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Target <950-970
Recommendation BOOK PROFITS (52-week High of 1020.0 on 03Aug24)
Highlights o SJS Enterprises Q1FY25 Revenue/EBITDA/PAT grew~61%/74.2%/~55% YoY to

31.89bnR491.4mnR278.4mn on the back of strong performance by standalone business
and higher contribution from Exotech and WPI. EBITDA margin came in at 26.1% v/s 24.1%
YoY and 25.5% QoQ. Subsidiaries PAT came in at I95mn (+445% YoY & +8% QoQ). The
2W business saw some softness (a growth of 12.1% YoY v/s 19.6% for the industry) due to
higher inventories with OEMs. The management expects this segment to bounce back in
2HFY25 as dealers clear inventory and festive demand picks up. Domestic sales/exports
grew 66.6%/13% YoY on strong demand in the consumer durable segment.

o Added fast growing new client Dixon Technologies, should boost consumer durables
segment, to supply Logos, Decals & Overlays to Washing Machines, Refrigerator & Set-top
boxes. This new client manufactures products in a huge volume, should boost SJS consumer
durables revenue.

o  The management reaffirms it will grow at 1.5x the weighted growth rate for the industry. It
expects OEMs to grow at 8-10% in FY25. This anticipated outperformance is attributed to
new business accounts, a strong new product pipeline, improved content per vehicle, and
repeat orders. Additionally, growth also will be driven by improvements in exports (aim to
increase contribution from ~7.5% to 14-15% in the mid-term), the introduction of the ‘Cover
glass’ product, Optical plastics, premiumisation, and further supported by the outperformance
of key OEMSs such as Ola Electric, TVS Motor, M&M, HMSI, Whirlpool, among others.

o Management expects Exotech margin sustainable at 18% level, cross-selling & exports to
grow topline. Exotech has seen a consistent improvement in its EBITDA margin, rising from
10.8% in FY21 to +18% in the last few quarters. Higher margins are possible once it
achieves significant scale in exports. It is operating at full capacity and has started
outsourcing to a few manufacturers. This, along with scale, mix & stable input costs is
supportive for margins. It plans to add in-house capacity.

o The company's growth trajectory is poised to outpace industry benchmarks, fuelled by its
specialisation in a niche, high-margin business WPI. Securing orders from key clients such
as Tata Motors, Maruti Suzuki, and M&M, alongside the introduction of new products,
presents significant growth opportunities. Furthermore, leveraging cross-selling potentials
with SJS clients is expected to further bolster revenue and margins in the coming years.

o The management has earmarked a capex of I1.7-1.8bn, spread over FY25-26, for
additional capacities in WPI, Exotech, optical cover glass, and the consumer durables
segment. This is in-line with the premiumisation trend that the management expects, with
content per vehicle improving by ~4x/~2x in PVs/2Ws and by ~4x in consumer durables. The
company had a net cash of ¥234mn at the end of Q1FY25 as against a net debt of I163mn
at the end of FY24.
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SJS ENTERPRISES LTD.

Q1FY25 Result Highlights

>

Robust performance seen due to strong standalone performance and higher
contribution from subsidiaries - Revenue/EBITDA/PAT grew ~61%/74.2%/~55% YoY to
31.89bnR491.4mnR278.4mn on the back of strong performance by standalone business
and higher contribution from Exotech and WPI. EBITDA margin came in at 26.1% v/s 24.1%
YoY and 25.5% QoQ. Subsidiaries PAT came in at ¥95mn (+445% YoY & +8% QoQ). The
2W business saw some softness (a growth of 12.1% YoY v/s 19.6% for the industry) due to
higher inventories with OEMs. The management expects this segment to bounce back in
2HFY25 as dealers clear inventory and festive demand picks up. Domestic sales/exports
grew 66.6%/13% YoY on strong demand in the consumer durable segment. Added fast
growing new client Dixon Technologies, should boost consumer durables segment, to supply
Logos, Decals & Overlays to Washing Machines, Refrigerator & Set-top boxes. This new
client manufactures products in a huge volume, should boost SIS consumer durables
revenue.

