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Net Revenue is up 6% YoY to I450crs as the company witnessed a few challenges like
weakness in demand due to extreme heat waves in April month, the general election
campaign, increasing competitive intensity, and a lower number of auspicious wedding
days.

Gross margin contracted 60bps to 44.5% YoY amid increasing pricing pressure. EBITDA
growth declined ~17% YoY to I66crs due to higher employees and other expenses.
Employees and other cost grew 10% & 21% YoY. Other expenses were mainly on account
of e-commerce & marketplace activations. Depreciation increased 10% YoY to I14crs.
Consequently, reported PAT declined ~11% YoY to ~44crs.

Capex outlay is estimated at ¥150crs for FY25E, and the company has spent ~35¢crs in
Q1FY25 towards the Jaipur project. Hard luggage growth trend continues with the
category contributing to more than half of the company’s revenue.

Prices of Polypropylene are linked to crude prices and Brent crude price has stayed flat.
The company continued to invest in zippered hard luggage by expanding its range of
zippered cases in both polycarbonate and polypropylene.

As per CRISIL, the revenue of Indian tour and travel operators is expected to increase by
15-17% during the FY25. The growth is driven by rising domestic tourism and increasing
propensity to travel overseas, improving infrastructure, rising disposable incomes, a
behavioral shift in travel patterns, and the government’s increasing focus on boosting
domestic tourism. In 2023, 27.3mn Indian travelers traveled internationally, marginally

surpassing the pre-pandemic figure of 26.9mn.

In Mar'24, Safari received an investment of ¥229crs from Lighthouse Funds (Alternate
Investment Fund -AlF). The group has announced a capex of 215crs for setting up a
greenfield manufacturing unit in Jaipur, Rajasthan. Capex would lead to doubling its hard
luggage capacity from ~6.5lac pieces per month to ~13lac pieces per month. The new
capacities are expected to become operational in H2FY25 and will help the group to
further penetrate into North Indian market and margins are expected to see a further
improvement

Safari's Bangladesh dependence is lower (~10% of revenue), as it buys from third-party
vendors.

The company continued to add retail stores in prestigious high-footfall locations across
chosen target markets. These exclusive retail stores have the twin objective of building
consumer equity as well as improving the premium sales mix. The current EBO count
stands at ~150.

The international business division of the company continued to grow with a focus on West
Asian countries with a large Indian diaspora, taking advantage of the latent equity of the
‘Safari’ brand in this segment.

On the valuation front, shares of Safari Industries trade at a one-year forward price-to-
earnings multiple of 44.5 times, which is at a discount to its five-year average price-to-
earnings multiple of ~56 times
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Financials
(ZCr)
Particulars FY22 FY23 FY24
Revenue 705 1,212 1,550
EBITDA 56 197 278
EBITDA Margin (%) 8 16 18
Net Profit 22 125 176
PAT Margin 3 10 11
EPS ) 49 26.4 36.1
Dividend Payout (%) 8 7 11
ROE (%) 10 29 21
ROCE (%) 14 34 26
P/E (x) 475 882 645
Source: Company, Way2Wealth
Relative performance
Absolute Return (%) 1Yr  3Yr 5Yr
Safari 37 526 735
Nifty 50 25 47 120
Sensex 21 44 113

| Ashwini Sonawane |

> Any slowdown in demand and failure to adapt changes in consumer trends would affect
revenue and profitability growth
ashwinisonawane@way2wealth.com
> The company remains exposed to the high competitive pressures in the domestic market  91-22-4019 2913
> Increase in raw material prices and inability to pass on the cost to customers
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Top-line growth was in the single digits amid a weak demand environment in Q1FY25. We
expect pricing pressure to continue in the near term due to increasing competitive intensity.
However, we believe Safari will be in a better position to counter this challenge once the Jaipur
plant begins operations. Safari's strengths lie in its increasing reach, robust E-commerce
presence, strong brand recall, and exceptional talent. This positions Safari well to capitalize on
the growing consumer market.

The overall long-term outlook for the organised sector remains very robust with continued growth
in travel, increasing preference for branded luggage, growth in school and office going
population.

We estimate revenue CAGR at ~23% over the period FY24-26E. EBITDA and PAT are expected
to increase by ~28% and ~30% CAGR over the same period. Strong earnings growth would also
translate into an improvement in return ratios for the company during the period. We
recommend Add on correction on SAFARI at the current valuation and see a gradual re-
rating towards Y2480 (valuing it at ~45x FY26 P/E).
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Consolidated Quarterly Financials

(¥ C‘r)
Revenue 450.0 426.7 5.5% 365.4 23.2% 1,550.4
Other Income 8.2 2.3 260.5% 51 62.5% 13.9
TOTAL INCOME 458.2 429.0 6.8% 370.5 23.7% 1,564.3
Cost of materials consumed 138.2 114.2 21.0% 126.3 9.4% 461.9
Purchase of stock in trade 63.9 91.5 -30.1% 87.9 -27.3% 352.2
Stock adjustment 477 28.6 66.9% (33.9) -241.0% 41
RMC as a %age of sales 55.5% 54.9% 49.4% 52.8%
Employee benefit expenses 26.6 24.2 10.1% 24.2 9.8% 97.6
EPC as a %age of sales 5.9% 5.7% 6.6% 6.3%
Other expenses 107.8 89.3 20.7% 94.0 14.6% 357.1
Other Expenses as a %age of sales 23.9% 20.9% 25.7% 23.0%
TOTAL EXPENDITURE 384.2 347.7 10.5% 298.6 28.7% 1,272.9
EBIDTA 65.9 79.0 -16.6% 66.9 -1.5% 271.5
EBIDTA Margins % 14.6% 18.5% 18.3% 17.9%
Finance Costs 24 26 -10.0% 23 2.6% 9.5
PBDT .7 78.7 -8.8% 69.6 3.0% 2819
Depreciation 14.2 12.9 10.1% 13.7 3.9% 51.8
PBT 57.5 65.8 -12.5% 55.9 2.8% 2301
Tax 13.1 15.8 -17.1% 12.7 2.9% 54.3
Tax Rate 22.8% 24.0% 22.8% 23.6%
Reported Profit After Tax 444 49.9 -11.1% 43.2 2.8% 175.8
PATM % 9.9% 11.7% 11.8% 11.3%
Other Comprehensive Income (0.2) (0.1) (0.8) (1.1)
Total Comprehensive Income 44.2 49.9 -11.4% 424 4.2% 174.7
EPS 9.1 10.24 -11.1% 8.86 2.8% 36.06
Equity 9.8 9.8 9.8 9.8
Face Value 2.0 2.0 2.0 2.0

Source: Company, Way2Wealth
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Disclaimer

Analyst Certification: I, Ashwini Sonawane, the research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Ashwini Sonawane, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business.
Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental,
special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this
report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product,
or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate
for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific objectives,
financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed
or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in
any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not
treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the
law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any
such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either
express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular
purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it.
Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any
inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event shall
Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or
lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are
not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact
from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political
and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to
buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this
material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have interest
in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement: Safari Industries (India) Ltd. as on 09 August 2024

Name of the Security Safari Industries (India) Ltd.
Name of the analyst Ashwini Sonawane
Analysts’ ownership of any stock related to the information contained NIL

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No No

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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