & Factories-18%, Power T&D-13% and Minerals-10%.The order 
backlog at `4.51tn (+21% YoY) provides strong revenue visibility (3.1x its 
TTM revenue) and comfort on revenue rampup.  

 Infrastructure segment sales saw a growth of 27% YoY to `250bn 
where domestic business saw a growth of 10.5% YoY to `176bn, while 
overseas infra grew 98.1% YoY to `74bn. Domestic and international 
ordering momentum continued in Q2FY24 and the order book continues to 
remain robust leading to strong execution during the quarter. Order inflow 
stood at `277bn registering a growth of 10.4% YoY (-30.8% QoQ) supported 
by high-value orders. The prospect pipeline for FY24 remains strong at 
`5.06tn (+11% YoY). Infrastructure margin declined 120 bps YoY to 5.4% 
due to job mix and execution of legacy contracts. 

 Energy segment sales grew by 22% YoY to `68bn, where domestic 
business declined 22% YoY whereas overseas business registered healthy 
growth of 103% YoY.Robust execution momentum in international projects 
drove hydrocarbon revenue growth;lower revenue in power is reflective of a 
depleting order book. Order inflow stood at `401bn (+376% YoY) with 
receipt of two ultra-mega hydrocarbon orders in the offshorevertical and a 
FGD order in power business. The prospect pipeline for FY24 improves 
drastically to `3.4tn (+125% YoY). Margin stood at 9.5% (+100 bps YoY) 

Nifty 19,114 
Sensex 64,000 

MCAP (` bn) 4,096.3 
52 Week H/L (`) 3,114/1,970 

NSE Code LT 
BSE Code 500510 

Bloomberg Code LT:IN 
 

 
Shareholding Pattern Sep’23 (%) 

Promoter - 
DII 37.3 
FII 25.7 

Public &Others 37.0 
 

 
Financials 

(` mn) 
Particulars FY20 FY21 FY22 
Revenue 1,454,524 1,359,790 1.565,212 
EBITDA 163,290 156,241 182,241 
EBITDA Margin (%) 11.2 11.5 11.6 
Net Profit 88,945 69,010 86,693 
EPS (`) 64.7 50.2 63.1 
DPS (`) 18.0 36.0 22.0 
RoE (%) 12.2 8.3 9.4 
RoCE (%) 8.4 7.3 5.3 
P/E (x) 45.0 58.0 46.2 
EV/EBITDA (x) 33.3 33.8 29.4 
P/BV (x) 5.3 4.6 4.2 

 

 
Particulars FY23 FY24E FY25E 
Revenue 1,833,407 2,126,357 2,455,705 
EBITDA 207,533 242,799 296,991 
EBITDA Margin (%) 11.3 11.4 12.1 
Net Profit 104,707 137,977 181,246 
EPS (`) 76.2 100.4 131.9 
DPS (`) 24.0 26.0 28.0 
RoE (%) 10.4 15.1 17.9 
RoCE (%) 6.2 7.3 8.6 
P/E (x) 38.3 29.0 22.1 
EV/EBITDA (x) 24.8 20.6 16.6 
P/BV (x) 3.9 4.2 3.7 

Source: Company, Way2Wealth  
 

Relative Performance 
Return (%) 1 Yr 3Yr 5 Yr 

L&T 44.7 228.2 114.6 
Nifty 50 5.7 63.9 81.2 
Sensex 5.2 61.1 82.9 

 

Source: Company, Way2Wealth 
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supported by inline margin in the hydrocarbon business and strong margin 
improvement in a power business job crossing valuation threshold. 

 Hi-tech manufacturing segment witnessed a growth of 30% in 
sales supported by both heavy engineering and defence business. 
EBITDA margin contracted 3.6 pps YoY to 14.9% mainly reflecting the 
execution phase of jobs in the portfolio. Order inflow witnessed a 35% YoY 
growth to `24bn supported by a key order in the defence business, however, 
deferrals impacted order inflow in heavy engineering business. The prospect 
pipeline for FY24 remains stable at `0.26tn. 

 IT&TS segment witnessed 7% YoY growth to `112bn, led by 
manufacturing & resources, BFSI, transportation, medical devices, 
and industrial products. EBITDA margin for the business saw a decline of 
120 bps coming in at 20.2% on account of higher employee costs, though 
operational efficiencies partially negated the impact. 

