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Quarterly Result Highlights Important Statistics
> Higher SCM revenues as ramp up seen in E-commerce and MCAP (Xbn) 26.03
Consumer segment — Mahindra Logistics (MLL) reported strong 52 Week H/L () 458 /199
sequential numbers on the back of higher SCM revenues and income-tax NSE Code MAHLOG
BSE Code 540768

refunds. Supply Chain Management (SCM) segment reported a revenue
growth of 6% YoY in Q2FY21 as ramp-up in E-commerce and Consumer
segment (constituting 50% of Non-M&M SCM revenues) drove 17% YoY Shareholding pattern (%) Sep’'20

growth in Non-M&M non-automotive segment. Expect recovery in Promoter 50.9
automotive demand from 2HFY21 and scale up of new contracts won DII 31.2
through FY20-21 to drive SCM revenue growth through FY20-23.The key FII 8.2
auto business reached pre-COVID levels for both M&M and non-M&M Public &Others 115

clients, driven by pent-up demand. Gross margin improvement was
contained due to one-time cost related to project starts, higher freight
expenses and volatility in pricing of services. The Enterprise Mobility
segment (EM/PTS) reported another weak quarter with revenue at ¥287mn
(-70.4% YoY) on weak demand from IT/ITES and financial services. The barticulars Fyis _Fy19 FY20 1HFY21

Financials

company generated meaningful free cash flow in 1HFY21 comparable to = Revenue 34,161 38,513 34,711 12,430
FY20 levels on account of release of working capital and release of pending  EBITDA 1,256 1,502 1,597 373
income-tax refunds. EBITDA
3.7 3.9 4.6 3.0
Margin (%)

» Market share in E-commerce at high teens — The company has Net Profi 653 856 551 14
introduced flex solutions to allow ecommerce customers to capture the Dﬁt rdollths
seasonal spike in demand in new geographies. Operating inside the s 8.8 12.0 7.7 0.2

customer network and infrastructure, the solution allows setup and takes ®
down short-term warehousing capacity in a few weeks’ time. The strength DPS ) 1.5 18 =
of flex solutions comes from the company’s ability to work within the GiE ) 411 202 &0,
customer’s network, which also allows expansion of service offering by the EV/EBITDA 20.6 16.3 15.7
company. (x)
P/BV (X) 6.2 5.2 4.8
> Non-M&M SCM revenues deliver healthy growth print on low base  \w (%) 16.2 18.7 10.6
— A 16% YoY growth in non-M&M revenues should be seen in the context of  grocE (90) 255 18.0 12.2

base effects — weakness on loss of large customer in the bulk segment and
modest seasonality due to an early festive season. The growth thus is well-
spread across transportation (non-auto) and warehousing segments. While
uptick in transportation revenues may have a pent-up effect, the growth in
warehousing is commendable. Here MLL's express distribution and flex
warehousing are adding to its existing offering. MLL expects the growth
seen in E-commerce, consumer and auto to sustain in the coming quarters.
The auto segment now accounts for less than one-fifth of the segmental
revenues and almost half of the related warehousing and service revenue.

Source: Company Filing, Way2wealth Research
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>  Expect business reaching pre-COVID levels in next few quarters —
Overall SCM revenues have reached near pre-COVID levels. Customer
acquisition was strong during the quarter and the company added a few
accounts from a leading capital goods company, consumer durable
company, power tool manufacturer and freight forwarding. MLL continues to
see opportunities in growth in warehousing services, multi-modal networks,
omni-channel distribution, service integration and greater level of
technology adoption

> Order intake is up YoY — There is more demand for solutions e.g.
consolidation and network optimisation for transportation service. The
company’s focus market remains ecommerce, consumer and general
manufacturing — lucrative both in terms of supply complexity and size of
wallet.
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Expect improving outlook for farm segment coupled with new contracts
from defence, solar and other emerging business verticals of Mahindra
group to offset weak automotive demand. Also the management is
expecting healthy growth in Non-M&M warehousing and value-added
services

» Client addition in Q2FY21 - Some customer acquisitions/ further
penetrations highlighted in Q2FY21 are: i) Glass company, ii) Electrical
goods manufacturer in western part of India, iii) Distribution solution for a
capital goods manufacturer (metro rail) in Kolkata, iv) The company is about
to go live with a power tools manufacturer — BTS in Chennai. During
Q2FY21, the company won one end-to-end solution logistics fulfillment
contract for a large consumer durable company with targeted delivery to
distributors. This has been a large contract win with 1-1.5 mn sq ft. space
dedicated across India. Freight Forwarding business continues to show
robustness with pharma clients of the company distributing across multiple
parts of the US now.

