
   

  

 

 

Way2Wealth Brokers Pvt. Ltd. (CIN U67120KA2000PTC027628) SEBI Rgn. No. : INH200008705. 
Registered Office: Rukmini Towers, 3rd& 4th Floor, # 3/1, Platform Road, Sheshadripuram, Bangalore - 560 020,   

Website: www.way2wealth.com Email: research@way2wealth.comWay2wealth Research is also available on Bloomberg WTWL<GO> 
 

 

W
2W

 Lighthouse – A
 Q

uick Perspective 
  

4th February 2022    CMP – `235.60/-    View – Buy 

Indian Energy Exchange Ltd. (IEX) 

Sector – Power Exchange 
Light House Update 

 

Q3FY22 Update – Strong Quarter – Robust Volumes Important Statistics 
  
Q3FY22 Result Snapshot 
 IEX achieves 37% YoY volume growth in Q3FY22, 45% YTD 
 PAT grows 39% YoY with PAT margin at ~63%; total revenues grew 36% YoY. 
 Volume momentum to sustain with launch of new products in quarters ahead. 
 IGX,subsidiary company, achieves breakeven within one year of authorization 
 Exchange announce interim dividend of 100% 

M.CAP (` bn) ~`203.00 
52 Week H/L (`) 318.40 / 82.98 

NSE Code IEX 
BSE Code 540750 

 

  
Key takeaways from Q3FY22 result  
  
 Volumes 

o The electricity volumes came in at 27,677 MU in Q3FY22 as 
compared to 20,167 MU in Q3FY21, growth of 37% YoY. 

o The growth was driven by : 

a) Ramp up in Industrial and Manufacturing activities leading to spur in 
demand for electricity 

b) Growing consumption of electricity as well as resurgence of trading in 
REC's and ESCERT's 

c) Strong traction in market segment such as real time market; 70% YoY 
growth. 

 Real Time Electricity Markets (RTM) 

o RTM continues to be one of the fastest growing market segment on the 
exchange, achieving growth of 70% YoY with 4.8 BU of volumes traded 
during the quarter. 

o The consistent growth of RTM is an indication of growing reliance of 
distribution utilities and industry to achieve power demand supply 
balancing in the most efficient manner. 

o RTM on consistent basis contributing on an average ~20% in total volume 
in 9MFY22. 

 Green-Market 

o The green market, including the day ahead and term ahead market, 
cumulatively traded 1.2 BU during the quarter and contributed 5% to 
overall volumes. 

o The green market is expected to see greater momentum and newer 
products going forward, as penetration of renewable energy increases in 
India's energy mix. 

 New Products to sustain volume growth 

o IEX is planning to launch new products during Q1FY23. 

o Long Duration Contracts (LDC) 

a) The decade old jurisdiction battle between SEBI and CERC is settled in 
respect of jurisdiction of long duration forwards and futures,paving the 
way to launch LDC. 
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b) The company is well prepared in terms of technology to launch the 
product once CERC approval on the same is received. 

c) Market size of LDC is ~44 BU- This will help IEX to capture good share 
from bilateral category. 

 Market based economic despatch(MBED) 

o MBED which was expected to be operational through Exchanges on April 1, 
2022 seems difficult as CERC still has to finalize draft rules and regulations 
for implementing the same. 

o The management declined to comment any timeline for implementing the 
same. 

o Launch of MBED will spurt volumes with all inter state generating capacity 
hitting on the exchange platform. 

 Other 

o IGX 

a) IGX has been achieving consistent growth in terms of volumes as well 
as eco-system development, reflected in below charts. 

b) During the quarter,IGX achieved breakeven, within one year of 
securing PNGRB authorization 

 
o Cross Border Trade 

a) Cross Border Trade commenced with Bhutan in Day Ahead Market in 
addition to Nepal. 

b) The company is closely working with key stakeholders in Bangladesh to 
garner their participation as well. 

  
Risks  
  
The company operates in the power trading sector, where decline in demand could 
impact growth. The volatility could also impact margins and profitability. 

 

  
View  
  
The stock has gained ~65% in last six months on the back of robust volume growth 
of ~45% in 9MFY22 and exciting market proposals like MBED will spurt volume 
growth on exchange platform. 

Given the strong fundamentals of the business, sound financial 
performance track record, and massive growth opportunity, the stock can 
be bought with a long term perspective. 
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Financial Performance 
(` Cr) 

  Q3FY22 Q3FY21 YoY% Q2FY22 QoQ% FY21 FY20 YoY 

Electricity Volume (MU) 23,539  20,175  17% 25,976  -9% 73,965  53,861  37% 
REC + ESCERT Volume (in '000) 4114         696.7 6027 -88% 
Total Volume 27,653  20,175  37% 25,976  6% 74,662  59,888  25% 
Revenue 117.5 85.2 38% 110.4 6% 317.1 257.0 23% 
Other Income 13.2 10.9 22% 11.9 11% 40.3 40.1 0% 
Total Revenue 130.7 96.1 36% 122.3 7% 357.4 297.2 20% 
Operating Expenses 18.7 15.6 20% 15.3 22% 57.7 52.6 10% 
EBITDA 112.0 80.5 39% 107.0 5% 299.7 244.6 23% 
EBITDA Margin % 86% 84% 2% 87% -2% 84% 82% 2% 
Dep 4.4 4.3 3% 4.4 1% 15.9 15.9 0% 
Fin Cost 0.5 0.5 -4% 0.5 6% 2.1 1.6 31% 
PBT 107.1 75.6 42% 102.1 5% 281.8 227.2 24% 
Tax 26.4 17.6 50% 24.7 7% 68.3 49.9 37% 
PAT 80.7 58.0 39% 77.4 4% 213.5 177.3 20% 
EPS 0.90 0.65 38% 0.87 3% 2.30 1.92 20% 

 

Source: Company Filing, Way2wealth Research 
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Disclaimer  

Analyst Certification: I, Harshil Gandhi, the research analyst and author of this report, hereby certify that the views expressed in this research report 
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the 
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. 
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company 
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence 
and objectivity in making any recommendations.  

It is confirmed that Harshil Gandhi, the author of this report has not received any compensation from the companies mentioned in the report in the 
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other 
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, 
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information 
contained in this report.  

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. 
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or 
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor 
appropriate for every individual and are solely for the informational purposes of the readers.  This material does not take into account the specific 
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.  

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or 
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this 
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. 
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may 
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves 
about, and observe any such restrictions.  

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is 
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, 
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a 
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions 
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from 
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event 
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost 
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages. 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to 
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but 
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse 
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable 
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an 
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of 
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any 
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its 
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have 
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.  

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as 
endorsement of the views expressed in the report.  

Disclosure of Interest Statement Indian Energy Exchange Ltd. (IEX) as on February 04, 2022 

Name of the Security Indian Energy Exchange Ltd. (IEX) 
Name of the analyst Harshil Gandhi 
Analysts’ ownership of any stock related to the information 
contained  
Financial Interest   
Analyst : 
Analyst’s Relative : Yes / No 
Analyst’s Associate/Firm : Yes/No 

NIL 
 
 
No 
No 
No 

Conflict of Interest No 
Receipt of Compensation  No 
Way2Wealth ownership of any stock related to the information 
contained NIL 

 Broking relationship with company covered NIL 
Investment Banking relationship with company covered  NIL 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from 
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and 
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.  
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