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MACRO ECONOMICS A COFFEE DAY COMPANY
Indicators Dec-19 Nov-19  Oct-19  Sep-19  Aug-19 Jul-19 Jun-19  Mav-19  Apr-19  Mar-19  Feb-19  Jan-19  Dec-18
Sensex 1.1% 19% 3.6% 3.6% -0.4% 0.8% 1.3% -0.3%
Nifty 0.9% 18% 3.2% 41% 0.9% 13% -1.9% 0.1%
Nifty Midcap 0.7% 39% 3.5% 24% 17% 21%
Nifty SmallCap 250 Index 05% 16% 17% 1.4% 2.2% 33%
S&P 500 Index 2.9% 3.1% 2.4% 17% -1.8%
Nifty 50 EPS TTM (Rs) 459.00 458.04 458.13 462.02
Nifty 50 Price/Earnings (PE Ratio) 26.32 25.85 24.84
Nifty Midcap 100 {PE Ratio) 19.27 18.05 17.05
India Economic Indicator
Quarterly GDP (%)
GVA (%)
P (%)
CPI (%)
WP (%)
Bank Credit Growth (%)
Bank Deposit Growth (%)
RBI Repo Rate (%)

Debt Market Indicator
G-sec 10 year Yield (%)
1 Year Thill (%)

Corp Bond 10 Yr AAA Yield (%)
Corp Bond 10 Yr AA Yield (%)
Corp Bond 10 Yr A Yield (%)
Corp Bond 5 Yr AAA Yield (%)
Corp Bond 1 Yr AAA Yield (%)
CD1Yr (%)
Commodity & Currency

Gold Price (USD)
Gold (Rs/10gm)

| e | 1513 | w72 |

Crude(s) 66.00 6243 6023 6078 | 604 |
INR/1 USD 7138 7093 7087
INR/1 EURO 80.09 78.90 7947 788 80.0

Flows

Fil-Equity (Rs.cr) 505 299
Fll-Debt (Rs.cr) 8418 2601 5804
DII-Equity (Rs.cr) 1805 7160 2919
DIl-Debt (Rs.cr) 45492 | 30418 | 408 50315 52798 43570

Source: Bloomberg, W2W Research

Summary:-

»  The Gross Domestic Product continued its downward spiral for the seventh consecutive quarter, falling to 4.5 per cent in the second quarter (July-September) of the year
2019-20
»  Industrial growth shrunk for the second straight month in September, contracting by 4.3%, the most in nearly 8 years. The slide was mainly due to poor performance in the

manufacturing sector.

CPl inflation jumps to 4.62% in October 2019. Core CPI inflation dips to 3.44% in October 2019

Wholesale prices in India rose by 0.16 percent year-on-year in October of 2019, slowing from a 0.33 percent gain in the previous month and compared with market
expectations of a flat reading.

The fiscal deficit for the period April-October was recorded at 102.4% of the budget estimate crossing the full year target underlining the fiscal concerns for the government.
Global crude oil prices moved up by 5.7% during the month on the back of announced supply curbs as well as due to positive news flows emerging from the US-China trade
negotiations.

The fiscal deficit continued to track way above the budgeted number for FY20. India’s Fiscal Deficit In November At 114.8% Of 2019-20 target

GST collections saw some positive traction, registering second consecutive month of above Rs. 1 trillion for Nov 2019 (collected in Dec 2019)
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FIXED INCOME

Debt Market Review

LAF and Money Market Rate Movement

»  India 10 year bond yields rose to 6.56% for the month of December 2019,yields moved up 100 233
as RBI surprised the market by keeping the repo rate unchanged in Dec 2019 policy meet. 8.0 300

»  RBI conducted operation twist,simultaneous purchase and sale of long term & short term _i 6.0 igg i
g-sec respectively, which led the yields softening. 4.0 0

»  Theyield spread for the 10 year-2 year Gilt stands at fell to 78 basis point as compared to 20—+ :;ﬁg
101 basis point in the previous month é é é é é é S‘? é g:j é 2.% f'? § é é

»  On the global front, US 10- year bond yields rose by 6 bps, closing at 1.88% for the month LAF (RHS) H—C:“ ;:fBH:CBTO N—';EP:RHI:E m—MSF Rate
of December

»  The Gross Domestic Product continued its downward spiral for the seventh consecutive CD Rate Movement
quarter, falling to 4.5 per cent in the second quarter (July-September) of the year 2019-20. 3.0 1

»  CPl inflation inched up to 16 month high of 4.62% (YoY) in October while the industrial 2.0 4
sector output shrank, for the third consecutive month, by 3.80% in October indicating
deepening slowdown in the economy. g 7.0 -

»  Fllremained net sellers in the debt market to the tune of Rs. 5,350 crs compared to Rs 3,223
cr in the previous month. While DIl remained net buyers in Debt market to the tune of Rs 60 1
45,492. cr for the month of November 2019 as compared to net buy Rs. 39,418 crs in the 50 - . : :
previous month M 3M 6M 12M

