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Q4FY23 Result Highlights: Important Statistics
During Q4FY23, the company reported revenue growth of 51% yoy & 25% qoq to MCAP (% bn) ~122.19
%480Cr v/s I317Cr in Q4FY22 and during FY23, revenue grew by 49% yoy to 52-week H/L (%) 1,224.20/546.75
%1593Cr v/s %1066Cr in FY22 driven by consolidation of Tanfac, new product NSE Code ANURAS
commercialization and steady growth of the organic portfolio. A mismatch in the BSE Code 543275

revenue recognition timing for a few orders contracted the quarter’s EBITDA
margin to 24% from the expected 26-28%. However, on a full year basis, the
company was still able to deliver a margin of 27%. PAT increased by 19% YoY,

Shareholding Pattern Mar’'23 (%)

PAT margins stood at 11% v/s 14% in FY22. Promoters 60.81
o FII 8.52
Concall Highlights: DII 4.98
>  Inthe last 2 months, the company has signed 3 LOI's worth of ¥2,864Cr with Public & Others 25.69
Japanese and American MNC'’s for niche life sciences and specialty chemical
molecules. Of which ¥380Cr LOI for fluorinated products to be used in APIs Financials
and engineering applications and a ¥1500Cr LOI for fluorinated products to 7 Cr)
be used in polymers. This is in addition to the ¥1000Cr LOI signed nearly a -
year ago for fluorinated products to be used in Alloy Intermediates (AI). farticulars  FY21 FY22 FY23 FY24E FY25E
These LOI's demonstrates confidence on Anupam’s technical capabilities ~Net Sales 811 1,066 1,593 2,071 2,588
among global MNC's which reflect strong growth visibility. The total EBITDA 194 297 422 559 699
L.O.I/.c?)ntracts signed worth. %5,483Cr in the last 2 years provides strong EBITI_DA T
visibility of revenue for coming years. Margin
PAT 70 152 181 270 356

> As a large part of these LOIs will be commercialized only from FY-25E,

increment contribution from Fluorine based products will increase to 20% in Zo e e NN
FY24 and 30% in FY27 from current contribution of 15%. P/E ) 133 75 65 45 34

. EV/EBITDA 63 43 29 23 18

> The ma.:mage.ment also shareFI that the company is |n.advanced stage of ROE 6% 9% 8%  10%  12%
c!lscusswn with cusFomers to introduce n0\{el and gxcluswe molecules in the ROCE 1% 11% 12%  15%  16%
field of pharmaceuticals as well as electronic chemical. net DJE 0.06 035 0.07 0.21 0.17

» The management has shared key growth drivers — 1) Growth of
product portfolio, 2) Execution of signed LOIs & contracts and 3) Expansion
in fluorination chemistry.

Source: Company, Way2Wealth

o  The company is targeting custom development products in agro (key
intermediates) & pharmaceutical (import substitute KSM) space; it has
90+ molecules in R&D & pilot pipeline and also aims to commercialize
10 new molecules in FY24.

o  The company envisages a capex of ¥670Cr, of which ¥250Cr will be for
the facility for Alloy Intermediates while the remaining ¥420Cr will be for
the facilities for the other 2 LOIs. it is estimated incremental ROCE
~20% & Asset turnover for this capex ~1.75x. The company aim to
launch few products in FY24 and major ramp up is expected in FY25.
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o  The company has identified 14 high value & high margins molecules in
polymers, pharmaceutical and agrochemical space which are expected
to launch in next 2-3 years.

> Increased Cap-ex Guidance — As guided, the company has incurred a
capex of ¥177Cr in FY-23, which was towards building capacity, R&D, solar
projects and general maintenance. For FY-24, the company has upped its
cap-ex guidance from 3250 -300Cr to ¥350-400Cr, on account of the 3 new
fluorination facilities that it plans to develop this year. The high net capex of
¥670Cr being pumped into these 3 facilities will drag the bottom line in the
short to mid-term.
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> Improved Working Capital Cycle — The company continued to optimize
its Working Capital cycle in the year gone by, by reducing its Inventory days
to 250 from 290 last year. This has been vital in improving the company’s
working capital cycle thereby increasing its cash balance, which now sits at
%¥550Cr. the company expects to reduce its Inventory days further to below
220 in the coming year.

> R&D Team Size to Double — Given the increasing capacity and capabilities,
the company will also be doubling its R&D complement from the current 88
to 176 professionals — comprising of at least 75 Chemical Engineers, at least
17 professionals with a Ph.D, along with a number senior technical and
business development professionals adept in Fluorination Chemistry. This
drive will ramp up employee expense significantly thereby limiting potential
margin expansion.

Key Risks

»  LOIs are not formal long-term contracts, but are key in developing potential
client-vendor relationships. The company aims to become a vendor
replacement for its clients, who are currently sourcing their fluorine
requirements from EU. While the company has the cost advantage over EU
suppliers, client-vendor relationships in this space are usually sticky and rarely
witness a change.