 L&T Finance reported a 2% decline in sales to `30.8 bn while PAT 
witnessed a strong 46% growth to `3.9bn due to strong retail 
disbursements, lower credit costs, better asset quality, and run down of 
wholesale and expansion of retail (88% of book). 

 ToD monetisation helps Hyderabad Metro book profits; ridership 
data shows material uptick – Developmental project sales saw 38% YoY 
growth to `18.5bn supported by monetisation of a commercial property and 
improved ridership in Hyderabad Metro. Margin witnessed a staggering 33.5 
pps expansion to 38.7% primarily due to ToD monetisation in Hyderabad 
Metro and consolidation of the Nabha profits. Nabha power was impacted in 
the quarter due to lower power demand while recording highest PLF of 
~97.6%. Developmental project segment registered a profit of `1bn for 
1HFY24 supported by ToD monetisation that materialised during Q2FY24. 
Sale consideration from ToD monetisation stood at `10.5bn which resulted in 
a profit of `5bn. Additionally, Q2FY24 ridership data for Hyderabad Metro 
stood at 4.26 lakh daily as compared to 4.2 lakh on a daily basis in Q1FY24. 
Debt currently stands at `12.5bn and as the company received a soft loan of 
`9bn, out of which total state government support was `30bn. 

  
View  
  
L&T business performance in Q2FY24 was strong on the back excellent execution 
displayed in the Core E&C segment (+24% YoY) and better than estimated 
service segment margin (18.9%; +100 bps YoY) driven by ToD monetization in 
Hyderabad Metro. However, the core margin was impacted by the execution of 
weak margin orders bagged earlier. Given the strong on the revenue and order 
inflow front in 1HFY24, management has guided for an upward risk of beating 
the top end of its guidance on revenue (FY24 guidance of 12-15% YoY growth) 
as well as on the order inflow front (FY24 guidance of 10-12% YoY growth). The 
order pipeline has strengthened qoq with changing seasonality and externalities 
coming in way of reflecting such strength in guidance. L&T further shared its 
conservative stance on margin in association with the ongoing execution of 
legacy jobs (lower-margin), which are expected to end in FY24, and new jobs 
being undertaken in the Hi-Tech manufacturing segment, whose margin 
recognition threshold (% job completion) is only at 40%, will start reflecting 
toward the end of the year and in the upcoming years. The company also 
emphasized that international orders would not reduce the margin profile of the 
consolidated revenues (ex-services).Hence, we continue to remain 
ACCUMULATE on the stock with TP of `3,300-3,320. 
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CONSOLIDATED FINANCIAL PERFORMANCE 
(` mn) 

Particulars Q2FY24 Q2FY23 YoY(%) Q1FY24 QoQ(%) 1HFY24 1HFY23 YoY(%) 
Net Sales 510,240 427,626 19.3 478,824 6.6 989,064 786,158 25.8 
Material Expenses 324,728 267,416 21.4 307,634 5.6 632,362 477,187 32.5 
Employee Expenses 102,989 91,663 12.4 98,894 4.1 201,883 177,222 13.9 
SG&A Expenses 26,204 19,553 34.0 23,610 11.0 49,813 43,188 15.3 
EBITDA 56,320 48,994 15.0 48,686 15.7 105,006 88,561 18.6 
EBITDA Margin (% ) 11.0 11.5 (42) 10.2 87 10.6 11.3 (65) 
Interest Cost 8,640 8,357 3.4 8,514 1.5 17,154 15,917 7.8 
Depreciation 9,099 8,602 5.8 8,305 9.6 17,404 18,236 (4.6) 
Exceptional Item - - - - - - - - 
Other Income 11,330 7,385 53.4 11,456 (1.1) 22,785 14,333 59.0 
PBT 49,911 39,421 26.6 43,324 15.2 93,234 68,741 35.6 
Tax 11,355 11,229 1.1 12,163 (6.6) 23,518 17,619 33.5 
Minority Interest (6,229) (5,563) 12.0 (6,026) 3.4 (12,255) (10,826) 13.2 
Associate Profits (101) (339) (70.4) (205) (51.0) (306) (986) (69.0) 
Reported PAT 32,226 22,290 44.6 24,930 29.3 57,156 39,310 45.4 
EPS (`) 23.4 15.9 47.8 17.7 32.2 41.6 28.0 48.7 
Adjus.PAT 32,226 22,290 44.6 24,930 29.3 57,156 39,310 45.4 
Adjus.EPS (`) 23.4 15.9 47.8 17.7 32.2 41.6 28.0 48.6 