— = CD-November'l9 ——CD-December'19
= = CP-November'l9 ——CP-December'19

G-Sec and AAA Corp Bond Yield Movement

9.0
Debt Market Outlook
8.0
» Inorder to boost the economy and stimulate growth, government has introduced a slew of measures 70
like reduction in the corporate tax rate, financial sector restructuring, real estate sector reform, auto E 60
sector reforms and infrastructure spending of around USD 1.4 trillion over the next five years.
5.0 -
» We expect the government to overshoot the fiscal deficit target of 3.3% by 40-50 bps. However there
i littl left for th t for further acti 40 ' '
is very little room left for the government for further action. am M Tyr 3vr Syr 10yr
» Liquidity conditions have remained comfortable during H2CY19 due to increased spending.Going - = (-Sec -November'19 ——G-Sec -December'19
A o - = AAA-November'19 ——AAA-December'19
forward, we expect liquidity to remain in comfort zone.
. ) ) N o o Credit Spread
> RBlis likely to stay accommodative and continue to ease financial conditions.We thus expect liquidity 150
to stay abundant and in surplus till September 2020.We expect continued stress in fiscal health and 130 |
slippage from the FRBM roadmap as tax collection remains low and government tries to support a 110 |
faltering economy. 90
» Thus, we expect the 10 year to remain under stress we expect the 10 year yield to touch 6.8%, as z 70
2
the current fiscal situation, geopolitical tension and higher crude oil prices may weigh on Indian ~ 50 | -/_*A’\\/—/\/\’
markets. 30 T T T T T
3 3 o o3 & ®
» The global recovery hinges crucially on no major escalation in US-China trade tension, US-Iran [=} [=} Q Q =} Q
2] o] o0 o] o0 o0
- - o~ ™~
tension and no major flare up in any geo political tension creating global implication.Morevover US
elections remains a key risk for markets and global economy. — Credit Spread (10¥r G-Sec =35 ¥r AAA Corp Bond)
OIS Curve
Investment Strategy 5.8
55
» As we expect the liquidity to remain in the surplus zone; this bodes well for shorter end of the -
yield curve. i 50
» We recommend investors to invest in funds with a roll down strategy funds, Banking & PSU 48 4 : : ‘ :
(=] (=] o |8 o
Debt Funds, Short term debt funds and Corporate bond funds with a portfolio AAA/AA+ & Py & A &
& =S 0 o =
instruments (recommended duration of 1-3 years), as they provide better risk adjusted - o~ ™

—O0IS Curve-5Yr —OIS Curve-10 Yr
returns.

Source: Bloomberg, W2W Research
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Equity Market Review Sensex, Fll & MF Movement

» Indian Equity Markets (Nifty 50 Index) inched up marginally up by (+1%) during the month but

3,000 - - 42,000
underperformed key global equity market indices. Within broader market indices, the BSE ! '
Smallcap index gained (+1%) while BSE Midcap index was down 0.8% during the month. 2,000 \/'\ - 41,500

» Global cues were constructive during the month on the back of positive news flow on the trade 21,000 | 41.000
deal between the US and China, finalization of the US trade talks with Mexico and China as S

£ 0 - 40,500
well as the decisive outcome seen in the UK & 3
(=] (=]

» However, the macro data points released during the month continued to remain subdued. -1,000 SIS | 40,000
Headline inflation hardened a bit on the back of higher food inflation while industrial -2,000 - L 39,500
production data continued to remain in the contraction —_ —_— B ]

» Also the monetary policy decision of keeping rates on hold in the December meeting came as Indices Performance
a surprise as the market was expecting a continued easing cycle, given the growth concerns. 31-Dec-13  29-Nov-19 Change

India
» The fiscal deficit continued to track way above the budgeted number for FY20 while GST " |
Sensex 41,254 40,794 459.9 1.1%
collections saw some positive traction, registering second consecutive month of above Rs. 1 Nifty 12,168 12,056 112.4 a_q»%j
trillion for Nov 2019 (collected in Dec 2019). I3 |
Dow Jones 28,538 28,051 487.0 1.7%

» Fll remained net buyers in equity to the tune of Rs.6,117 crs compared to Rs 22,489 cr in the Masdaq 8,973 8,665 307.1 3.5%
previous month. While DIl turned net sellers in Equity market to the tune of Rs. 1,805 cr for FTSE 100 ; 54:': - 1959 2T
the month of December 2019 as compared to net sell of Rs. 4,844 cr in the previous month. Asia [

Mikkei 225 21,276 23,294 -2018.0 -B.T%

Hang Seng 28,190 26,346 1843.3 708

Equity Market Outlook Shanghai Comp 3,050 2,872 178.1 6.2%
» Indian equities ended the year strong despite being plagued by volatility throughout the year. LiE |
MSCI WORLD 2,358 1,292 66.2 2.9%

It was a narrow rally driven by few largecaps.While the large cap rallied, medium and small MSCIEM 1,115 1,040 4.6 723
cap stock prices corrected significantly from their all time highs. MSCIEM Asia 566 530 36.3 6.9%|

» Financial and energy stocks were the largest contributors to large cap performance. Realty and
Consumer durables were the best performing sectors. Sector Performance