»  Client concentration continues to remain high with the top 10 customers
contributing to 80%+ revenue. Foraying into value-added products segment
has increased the client base, but due to the low volume of such products —
the impact on topline and margin expansion is negligible.

Outlook & Valuation

»  Anupam has signed three LOIs with Japanese and US MNCs for fluorination
products with supplies expected to commence from FY24 & FY25. FY-24 will
be a key time for the company as it lays the foundation to deliver on the
multi-year LOIs — making strong headway into fluorinated products. These
LOIs show Anupam’s technical capabilities and provide strong growth
visibility. With all the LOIs, the company’s 25-30% p.a. revenue growth
visibility for the next 3-4 years and will maintain EBITDA margin ~26-28%.
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»  Going ahead, the company will maintain its growth momentum with revenue
27% CAGR over FY23-25E, this growth will be driven by launch of new
molecules, signing new LOIs, conversion of LOIs into long term contracts and
improvement in FA t/o. We estimate CAGR of 29%/38% in EBITDA/PAT over
FY23-25E and sustain EBITDA/ PAT margins at 27%/14% respectively.

> At CMP 1139, the stock is trading at PE 34x EPS of T34, 18x
EV/EBITDA on FY25E. Hence, we recommend investors to BOOK
PROFITS.
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Consolidated Quarterly Performance
(T Cr)

Net sales 480 317 51% 383 25% 1593 1066 49%
Total Income 480 317 51% 383 25% 1593 1066 49%
Consumption of raw material 221 210 5% 155 43% 768 692 11%
(Increase)/Decrease in stock in trade & WIP 15 -108 -114% 14 10% -64 -322 -80%
Employees cost 16 13 31% 20 -18% 69 48 42%
Administrative & other Expense 110 105 6% 92 19% 398 350 14%
Total Expenditure 363 220 65% 281 29% 1171 769 52%
EBITDA 117 97 21% 102 15% 422 297 42%
EBITDA margins 24% 31% 27% 27% 28%
EBIT/ Operating Profit 99 82 21% 84 18% 351 237 48%
Interest 20 14 47% 14 43% 63 31 103%
Other income 24 0 6 18 15
PBT 103 68 52% 76 36% 306 221 38%
Provision for current tax 27 12 129% 17 61% 73 39 84%
Provision for Deferred Tax 3 10 -72% 4 -28% 18 31 -40%
PAT 73 45 60% 55 32% 215 151 42%
Minority interest -16 -12 -36 0
Reported PAT 57 46 23% 43 31% 181 152 19%
PAT margins % 12% 15% 11% 11% 14%
EPS (Basic & dilluted) 5.27 4.61 14% 4.04 30% 17.38 15.18 15%

Source. Company, Way2Wealth
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Financials

(T Cr)
Net sales 501 529 811 1066 1593 2071 2588
Growth yoy % 5% 53% 31% 49% 30% 25%
COGS 257 211 339 370 704 911 1139
Gross Profit 244 318 472 696 889 1160 1450
Gross Profit margins % 49% 60% 58% 65% 56% 56% 56%
Employees cost 19 21 32 48 69 83 104
other Expense 133 162 246 350 398 518 647
Total Expenses 408 394 617 769 1171 1511 1889
EBITDA 93 135 194 297 422 559 699
EBITDA margins % 19% 26% 24% 28% 27% 27% 27%
Depreciation 23 29 52 60 71 90 110
EBIT/ Operating Profit 71 106 142 237 351 469 589
Interest 24 45 69 31 63 60 56
Other income 19 11 26 15 18 15 15
PBT 66 71 100 221 306 424 548
Provision for current Tax 12 13 24 39 73 106 137
Provision for Deffered Tax 4 5 5 31 18
PAT 50 53 70 151 215 318 411
Minority interest -35 -48 -55
Reported PAT 50 53 70 152 181 270 356
PAT margins % 10% 10% 9% 14% 11% 13% 14%
EPS (Basic & dilluted) 6.6 6.94 8.56 15.18 17.38 25.15 33.1

Source: Company, Way2Wealth
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Disclaimer

Analyst Certification: I, Ashwini Sonawane, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation
of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally
responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers Private Limited,
hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

It is confirmed that Ashwini Sonawane, the author of this report has not received any compensation from the companies mentioned in the report in the preceding
12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither Way2Wealth
nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including
lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth
is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or
refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual and
are solely for the informational purposes of the readers. This material does not take into account the specific objectives, financial situation or needs of an
individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant
jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or implied
of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, accuracy,
timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of its affiliates
or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained
in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any kind, including,
but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the
possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to: the
risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown;
downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change
in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or
sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any
means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any
information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in
the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to the
information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Anupam Rasayan India Ltd. as on 9" May 2023
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Name of the Security Anupam Rasayan India Ltd
Name of the analyst Ashwini Sonawane
Analysts’ ownership of any stock related to the information
contained
Financial Interest
R No
Analyst : No
Analyst’s Relative : Yes / No No
Analyst’s Associate/Firm : Yes/No
Conflict of Interest No
Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL
contained
Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of lAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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