 

Source: Company, Way2Wealth 
 

CONSOLIDATED SEGMENTAL REVENUE 
(` mn) 

Segment Q2FY24 Q2FY23 YoY(%) Q1FY24 QoQ(%) 1HFY24 1HFY23 YoY(%) 
Infrastructure 249,768 196,682 27.0 223,956 11.5 473,724 340,687 39.0 
Energy 67,943 55,934 21.5 66,904 1.6 134,847 106,809 26.2 
Hi- Tech Manufacturing 20,411 15,889 28.5 19,683 3.7 40,094 29,770 34.7 
Others 18,880 17,432 8.3 23,472 (19.6) 42,352 33,751 25.5 
Ex-Services 357,002 285,937 24.9 334,015 6.9 691,017 511,017 35.2 
IT&TS 112,470 101,839 10.4 109,607 2.6 222,076 200,623 10.7 
Financial Services 30,841 31,519 (2.2) 30,196 2.1 61,037 61,100 (0.1) 
Development Projects 18,531 13,446 37.8 12,964 42.9 31,495 26,900 17.1 
Services 161,842 146,804 10.2 152,767 5.9 314,609 284,441 10.6 
Gross Revenue 518,843 432,741 19.9 486,782 6.6 1,005,626 795,458 26.4 
Less: Intersegment 8,603 5,115 68.2 7,959 8.1 16,562 9,300 78.1 
NET REVENUE 510,240 427,626 19.3 478,824 6.6 989,064 786,158 25.8 

 

Source: Company, Way2Wealth 
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SEGMENTAL ORDER INFLOW TREND 
(` bn) 

Order inflows  
Q2 

FY20 
Q3 

FY20 
Q4 

FY20 
Q1 

FY21 
Q2 

FY21 
Q3 

FY21 
Q4 

FY21 
Q1 

FY22 
Q2 

FY22 
Q3 

FY22 
Q4 

FY22 
Q1 

FY23 
Q2 

FY23 
Q3 

FY23 
Q4 

FY23 
Q1 

FY24 
Q2 

FY24 
YoY 
(%) 

QoQ 
(%) 

Infrastructure 157 281 412 113 145 456 314 112 121 252 451 184 251 325 411 400 277 10.4 (30.8) 
Energy 192 8 34 12 9 128 46 19 146 82 76 42 84 91 91 72 401 375.5 457.1 
HI-Tech 
manufacturing 

13 7 12 6 16 15 20 11 11 30 61 33 18 19 84 13 27 51.4 104.3 

Others 15 4 73 5 10 22 15 11 23 15 24 21 20 22 23 20 27 33.8 36.2 
Ex Services 377 300 531 136 180 621 395 152 301 379 611 280 373 457 609 504 731 96.3 45.0 
Services 107 116 47 99 106 111 112 114 120 126 128 138 146 150 152 151 161 9.6 6.6 
TOTAL 484 416 578 235 287 732 507 266 421 504 739 418 519 607 761 655 892 71.8 36.2 

 

Source: Company, Way2Wealth 
 

SEGMENTAL ORDER BOOK TREND 
(` bn) 

Order Book 
Q2 

FY20 
Q3 

FY20 
Q4 

FY20 
Q1 

FY21 
Q2 

FY21 
Q3 

FY21 
Q4 

FY21 
Q1 

FY22 
Q2 

FY22 
Q3 

FY22 
Q4 

FY22 
Q1 

FY23 
Q2 

FY23 
Q3 

FY23 
Q4 

FY23 
Q1 

FY24 
Q2 

FY24 
YoY 
(%) 

QoQ 
(%) 

