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Q1FY26 Result update Important Statistics
»  During Q1FY26, net sales declined 10% YoY and 14% QoQ to 1,675crs, Nifty 24,715.05
mainly on account of lower raw material prices and the deferment of bulk Sensex 80,567.71
shipments from June to July. Non-energy business volumes grew to 9% YoY Close* (%) 385
but dropped by 4% QoQ, impacted by weaker demand in NCBs and DCBs and MCAP (% bn) ~X136
shipment delays in ethylation products. In contrast, energy business volumes 52-Week H/L (%) 622/344
increased 3% YoY and 4% QoQ. NSE Code AARTIIND
»  EBITDA came in at ¥211crs, down 31% YoY and 20% QoQ, with margins BSE Code 524208
contracting to 13% compared to 17% in the prior year. Profitability was Bloomberg Code - j\RTO:IN
adversely impacted by a steep 15-20% decline in benzene and aniline prices, Close™ as on 37 September 2025
resulting in inventory valuation losses of around %30crs, coupled with pricing Shareholding Pattern (%) Jun'2s
pressure across product chains, logistics disruptions due to Middle East -
o . . - Promoter Holding 42.24
geopolitical tensions, and operational challenges at Kutch arising from the FII 6.44
India—Pakistan conflict and MMA catalyst replacement/capacity expansion. oI 20‘ 39
»  Reported PAT declined 69% YoY and 55% QoQ to X43crs, translating into Public & Others 30'92 2
PAT margins of 3% versus 7% in Q1FY25 and 5% in Q4FY25. EPS stood at - N
%1.19 compared to X3.81 in the year-ago quarter. . . 2
] ) L Financials
Product-wise Volume and Capacity Utilization — Q1FY26 @ crs) :
. ; jQ
> NF'B. YOIumes stood at 21.7 kt, down 9% QoQ but up 11% YoY. Capacity Particulars FY21 FY22 FY23 FY24 FY25 -
utilization was strong at 80%. -+
. . 0 o . Net Sales 4,506 5455 6,619 6,371 7,271 =
>  DCB: Volumes declined to .19.3 kt, down .5./0 QoQ and 20% YoY, reflecting EBITDA 982 1,329 1,089 978 1,000 ()
weak downstream automotive demand. Utilization was 64%. EBITDA M% 2% 28% 16% 15% 14% 5
>  Hydrogenation: Volumes increased to 12.3 kt, up 6% QoQ and 19% YoY,  Adjusted PAT 535 555 545 416 331 ()]
with the highest utilization level at 82%. PATM% 12% 10% 8% 7% 5% [
>  PDA: Volumes rose sharply to 2.0 kt, more than doubling QoQ and up 233%  Adjusted EPS ()  15.02 1530 15.04 11.49 9.13 >
YoY, supported by tariff advantages versus China. Utilization stood at 67%. ROE (%) 15% 12% 11% 8% 6% p
>  NT (Nitrotoluene): Volumes reached 8.7 kt, up 10% QoQ and 14% YoY. ROCE (%) 13% 22% 10% 7% 6% E
Utilization was healthy at 77%. EV/EBITDA (x) 179 132 161 179 175 A
] ) P/E (x) 257 252 257 33.6 423 =
>  Ethylation: Volumes were stable sequentially at 4.6 kt, but rose 77% YoY.
Capacity utilization was 67%. Source: Company, Way2wealth Research g
> MMA (M.ethyl Methacrylate): Capacity expanded to 260 KTI.D{-\ in'QlFY26. Relative Performance ;
Volumes increased to 38.4 kt, up 10% QoQ and 23% YoY. Utilization stood (o]
0, . . . . (D
2’; ufdooa}] s|mpacted by curtailed Kutch operations and debottlenecking Return (%) YT 3Yr v ,Q,.
. ) o . i L. AARTIIND -38% -54% -28% =P
»  During Q1FY26, the end-use application mix remained broadly similar to Ni <
- ifty 50 -3% 40% 113% ()
Q1FY25. The energy segment accounted for 36% of revenues and is Sensex 3% 36% 106%
stabilizing with higher volumes, though margins remain under pressure due
to weak pricing. Agrochemicals and fertilizers contributed 18% of revenues, Source: Company, Way2Wealth Research
but intermediates for this sector continue to face demand challenges. Dyes,
pigments, and printing inks represented 15%, showing steady performance,
while pharma applications improved slightly to 12%. The polymer and
additives segment contributed 14% and displayed mixed trends across
product value chains, whereas the “others” category declined to 5% of the
miX.
> Management guidance: During FY26-FY28, the company expects to —mupaliSingh

Way2Wealth

Research

deliver sustainable EBITDA growth through a combination of cost
optimisation, volume ramp-up, and CAPEX-led expansion. Cost initiatives such
as cogeneration improvement, renewable power phase 2, waste energy
utilisation, and fixed cost savings are expected to yield ¥150-200crs in
benefits. Volume growth will be supported by the ramp-up of Acid, DCB, NCB,
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Ethylation, NT, MMA, and Specialty Chemicals, contributing ¥350-550crs,
while ongoing CAPEX projects including MPP, Zone 4, and the UPL 1]V are
expected to add another ¥300-450crs.