The management reaffirms it will grow at 1.5x the weighted growth rate for the industry. It
expects OEMs to grow at 8-10% in FY25. This anticipated outperformance is attributed to
new business accounts, a strong new product pipeline, improved content per vehicle, and
repeat orders.. Additionally, growth also will be driven by improvements in exports (aim to
increase contribution from ~7.5% to 14-15% in the mid-term), the introduction of the ‘Cover
glass’ product, Optical plastics, premiumisation, and further supported by the
outperformance of key OEMs such as Ola Electric, TVS Motor, M&M, HMSI, Whirlpool,
among others.

Management expects Exotech margin sustainable at 18% level, cross-selling & exports to
grow topline. Exotech has seen a consistent improvement in its EBITDA margin, rising from
10.8% in FY21 to +18% in the last few quarters. Higher margins are possible once it
achieves significant scale in exports. Revenue growth in this segment will be driven by
cross-selling with WPI's & Standalone clients, and gradual gaining of traction in the
international markets. Exotech is operating at full capacity and has started outsourcing to a
few manufacturers. This, along with scale, mix & stable input costs is supportive for margins.
It plans to add in-house capacity.

Walter Pack India is likely to secure new orders and getting back to high margin levels
between 28-30%. The company's growth trajectory is poised to outpace industry
benchmarks, fuelled by its specialisation in a niche, high-margin sector. Securing orders
from key clients such as Tata Motors, Maruti Suzuki, and M&M, alongside the introduction of
new products, presents significant growth opportunities. Furthermore, leveraging cross-
selling potentials with SJS clients is expected to further bolster revenue and margins in the
coming years.

The company had a net cash of ¥234mn at the end of Q1FY25 as against a net debt of
%163mn at the end of FY24. We expect a further improvement as the management expects
to completely repay its debt by FY25. It has improved its CFO to ¥630mn and is further
expected to improve on the back of a strong operational performance, boosted by
superlative revenue growth.

The management has earmarked a capex of 1.7-1.8bn, spread over FY25-26, for
additional capacities in WPI, Exotech, optical cover glass, and the consumer durables
segment. This is in-line with the premiumisation trend that the management expects, with
content per vehicle improving by ~4x/~2x in PVs/2Ws and by ~4x in consumer durables.

VIEW

SJS had a strong Q1FY25 performance, addition of fast-growing Dixon and the optimistic outlook
for the coming years. With an improvement in revenue from the organic business and through
acquisitions, client additions, diversification in newer geographies, and a de-risked business mix, we
expect solid growth performance to continue. We advise short-term investor to BOOK PROFITS and
enter at lower levels, while long-term investors can continue to stay invested as we are optimistic on
the mid-to-long term prospects of the company as the next leg of growth will come from the
combination of cross-selling Exotech-SJS-WPI products to each other clients, selling higher
realisation new generation products developed in-house like “Cover glass” (2-3x higher price than
traditional ones), exports growing well, premiumisation in Auto/Consumer durables, mining existing
accounts along with acquiring new customers in domestic as well as overseas and WPI - a niche
tech-edge business. The stock is trading at P/E 19.4x FY26E EPS of ¥48.7.
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Important Data

Nifty
Sensex

Key Stock Data

CMP

MCAP (bn)

52-W High/Low

Shares o/s(mn)

Daily Vol.(3M-NSEAvg.)
BSE Code

NSE Code

Bloomberg Code

24,056
78,759

%959.2
%29.8
%1020/552
31.04
760,566
543387
SJS
SJS:IN

Shareholding Pattern (%) — Jun’24

Way2Wealth Brokers Pvt. Ltd. (cIN u67120kA2000PTC027628) SEBI Rgn. No. : INH200008705.

