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Date Report / Update Report Price (`) Buy Range (`) Target Price (`) 
24-Sep-24 Quick Insight 1,102.5 1080 – 1100 1330 – 1350 

 

 
 

Q4FY25 Result Highlights 
 
 On a full year basis, TATATECH grew 1% Y-o-Y (12% Y-o-Y ex VinFast project which 

concluded in FY-24) to `5,168crs. The issues surrounding the US import tariff continued to 
delay investments by partners and clients resulting in lower execution for the year. EBITDA 
margins remained constant at 18%. 

 The Services segment (~80% of the business) grew 1.1% Y-o-Y generating ̀ 4,027crs, primarily 
due to the conclusion of the VinFast project in FY-24, which contributed 14% of Service segment 
revenue. Ex-Vin Fast, the business demonstrated 16% Y-o-Y growth. 

 The Technology Solutions segment saw muted revenue growth of 0.6% Y-o-y to `1,141crs 
owing to the Product business witnessing a 7.6% Y-o-Y decline offset by the 6.8% Y-o-y growth 
in the Education segment. 

 In spite of the strong challenging geopolitical environment – marked by shifting trade alliances, 
rising protectionism, tightening export controls and the ongoing reconfiguration of global supply 
chain, the company has managed to maintain strong Operating cost discipline, thus ensuring 
to maintain an 18.2% EBITDA margin. 

 The BMW partnership that was initiated in November is already paying off with a net positive 
contribution of `~12crs in Q4 FY25. Employee attrition levels continued to remain at 13%, but 
the company’s efforts to upskill and upgrade employee skillset continues to pay-off with 60%+ 
engineers now being AI-ready. Aerospace segment continues to witness strong deal wins on 
the back of the company’s partnership with Airbus. However, new order wins are delayed owing 
to the uncertainty looming over import tariffs being proposed by key governments such as the 
US, Europe and China. 

 
VIEW 
 
The new partnership with BMW helped to slightly offset the void in revenues left by the conclusion of 
the Vin-Fast partnership, thus resulting in a muted revenue growth in FY-25. As the partnership ramps 
up in the coming months, we estimate strong revenue growth to come in the near future.  
Supplementing this growth is the Airbus partnership, which continues to bear fruit. Leveraging its 
ability to meet Airbus’ strict criteria, TATATECH was able to secure contracts with 3 additional clients 
for aerospace solutions’. The uncertainty looming around US import tariffs continue to hinder potential 
capital investments and deal closures. Given the choppy macro-environment and the strong volatility 
in the domestic securities’ markets, we expect the stock to continue demonstrating strong volatility 
before it witnesses a significant ramp-up. The recent broad-based selling in the equity markets, means 
the stock continues to trade in the value zone at a P/E of ~32x FY-27E EPS. Hence, we recommend 
investors to HOLD at current levels. 
 
Partnership with BMW 
 
TATATECH initiated a joint venture with BMW in November 2024, starting with a team of 100 
professionals and scaling up rapidly to a 10x+ headcount milestone, with a commitment to enhance 
capabilities in automotive software, AI, and digital solutions. This investment, the management 
believes, confirms the idea that the German market is now showing positive sentiment in investing in 
the Indian market. The JV has been a significant net positive contributor, generating `50 lakh in Q3 
FY25 and `3.6crs in Q4 FY25. In addition to this, the quarter also saw a fair value gain on the options 
relating to the investment in the JV has accumulated to `8.3crs which is reflected in Other Income. 
As the partnership is expected to continue to scale up even further, the management expects these 
options to gain even further in the foreseeable future, in addition to being a net positive contributor in 
the P&L. Management confidence in the JV to generate substantial double-digit million-dollar revenue 
and to eventually surpass USD 100 million within a few years remains seemingly intact. 
 
