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Q3FY22 Performance Important Statistics
» Orient Cement Ltd reported topline growth of 2% Y-o-Y & 0.7% Q-0-Q on the MCap (Z Cr) 3548.3
back of higher sales realization. Sales Realizations grew 13.9% Y-0-Y & 5.7% 52 Week H/L ) 185.50/86.25
Q-0-Q, to I5062/tonne in Q3FY22. Cement volumes de-grew 10.3% Y-o-Y & NSE Code ORIENTCEM
4.7% Q-0-Q to 1.22mn tonnes on account of extended monsoon and festive BSE Code 535754
season.

> EBITDA at ¥1175mn, dropped by 14% Y-0-Y and EBITDA margins fell to 19%

) i . Shareholding pattern (%) Dec'21
from 22.6% on account of higher input prices. Company’s EBITDA per tonne

stood at 963/tonne in Q3FY22 vs Z1005/tonne in Q3FY21 and ¥1047/tonne in Promoter SIS
FII 6.64
Q2FY22.
DII 15.41
» Profit after tax dropped 18.9% Y-o-Y to ¥437mn due to lower operating Public 40.59
profitability, while PAT margins stood at 7.1% in Q3FY22 down 184 bps Y-0-Y &
221 bps Q-0-Q.
Key Concall Highlights Financials
(¥ mn)
> Cement volumes de-grew 10% Y-0-Y & 4% Q-0-Q in Q3FY22 due to extended | particulars FY19 FY20 FY21
monsoon and festive season. Net Sales 25222 24218 23241
Capacity utilisation for Q3FY22 stood at 57% in Q3FY22. EBITDA 3,120 3,829 5,507
Despite sluggish demand in Q3FY22, the company has retained its market share / S ET st e P 0
volume in its core markets and trade segment, as per management. PAT 476 866 2,142
PAT Margin 1.9% 3.6% 9.2%
> Company had taken 5% price hike in October 2021, however raw material price  gpg ®) 2.32 4.23 10.5
has increased in same period. ROE (O/O) 4.5% 7.7% 16.4%
> Government clearances for 3mn MTPA Devapur (Telangana) expansion project at ~ ROCE (%) 7.9% 10.7%  7.8%
a capex of ¥16000mn have been received and management is hopeful of being  P/E (X) 74.5 40.9 16.5
able to commission the same in FY24 EV/EBITDA 15.2 191 78

)

» Company signed MoU with Adani Power Maharastra Ltd to set up 2mn MTPA
grinding units at Tiroda, Maharashtra and has applied for clearances to set up
plant with capex of ¥5000mn, expected to operationalised in FY24E.

> In 9MFY22, sales volumes are up 20% YoY to 3.9mn MT on a low base with
revenue being up 28% YoY to ¥19,200mn. PAT rose 66% YoY to %¥1,900mn.

» The Board has approved an interim dividend of %0.75/share with 10th Feb21 as
the record date.
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> Gross debt stands at ¥5000mn and net debt at ¥4250mn as of Dec’ 21.Company
has refinanced its long term debt of ¥4000mn at cost lower than 6% enatiling
savings of 1.6% on interest cost in Q3FY22.

» The company guided it would achieve 5.7mn MT sales volumes in FY22E.
Management is confident of maintaing EBITDA/ton of ¥1100-1200/ton in FY22E.

» Company is working on strategy to increase trade sales to sustain higher
realisations.

> Geographic mix in Q3FY22: 55% — Maharashtra/Gujarat, 36% — South and 9% —
MP.

Key Risks

»  Slower than expected demand recovery in its key markets.
» Delay in capacity expansion
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Company reported sluggish numbers in Q3FY22, due to lower demand and higher
operating costs, however we believe this as one-off and company to do better going
ahead. We envisage Orient Cement Ltd to report better numbers going ahead on
account of capex plans, increasing share of premium cement sales and geographical
expansion indirectly leading to sales volumes growth. Further budget announcements,
higher infra spend by government, focus on affordable and low cost housing bodes
well for the sector. At CMP of ¥172.75, the stock trades at ~7.8x FY21
EV/EBITDA which is discount to its peers and thus recommend investors to
ACCUMULATE the stock on dips.

Financial Highlights

(Zmn) 2
Particulars Q3FY22 Q2FY22 Q3FY21 Y-0-Y Q-0-Q N
Net Sales 6,175 6,131 6,046 2.1% 0.7% 2
Total Expenses 5,000 4,791 4,679 6.9% 4.4% -
EBITDA 1,175 1,340 1,367 -14.0% -12.3% B
EBITDA Margin 19.0% 21.9% 22.6% (357 bps) (281.8 bps) Z
Depreciation 368 364 360 2.4% 1.1% -
EBIT 807 975 1,007  -19.9% -17.3% 8
EBIT Margin 13.1% 15.9% 16.7% (359 bps) (284 bps) (7
Interest 158 149 243 -35.1% 6.1% 0
Other Income 25 30 74 -66.3% -17.0% !
PBT 674 857 837 -19.5% -21.3% >
Total Tax 237 288 299 -20.5% -17.6% o
PAT 437 569 539 -18.9% -23.2% E
PAT Margin 7.1% 9.3% 8.9% (184 bps) (221 bps) %
EPS ) 2.13 2.78 2.63 -18.9% -23.2% e
()
Particulars Q3FY22 Q2FY22 Q3FY21 Y-0-Y Q-0-Q a
Sales Volumes (MT) 1.22 1.28 1.36 -10.3% -4.7% 8
Realisation per tonne 5,062 4,790 4,446 13.9% 5.7% QI_
EBITDA per tonne 963 1,047 1,005 -4.1% -8.0% 2'
Total Cost per tonne 4,098 3,743 3,441 19.1% 9.5% [(>)

Source: Company Filing, Way2wealth Research
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Disclaimer

Analyst Certification: |, Yogita Desai, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Yogita Desai, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Indian Orient Cement Ltd. as on February 3", 2022
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Name of the Security Orient Cement Ltd.
Name of the analyst Yogita Desai
Analysts’ ownership of any stock related to the information NIL
contained

Financial Interest

Analyst : No
Analyst’s Relative : Yes / No No
Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL
contained

Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.
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