Promoter 21.8
Dlls 31.8
Flls 16.0
Public 30.5
Financials
(Tmn)
Particulars FY21 FY22 FY23
Revenue 3,201 3,699 4,330
EBITDA 836 944 1,066
EBITDA Margin (%) 26.1 25.5 24.6
Net Profit 520 550 673
EPS ) 16.7 17.7 217
RoE (%) 16.5 15.3 15.7
RoCE (%) 19.4 18.9 18.7
P/E (x) 56.5 534 436
EV/EBITDA (x) 34.8 312 275
P/BV (x) 9.3 8.1 6.8
Particulars FY24  FY25E  FY26E
Revenue 6,278 7,388 9,387
EBITDA 1,522 2,066 2,509
EBITDA Margin (%) 24.2 26.2 26.7
Net Profit 848 1,281 1,513
EPS R) 27.3 413 487
RoE (%) 15.1 19.5 214
RoCE (%) 176 20.7 236
P/E (x) 346 229 19.4
EV/EBITDA (x) 19.7 13.6 11.2
P/BV (x) 5.2 43 3.7
Source: Company, Way2Wealth
Relative Performance
Return(%) 1Yr 3Yr 5Yr
SJS 50.4 NA NA
Nifty50 24.2 494 1241
Sensex 20.7 46.0 116.8
Source: Company, Way2Wealth
jayakanthk@way2wealth.com
91-22-4019 2914
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Q1FY25 PERFORMANCE

1,172.5
504.1
0.8
154.7
230.8
282.1
241
31.9
10.6
61.8
2415
61.4

60.9
790
(4,465.1)
338
395
74.2
199
(57.5)
100.7
735
55.9
533

54.6
54.6

1,867.9 10 62780 43305 45.0
844.3 69 28738 19427 479
59 713.0 (24.9) (74.8) (66.7)
190.9 84 707.7 561.3 26.1
350.9 (83)  1,199.4 835.0 436
476.0 32 1521 1,663 427
255 57 2.2 24.6 (38)
19.4 (30.0) 77.0 1015 (24.1)
220 (3.2) 85.2 23.1 268.7
109.6 (2.2) 387.4 233.0 66.3
363.8 35 11265 911.7 236
92.0 23 272.8 239.2 14.1
(4.8) (16.1) (5.6) - -
267.0 43 848.2 672.5 26.1
86 43 273 22.1 237

Revenue 1,886.2
Cost of Matl 902.3
Inventories Changes (36.2)
Employee cost 206.9
Other Exps 321.9
EBITDA 491.4
EBITDA Margin (%) 26.1
Other Income 13.6
Finance Cost 213
Depreciation 107.2
PBT 376.5
Tax 94.1
Minority Interest- (Profit)/Loss (4.0)
Net Profit 278.4
EPS ) 9.0
Matl Cost 45.9
Gross Profit 541
Employee cost 11.0
Other Exps 171
India
Exports

Source — Company, Way2Wealth
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431
56.9
13.2
19.7

285
(285)
(222)
(262)

455 40 454 43.1 225
54.5 (40) 54.6 56.9 (225)
10.2 75 1.3 13.0 (169)
18.8 (172) 19.1 19.3 (18)
\
89.3 318
10.7 (318)
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India

Exports
Revenue

YoY Growth (%)
EBITDA

EBITDA Margin (%)

PAT

EPS )

RoE (%)

RoCE (%)

Cash Balances
FCF

Receivable Days
Inventory Days
Payable Days

Net Debt/ Equity (x)

PIE (x)
EV/EBITDA (x)

P/BV (x)
PEG

2,140
233
2,373
2.3
649
27.4
421
13.6
17.7
22.3

(121)

69.7

45.5
12.3
30.3

Source: Company, Way2Wealth
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1,840
322
2,162
(8.9)
635
294
413
13.3
14.8
174
108
416
76
123
94
(0.0)
711

46.1
105
(8.0)

2,683
519
3,201
48.1
836
26.1
520
16.7
16.5
19.4
376
480

3,229
470
3,699
15.5
944
25.5
550
17.7
15.3
18.9
225
471

4,010
320
4,330
17.1
1,066
24.6
673
21.7
15.7
18.7
297
562

5,795
483
6,278
45.0
1,522
24.2
848
21.3
15.1
17.6
153
786

7,218
670
7,888
25.6
2,066
26.2
1,281
41.3
19.5
20.7
1124
554

8,542
845
9,387
19.0
2,509
26.7
1,513
48.7
214
23.6
1258
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Disclaimer

Analyst Certification: |, Jayakanth Kasthuri, the research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement: SJS ENTERPRISES LTD. as on 6" August 2024

Name of the Security SJS ENTERPRISES LTD.
Name of the analyst Jayakanth Kasthuri
Analysts” ownership of any stock related to the information contained. NIL

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No Yes (05 Nos,10Jun24)
Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way
guarantee performance of the intermediary or provide any assurance of returns to investors.
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