 

Important Data 
Nifty 24,273 
Sensex 80,334 
  
Key Stock Data  
LTP* `652 
MCAP (bn) ~`266 
52-WHigh/Low `1136/597 
Shares o/s(mn) 405.7 
Daily Vol.(3MNSEAvg.) 24,49,715 
BSE Code 544028 
NSE Code TATATECH 
Bloomberg Code TATATECH:IN 

LTP* as on 8th May 2025 

Shareholding Pattern (%) – Mar’25 
Promoter 55.22 
DIIs 02.48 
FIIs 03.10 
Public 39.20 
 

Financials 
(` mn) 

Particulars FY22 FY23 FY24 
Revenue 35,296 44,142 51,172 
EBIDTA 6,457 8,210 9,413 
Margin (%) 18.3 18.6 18.4 
PAT 4,370 6,241 6,794 
EPS (`) 10.8 15.4 16.7 
RoE (%) 19.8 23.7 21.9 
RoCE (%) 25.1 29.2 30.1 
P/E (x) 60.8 42.6 39.1 
EV/EBITDA (x) 39.8 31.2 27.3 
P/BV (x) 11.7 8.9 8.3 
EV/Sales (x) 7.3 5.8 5.0 

 

 
Particulars FY25 FY26E FY27E 
Revenue 51,685 54,400 61,200 
EBIDTA 9,341 9,955 11,322 
Margin (%) 18.1 18.3 18.5 
PAT 6,770 7,290 8,323 
EPS (`) 16.7 18.0 20.5 
RoE (%) 21.0 18.5 19.1 
RoCE (%) 26.3 25.2 26.0 
P/E (x) 39.3 36.5 31.9 
EV/EBITDA (x) 27.5 25.8 22.7 
P/BV (x) 7.4 6.7 6.1 
EV/Sales (x) 5.0 4.7 4.2 

 

Source: Company, Way2Wealth 
 

Relative Performance 
Returns (%) Since 30Nov23 
TATA TECH (46.13)% 

Nifty 50 20.35 % 
Sensex 19.51% 

 

Source: Company, Way2Wealth 
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Strong Employee Retention and Readiness 
 
At 12,644 employees and 87.5% utilization, TATATECH saw negligible change in employee count 
and productivity. Attrition levels remain steady at 13.2% vs. 12.9% Q-o-Q. It’s in-house technical 
learning platform aided in accelerating expertise in critical next-generation competencies essential for 
growth, including introducing specialized learning initiatives focused on generative AI, software-
defined vehicles and cyber security allowing 60%+ of engineering talent to be equipped with AI-
readiness, thus paving the way for future innovation. 
 

Employee Metrics Q4FY24 Q3FY25 Q4FY25 
Headcount 12,688 12,659 12,644 

Voluntary attrition (TTM) 14.50% 12.90% 13.20% 
 

 
US Tariff Issues 
 
With uncertainty surrounding the tariff levels being issued by various countries including USA and 
China – OEMs, global supply chains and business organizations at large are delaying investment 
decisions and taking a cautious approach to capital deployment till strong clarity emerges. TATATECH 
remains hopeful for a resolution on the tariff situation emerging over the next couple of months, 
allowing for a strong market recovery and renewed investment momentum in the latter part of H1 
FY26. This is crucial for the company to demonstrate strong business growth in the coming fiscal. 
 
Aerospace Segment Continues to Demonstrate Strong Growth 
 
The aerospace business experienced significant growth, nearly doubling its revenues Y-o-Y in FY25, 
with an 8% Q-o-Q increase in Q4 FY25. This growth is driven by a strong order book and a partnership 
with Airbus, which has allowed TATATECH to enhance its credibility and facilitates introductions within 
Airbus’ supply chain network. The company secured business with two large propulsion manufacturing 
players in North America and won major deals related to hydraulic test benches and product lifecycle 
management systems. Leveraging its expertise and capabilities, TATATECH believes that it can aid 
in solving Airbus’ supply chain issues and expects to witness continued positive demand momentum 
in FY26. 
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Q4FY25 Financial Performance 
(` mn) 

Particulars Q4FY24 Q3FY25 Q4FY25 QoQ YoY FY24 FY25 YoY 
Revenue 13,010 13,174 12,857 -2.40% -1.20% 51,172 51,685 1.00% 
Services Segment 9,951 10,127 10,241 1.10% 2.90% 39,826 40,274 1.10% 
Technology Solutions segment 3,060 3,047 2,616 -14.10% -14.50% 11,346 11,411 0.60% 
Gross Profit 3,680 3,776 3,987 5.60% 8.40% 14,540 15,119 4.00% 
Margin (%) 28.30% 28.70% 31.00%   28.40% 29.30%  

Gross Profit - Services 3,123 3,249 3,475 7.00% 11.30% 12,557 13,039 3.80% 
Margin (%) 31.40% 32.10% 33.90%   31.50% 32.40%  