»  Management maintains that EBITDA for FY25 was in line with guidance at
%1,000-1,050crs, and capex for FY26 is projected at around X1,000crs.
Looking ahead, consistent capacity-led volume growth, supported by
operating leverage and margin improvements, is expected to drive EBITDA to
%1,800-2,200crs by FY28, with a strong focus on maintaining Debt/EBITDA
below 2.5x and delivering ROCE above 15%.

> Key Upcoming Projects & Initiatives:

o  Zone-1V Projects: Multipurpose Plant and CaCl2 unit commissioning by
Dec’25, with five additional blocks phased from Jan—-May’26. Designed
for 3540 products in advanced polymers, agro, and pharma, targeting
20%+ EBITDA margins post-stabilization.

o IV with UPL (Augene Chemicals): Commissioning expected in H1 CY26,
enhancing specialty chemicals portfolio.

o  Circularity Initiative (Re Aarti Pvt Ltd): Technology selection completed;
operations expected to commence by early FY27.

» The management has maintained its three-year EBITDA guidance of
~%1,800crs by FY28, implying a CAGR of 20-25%. However, given the
inherent volatility in raw material prices and global demand cycles, the
company has refrained from providing annual EBITDA guidance and will
continue to focus on sustainable long-term growth drivers.

View

Over FY14-FY22, Aarti Industries delivered strong growth with revenues rising
from X2,619crs to X6,086¢rs and operating profit increasing from 3402crs to a peak
of X1,720crs. Operating margins improved steadily from 15% in FY14 to 28% in
FY22, supported by capacity expansion, strong demand, and better realizations.
Net profit also grew sharply, reaching 1,186crs in FY22. However, performance
weakened thereafter, with margins compressing to 14% in FY25 due to raw
material volatility, pricing pressure, and demand softness. As a result, net profit
fell to *331crs in FY25, highlighting the sharp deterioration in profitability despite
stable topline growth.

We initiated coverage on Aarti Industries on 21-Aug-2020 at 1,172 (prior to the
bonus issue). Post the June 2021 1:1 bonus, the effective initiation price stood at
%586. The stock touched a high of ¥1,107 on 14-Oct-2021 and is currently trading
at X382, which implies a valuation of ~42x FY25 EPS of 9.
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Aarti Industries faces margin pressure, weak operating profit growth, and
expensive valuations (~42x FY25 EPS) despite subdued earnings. The stock has
underperformed sharply, down ~40-50% from highs.

Our current recommendation is to Exit the stock at CMP for reasons stated above.
Going forward, we will track the company closely and will update our guidance if
we identify any 'green shoots' or a sustained improvement in its performance.
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Consolidated Quarterly Performance

(Zcrs)
Net sales 1675 1851 -10% 1949 -14%
(Increase)/Decrease in stock in trade & WIP -11 24 75
Consumption of raw material 1060 1058 0% 1104 -4%
Purchase of Traded goods 73 75 72
Employees cost 109 120 -9% 105 4%
other Expense 249 274 -9% 324 -23%
Total Expenditure 1464 1545 -5% 1686 -13%
EBITDA 211 306 -31% 263 -20%
EBITDA margins % 13% 17% 13%
Depreciation 114 102 12% 113 1%
EBIT/ Operating Profit 97 204 -52% 150 -35%
Interest 60 64 -6% 64 -6%
Other income 4 6 3 33%
PBT 41 146 -72% 89 -54%
Provision for current tax 0 10 -100% -3 -100%
Provision for Deferred Tax -2 -2 0% -4 -50%
PAT 43 138 -69% 96 -55%
reported PAT 43 138 -69% 96 -55%
PAT margins % 3% 7% 5%
Adjusted PAT 43 138 -69% 96 -55%
Adjusted PAT margins % 3% 7% 5%
EPS (Basic & diluted) 1.19 3.81 2.65
Adjusted EPS 1.19 3.81 2.65

Source: Company, Way2wealth Research
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Analyst Certification: I, Rupali Singh, the research analyst and author of this report, hereby certify that the views expressed in this research report accurately
reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the
analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally
responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers Private Limited,
hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

It is confirmed that Rupali Singh, the author of this report has not received any compensation from the companies mentioned in the report in the preceding 12
months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither Way2Wealth
nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including
lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth
is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or
refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual and
are solely for the informational purposes of the readers. This material does not take into account the specific objectives, financial situation or needs of an
individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant
jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or implied
of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, accuracy,
timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of its affiliates
or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained
in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any kind, including,
but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the
possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to: the
risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown;
downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change
in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or
sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any
means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any
information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in
the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to the
information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement: Aarti Industries Ltd. as on September 4%, 2025
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Name of the Security Aarti Industries Ltd.
Name of the analyst Rupali Singh
Analysts’ ownership of any stock related to the information NIL
contained

Financial Interest

Analyst : No
Analyst’s Relative : Yes / No No
Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL
contained

Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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