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RBI Monetary Policy RBI on Growth, Inflation
Repo Rate Projected at 6.5% from
Unch d FY26 GDP Growth
Now at 5.5% v/s 5.5% S & 6.5%
Standing Deposit Facility . Projected at 3.1% from
Now ot 5.25% v/s 5.25% Unchanged FY26 Inflation Outlook 3.7%
MSF Bank Rate Unchanaed
Now at 5.75% v/s 5.75% °
Policy Stance Unchanged

Neutral

Continuing with neutral stance = In its 50th meeting held from August 4 to 6, 2025, the Monetary Policy Committee (MPC),
chaired by RBI Governor Sanjay Malhotra, decided to maintain the policy repo rate at 5.50%. Consequently, the standing
deposit facility (SDF) rate remains at 5.25%, and the marginal standing facility (MSF) rate and Bank Rate at 5.75%. The MPC
unanimously voted to retain the neutral stance, focusing on sustaining the medium-term Consumer Price Index (CPI) inflation
target of 4% within a £2% band while supporting growth. This decision follows a 100 basis points (bps) rate cut since February
2025.

Growth Outlook — Global economic uncertainties have slightly eased since the last MPC meeting, with reduced financial
market volatility and abated geopolitical tensions. However, global growth remains muted, with trade negotiation challenges
persisting. Domestically, India’s economic growth is resilient, supported by robust rural consumption, buoyant government capital
expenditure, and steady southwest monsoon activity boosting kharif sowing and agricultural output. Services and
construction sectors remain strong, though industrial growth is subdued, particularly in electricity and mining. The real GDP
growth projection for FY26 is retained at 6.5%, with quarterly estimates of 6.5% (Q1), 6.7% (Q2), 6.6% (Q3), and 6.3%
(Q4). Real GDP growth for Q1 FY27 is projected at 6.6%, with risks evenly balanced. External demand uncertainties due to
tariff announcements and geopolitical tensions pose risks to the outlook.

Inflation — CPI headline inflation declined for the eighth consecutive month to a 77-month low of 2.1% in June 2025,
driven by deflation in food prices, particularly vegetables (-19.0%) and pulses (-11.8%). Fuel inflation moderated to 2.6%
in June, while core inflation edged up to 4.4%, partly due to rising gold prices. The inflation outlook for FY26 is benign,
supported by favorable base effects, a robust southwest monsoon, healthy kharif sowing, and adequate foodgrain buffer
stocks. However, inflation is expected to rise above 4% from Q4FY26 due to base effects and demand-side pressures. CPI
inflation for FY26 is projected at 3.1%, with quarterly estimates of 2.1% (Q2), 3.1% (Q3), and 4.4% (Q4). Inflation for Q1
FY27 is projected at 4.9%. Weather-related shocks and tariff uncertainties remain key risks.

External Sector - India’s current account deficit (CAD) moderated to 0.6% of GDP in FY25 from 0.7% in FY24, driven by strong
services exports (up 10.1% in Q1 FY26) and robust remittances, despite a wider merchandise trade deficit. The CAD is expected
to remain sustainable in FY26. Gross foreign direct investment (FDI) grew by 5% to $15.9 billion in April-May 2025, though
net FDI contracted due to higher outward flows. Foreign portfolio investment (FPI) recorded net outflows of $0.8 billion in FY26
(up to July 31), primarily in the debt segment. External commercial borrowings and non-resident deposits saw positive inflows.
India’s foreign exchange reserves stood at $688.9 billion as of August 1, 2025, covering over 11 months of merchandise
imports, ensuring external sector resilience.

Liquidity and Financial Market — System liquidity has remained in surplus, averaging 3.0 lakh crore per day since the last
MPC meeting, up from 1.6 lakh crore previously. The staggered CRR cut from September is expected to further ease liquidity.
This ample liquidity has aided transmission of policy rate cuts across money, bond, and credit markets. From Feb to June 2025,
banks’ lending rates for fresh rupee loans fell 71 bps, while deposit rates declined 87 bps. The RBI aims to ensure smooth
liquidity to support credit flow and economic activity.

Financial Stability — The financial health of Scheduled Commercial Banks (SCBs) remains strong, with robust capital adequacy,
liquidity, asset quality, and profitability. As of June 2025, the credit-deposit ratio stood at 78.9%, similar to last year. NBFCs
also show sound financials with better GNPA ratios. Bank credit grew by 12.1% in FY25, slower than 16.3% in FY24, but above
the 10-year average of 10.3%. Despite a drop in non-food bank credit, higher funding from non-bank sources led to a rise in
total financial resources to the commercial sector—from ¥33.9 lakh crore to I34.8 lakh crore. Corporates increasingly used
market instruments and internal accruals, reducing their reliance on bank credit.

Announcement of consumer-centric measures — (i) Banks are organizing camps from July 1 to September 30 for re-KYC of
Jan-Dhan accounts, new account openings, and promoting micro-insurance and pension schemes. (ii) A standardized procedure
for settling claims of deceased bank customers’ accounts and safe deposit lockers will be introduced to enhance convenience.
(iii) The RBI Retail Direct platform will now support systematic investment plans for treasury bills, enabling retail investors to
automate investments.
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Disclaimer

Analyst Certification: |, Dhananjay Kansara, research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part
of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this
research. The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of
the company (Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain
independence and objectivity in making any recommendations.

It is confirmed Dhananjay Kansara, the author of this report has not received any compensation from the companies mentioned in the report in
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive
nor appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the
specific objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in
this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions
may be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform
themselves about and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness
for a particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information
or opinions in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations.
In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential,
punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject
to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include
but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices;
adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition;
unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such
others. This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular
trading strategy. No part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of
Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in
any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in the preparation or issuance
of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to the information
contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated
as endorsement of the views expressed in the report.

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of lAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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