> The government is currently seen adopting looser fiscal measures so as to boost the sagging Sector Index 31-Dec-19  29-Mou-19 Change
economic growth, which can be termed as a counter cyclical. We believe that the Indian BSE Auto 18,485 18,100 385.5 7.1%
economy and corporate earnings growth are set for a gradual recovery over the next 1-2 years Bankex .67 6,191 430.5 1.3%

1 1 ' v
led by positive effects of the policy measures undertaken so far. BSE CD 2%.012 14873 138.3 0.6%
1 ¥ ' .
» Global cues were supportive driven by US — China trade deal and UK election outcome. In mid- BSE C6 16,944 17.384 4405 2%
! ¥ . o
December, the US and China announced that an agreement on the phase -1 of trade BSE FINCG 11,406 e 377 2.8
] 1 ' o
negotiations that covered aspects such as IP, technology transfer, agriculture, financial BSEHC 13.420 13400 1742 13
i i) - N 1
services, expansion in trading as well as dispute resolution
BSEIT 15,476 14,875 600.7 1.8
» We continue to believe that the long term growth story remains intact, however the market
BSE Metal 10,428 9,779 549.1 6.2%
performance in the near term will be a function of liquidity (FIl flows), cues from the upcoming .
_ o . o BSE il 4745 1515 4109 LB
union budget and global cues (trade negotiations, Brexit and Crude oil prices)
. o ) BSE Power 1,926 1,928 1.5 0.1%

» We recommend to be constructive on equities since economic growth could be at the cusp of

BSE PSU 6,956 7,073 171 .75
recovery cycle.
BSE Real 2,181 1,167 114.0 h0%

» From an investment perspective, diversified equity funds specially the multicap funds offer relatively
favourable valuation after the recent correction for medium to long term perspective.We suggest to
invest in staggererd manner.

» Also investors with lower risk volatility can consider investing in Dynamic Asset Allocation
schemes like Balanced Advantage and Multi Asset categories, which can manage equity levels

based on the market valuations to mitigate heightened volatility.

Source: Bloomberg, W2W Research

Website: www.way2wealth.com Email: research@way2wealth.com
Way2Wealth Securities Private Limited : 3 Floor, Tower ‘B’, Hincon House, 247 Park, LBS Road, Vikhroli (W). Mumbai - 400 083

Way2Wealth

nesearcn Way2Wealth Research is also available on Bloomberg WTWL <GO>




"WAY2WEALTH

A COFFEE DAY COMPANY

GOLD

Gold Review International Gold Movement

»  The gold price broke through the $1 400/0z for the first time since 2013 peaking at just over 1540 1
$1 500/0z in August 2019.Gold, which remains a safe haven share for investors and acts as a 1520
good hedge against turbulent global economic times. 1500

»  Prices of some commodities sensitive to situations in the Middle East are rising. Iran-U.S. 1480
hostilities are creating fears of geopolitical risks, sending crude oil prices up

»  Itis possible Iran will attack tankers or oil-processing facilities in Saudi Arabia.Futher pushing 1460 1
price up and breaking high of $70 per barrel made at month end. 1440 +

»  Foreign portfolio investors had bought 160.69 billion rupees of Indian securities in October, 1420 -

the highest in six months. pushed the rupee to levels over one-month highs, dragging the

2-Dec
9-Dec
16-Dec
23-Dec
30-Dec

USD/INR cross further below the 71.00 mark during the first half of December.

Gold Outlook USD/INR Movement

72.0

»  The global economic slowdown, liquidity crisis in India and depreciation of the rupee against

the US dollar which has now reached Rs 71, will support the gold market.
» A modestly weaker US dollar may limit rupee's downside. Growing expectations for a 1.0 1

resolution to the US-China trade war led to a global stock market rally.
»  Rupee gains strong base with investors factoring in the huge inflow expected from Bharati

airtel through qualified institutional placement of about $2-billion and EXIM bank &

Manappuram finance with $1.3-billion dollar through overseas bond. 700 g g 9 g g 9
>  RBI has bought about $18 billion of foreign exchange since the end of September and 2 3 E ; g g

propelled reserves to a record, pointing to determined efforts to curb a sharp appreciation

of the domestic currency, which can hurt exports.

Source: Bloomberg, W2W Research
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Disclaimer, Disclosure and Copyright Notice

The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the informational purposes of the
readers. This material does not take into account the specific investment objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.
A qualified professional should be consulted before making an investment decisions or acting on any information contained in this material. All investments involve
risk and past performance does not guarantee future results. Investigate before you invest. You are strongly cautioned to verify any information before using it for
any personal or business purpose.

Way2wealth Brokers (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or completeness of any information. Much of the
information is relevant only in India. Way2wealth makes no warranties, either express or implied, including, but not limited to warranties of suitability, fitness for
a particular purpose, accuracy, timeliness, completeness or non-infringement.

In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits,
or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to: the
risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown;
downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change
in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or sell
any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any means or
redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any information
provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in the preparation
or issuance of this report may from time to time have interest in securities thereof, of companies mentioned herein.