Gross Profit - Tech Solutions 557 527 512 -2.90% -8.10% 1,983 2,080 4.90% 
Margin (%) 18.20% 17.30% 19.60%   17.50% 18.20%  

EBITDA 2,400 2,340 2,334 -0.30% -2.70% 9,413 9,341 -0.80% 
Margin (%) 18.40% 17.80% 18.20%   18.40% 18.10%  

PBT 2,308 2,262 2,581 14.10% 11.90% 9,321 9,214 -1.10% 
Profit After Tax (PAT) 1,572 1,686 1,889 12.00% 20.20% 6,794 6,770 -0.40% 
Margin (%) 12.10% 12.80% 14.70%   13.30% 13.10%  
EPS (diluted) 3.87 4.15 4.65 12.00% 20.20% 16.72 16.66 -0.40% 

 

 
Customer Count (TTM) Q4’ FY24 Q3’ FY25 Q4’ FY25 

> 50 Mn 3 2 2 
10-50 Mn 5 5 3 
5-10 Mn 3 7 10 
1-5 Mn 30 29 29 

 

Source – Company, Way2Wealth 
 

 
FINANCIALS & VALUATIONS 

(` mn) 
Particulars FY22 FY23 FY24 FY25 FY26E FY27E 
Revenue (USD mn) 474 547 618 611 640 720 
Revenue 35,296 44,142 51,172 51,685 54,400 61,200 
EBIDTA 6,457 8,210 9,413 9,341 9,955 11,322 
Margin (%) 18.3 18.6 18.4 18.1 18.3 18.5 
PAT 4,370 6,241 6,794 6,770 7,290 8,323 
EPS (`) 10.8 15.4 16.7 16.7 18.0 20.5 
Net Worth 22,800 29,890 32,210 35,790 36,110 36,470 
RoE (%) 19.8 23.7 21.9 21.0 18.5 19.1 
RoCE (%) 25.1 29.2 30.1 26.3 25.2 26.0 
P/E (x) 60.8 42.6 39.1 39.3 36.5 31.9 
EV/EBITDA (x) 39.8 31.2 27.3 27.5 25.8 22.7 
P/BV (x) 11.7 8.9 8.3 7.4 6.7 6.1 
EV/Sales (x) 7.3 5.8 5.0 5.0 4.7 4.2 
Cash & Equivalents 8,690 9,990 9,130 9,030 9,350 9,400 

 

Source: Company, Way2Wealth 
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 Disclaimer  

Analyst Certification: I, Rupali Singh, the research analyst and author of this report, hereby certify that the views expressed in this research report 
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the 
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. 
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company 
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence 
and objectivity in making any recommendations.  

It is confirmed that Rupali Singh, the author of this report has not received any compensation from the companies mentioned in the report in the 
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. 
Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, 
special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this 
report.  

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. 
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, 
or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate 
for every individual and are solely for the informational purposes of the readers.  This material does not take into account the specific objectives, 
financial situation or needs of an individual/s or a Corporate/s or any entity/s.  

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed 
or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in 
any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not 
treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the 
law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any 
such restrictions.  

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is 
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either 
express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular 
purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. 
Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any 
inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event shall 
Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or 
lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages. 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to 
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are 
not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact 
from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political 
and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to 
buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this 
material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any 
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its 
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have interest 
in securities / positions, financial or otherwise in the securities related to the information contained in this report.  

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as 
endorsement of the views expressed in the report.  

Disclosure of Interest Statement: TATA TECHNOLOGIES LTD. as on 9rth May 2025 

Name of the Security TATA TECHNOLOGIES LTD. 
Name of the analyst Rupali Singh 
Analysts’ ownership of any stock related to the information contained.
  
Financial Interest   
Analyst : 
Analyst’s Relative : Yes / No 
Analyst’s Associate/Firm : Yes/No 

NIL 
 
 
No 
Yes (10 Nos, 10Jan24) 
No 

Conflict of Interest No 
Receipt of Compensation  No 
Way2Wealth ownership of any stock related to the information 
contained NIL 

 Broking relationship with company covered NIL 
Investment Banking relationship with company covered  NIL 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making 
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent 
recommendations to its clients, and would be happy to provide information in response to specific client queries.  

Investment in securities market are subject to market risks. Read all the related documents carefully before 
investing. 

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee 
performance of the intermediary or provide any assurance of returns to investors. 
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