>  While non-M&M warehousing revenue is increasing in double digits
for the past couple of quarters, warehousing space under management
has not been following suit. There has been a decline in stockyards and
stores and line feed operations pertaining to auto customers and those has
been offset by external warehousing space, build to suit facilities for
multiple clients. The new capacity added is also higher value add than the
facilities that are being dropped off leading to higher revenue/sq.ft. In
Q2FY21, the company added 0.8mn sq ft of BTS multi user facility. Further,
flex solutions for ecommerce customers have been introduced, covering 12
locations and ~1 mn sq ft of warehousing space.

» The management reiterated its Y100bn revenue target by FY26 —
3PL + transportation addressable market size for the company is ¥1,200bn.
Three basic assumptions behind ¥100bn revenue target are based on auto
market recovery to 7% growth rate, favourable policy environment for 3PL
and successful execution of strategy (across 3PL, Freight Forwarding
including cross border, express and shared enterprise mobility).

View

Prolonging challenges on shared mobility continued to impact Passenger transport
services (PTS) revenues. There are tailwinds in freight forwarding including cross
border and integrated transportation service offerings. Given the push towards
omni-channel that Covid-19 pandemic induced disruption has led to, MLL
witnessed meaningful increase in demand in its sorting and fulfillment centres.
Significant growth in e-market place augurs well for a profitable 3PL model with
market share in high teens. The company has swift growth across sectors driven
by changing demand patterns from clients as they look for integrated solutions
and partly on pent-up demand. Recovery in non-M&M non-auto segment, new
order wins and expansion in warehousing bode well for the coming quarters.
Expect limited capex due to asset light operations and healthy cash
flows we continue to view it as a BUY with a fair price of ¥410-420.
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Key Performance Parameters
(¥ mn)
Particulars Q2FY21 Q2FY20 YoY (%) Q1FY21 QoQ (%) 1HFY21 1HFY20 YoY (%)
Net revenues 8,325 8,524 (2.3) 4,105 102.8 12,430 17,515 (29.0)
Gross margin 824 873 (5.6) 398 107.0 1,222 1,741 (29.8)
Gross Margin (%) 9.9 102 9.7 9.8 9.9
EBITDA 456 408 11.8 6 7,500.0 373 867 (57.0)
EBITDA Margin (%) 55 4.8 0.1 3.0 5.0
Net profit 150 142 5.6 -166 (190.4) 14 356 (96.1)
Diluted EPS () 2.1 2.6 -2.2 0.2 5.0
Source: Company Filing, Way2wealth Research
(T mn)
SCM Revenue breakup Q2FY21 Q2FY20 YoY (%) Q1FY21 QoQ (%) 2
Mahindra 4,165 4,215 (1.2) 1,721 142.0 )
Non-Mahindra 3,874 3,338 16.1 2,205 75.7 2
Total 8,039 7,553 6.4 3,926 104.8 r
Eo
SCM Revenue by Service breakup Q2FY21 Q2FY20 YoY (%) Q1FY21 QoQ (%) z
Transportation 6,344 5,972 6.2 2,722 133.1 =
Warehousing & VAS 1,695 1,581 7.2 1,204 40.8 8
Total 8,039 7,553 6.4 3,926 104.8 $
SCM Revenue by Industry breakup Q2FY21 Q2FY20 YoY (%) Q1FY21 QoQ (%) I>
Auto 4,868 4,851 0.4 2,075 134.6
Non-Auto 3,171 2,702 17.4 1,851 71.3 'g
Total 8,039 7,553 6.4 3,926 104.8 (-'.3
Source: Company Filing, Way2wealth Research F 3
e o]
Non-Mahindra SCM Revenue breakup 2
(%2]
SCM Non-Mahindra Service Wise Break-up (%) Q2FY21  Q2FY20 Q1FY21 8
Warehousing 35 34 39 a]
Transportation 65 66 61 <
(0]
SCM Non-Mahindra Industry Wise Break-up (%) Q2FY21 Q2FY20 Q1FY21
Non-Auto 83 77 84
Auto 17 23 16
(T mn)
SCM Non-Mahindra by Service breakup Q2FY21 Q2FY20 YoY (%) Q1FY21 QoQ (%)
Transportation 2,530 2,196 15.2 1,355 86.7
Warehousing & VAS 1,344 1,142 17.7 850 58.1
Total 3,874 3,338 16.1 2,205 75.7

Source: Company Filing, Way2wealth Research
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Disclaimer

Analyst Certification: |, Jayakanth Kasthuri, the research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any
inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event shall
Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or
lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Mahindra Logistics Ltd. as on November 04, 2020
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Name of the Security Mahindra Logistics Ltd.
Name of the analyst Jayakanth Kasthuri
Analysts’ ownership of any stock related to the information NIL

contained

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No Yes

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.
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