Infrastructure 2,153 2,236 2,249 2,197 2,212 2,450 2,456 2,460 2,446 2,485 2,610 2,653 2,681 2,575 2,836 3,012 3,020 12.6 0.3 
Energy 667 643 608 580 538 596 589 550 628 647 644 654 708 679 719 743 1,082 52.9 45.7 
HI-Tech 
manufacturing 

151 123 121 123 120 132 98 97 99 136 179 182 186 179 280 248 270 45.2 9.2 

Others 61 61 61 153 120 132 131 129 132 136 143 145 149 143 160 124 135 (9.2) 9.2 
TOTAL 3,032 3,063 3,039 3,053 2,990 3,311 3,274 3,237 3,305 3,404 3,576 3,634 3,724 3,576 3,995 4,126 4,507 21.0 9.2 

 

Source: Company, Way2Wealth 
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FINANCIALS & VALUATIONS 
(` mn) 

Particulars FY19 FY20 FY21 FY22 FY23 FY24E FY25E 
Order Inflow 1,768,340 1,863,560 1,754,970 1,929,970 2,305,280 2,738,918 3,121,809 
Order Book 2,907,800 3,038,570 3,273,540 3,574,780 3,995,260 4,783,096 5,239,228 
Revenue 1,352,203 1,454,524 1,359,790 1,565,212 1,843,761 2,126,357 2,455,705 
EBITDA 153,296 31,715 156,241 182,173 207,533 242,799 296,991 
EBITDA Margin (% ) 11.3 2.2 11.5 11.6 11.3 11.4 12.1 
Net Profit 80,410 88,945 115,829 86,693 104,707 137,977 181,246 
EPS (`) 58.5 64.7 50.2 63.1 76.2 100.4 131.9 
DPS (`) 18.0 18.0 36.0 22.0 24.0 26.0 28.0 
RoE (%) 13.2 12.2 8.3 9.4 10.4 15.1 17.9 
RoCE (%) 9.2 8.4 7.3 5.3 6.2 7.3 8.6 
P/E (x) 49.8 45.0 58.0 46.2 38.3 29.0 22.1 
EV/EBITDA (x) 36.2 33.3 33.8 29.4 24.8 20.6 16.6 
P/BV (x) 5.8 5.3 4.6 4.2 3.9 4.2 3.7 
Net Debt/Equity (x) 1.6 1.7 1.3 1.0 0.9 1.1 1.0 
Cash Balances 117,262 151,178 162,415 189,532 225,196 278,742 368,772 
FCF (81,915) 33,944 219,218 161,237 190,678 91,159 117,064 

 

Source: Company, Way2Wealth Research 
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Disclaimer  

Analyst Certification: I, Jayakanth Kasthuri, the research analyst and author of this report, hereby certify that the views expressed in this research report 
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of 
the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally 
responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers Private Limited, 
hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.  

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in the preceding 
12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither Way2Wealth 
nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost 
revenue or lost profits that may arise from or in connection with the use of the information contained in this report.  

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth is 
not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain 
from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely 
for the informational purposes of the readers.  This material does not take into account the specific objectives, financial situation or needs of an individual/s or a 
Corporate/s or any entity/s.  

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or 
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way. 
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as 
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant 
jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.  

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, 
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or implied of 
any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, accuracy, timeliness, 
completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of its affiliates or employees 
shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. The 
recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, 
indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages. 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant 
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to: the 
risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown; 
downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change in 
the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or sell 
any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any means or 
redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any information 
provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in the preparation or 
issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to the information contained in 
this report.  

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement 
of the views expressed in the report.  

Disclosure of Interest Statement Larsen & Toubro Ltd. as on 02nd November 2023 

Name of the Security Larsen & Toubro Ltd 
Name of the analyst Jayakanth Kasthuri 

Analysts’ ownership of any stock related to the information contained  
Financial Interest   
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Analyst’s Relative : Yes / No 
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No 
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No 

Conflict of Interest No 
Receipt of Compensation  No 
Way2Wealth ownership of any stock related to the information contained NIL 
 Broking relationship with company covered NIL 
Investment Banking relationship with company covered  NIL 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making 
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent 
recommendations to its clients, and would be happy to provide information in response to specific client queries.  

Investment in securities marketare subject to market risks. Read all the related documents carefully before investing. 
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