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Summary:-

» As of 28th April 2023, Nifty 50 was trading at a PE of 21.95x and Nifty Midcap 100 was trading at a PE of 23.79x.

» CPlinflation eased to 5.66% in March 2023, the lowest since December 2021 from 6.44% in February. WPI inflation declined for the
10th consecutive month to 1.34% in March 2023, the lowest since October 2020, compared to 3.85% in the prior month.

» Credit growth rose by 15.92% YoY as of 21-Apr-2023. Aggregate deposit growth stood at 10.15% YoY.

» The gross GST revenue collected in the month of April 2023 stood at Rs 1,87,035 crore. The revenue for the month of April 2023 was
12% higher than the GST revenue collected in the same month last year. Gross GST collection in April 2023 made an all-time high &
was Rs 19,495 crore more than the next highest collection of Rs. 1,67,540 crore in April 2022.

» Manufacturing PMI increased to a 4-month high of 57.2 in April 2023 from 56.4 in the previous month. India Services PMI increased

to 62.0 in April 2023 from 57.8 in the previous month, pointing to the strongest expansion in the sector since June 2010.
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Debt Market Review LAF and Money Market Rate Movement

Debt Market Outlook

>

Investment Strategy

>

After aggressively front-loading in every single meeting of FY23 (total 250 bps in current rate hike
cycle), the RBI left the key policy rates unchanged in April-23 meeting.

Fixed income yields eased across the curve on the RBI’s surprise pause in early April meeting, strong
investor demand and rise in financial concerns towards end of month. G-sec yields declined with
10-year G-sec easing from 7.31% at the start of the month to 7.20 levels post RBI meeting and
eased further to 7.10 levels in the last week - driven by global financial stability concerns. It closed
the month at 7.12%.

1 year Indian G Sec yield fell by 24 bps to 6.90% in April 2023 from 7.14% in previous month; 3 year
G Sec yield fell by 12 bps to 6.97% from 7.09% in previous month and 5 year G Sec yield fell by 17
bps to 7.00% from 7.17% in previous month.

After raising rates sharply since March 2022, US Fed hiked the policy rate by 25 bps to 5.25% (total
hike in cycle: 500 bps). From being aggressive, Fed Governor indicated that further rate action will
be data dependent.

US 10 Yr Treasury bond yield started the month at 3.43% and ended flat at 3.44%. The inverted US
yield curve may be pointing to an imminent downshift, but the reading from consumption, jobs,
and the housing sector point to an economy still on steady foot.

After remaining elevated at average ~6.5% in Jan-Feb 2023, headline CPI eased to 5.66% YoY in
March aided by favourable base effect and broad-based lower sequential momentum.

Fll turned net buyers in the Debt market to the tune of Rs 475 Cr in April 23 compared to selling of
Rs 2,439 Cr in the previous month. MF institutions remained net buyers in Debt market to the tune

of Rs 10,604 Cr compared to buying of Rs. 1,197 Cr in the previous month.

In India, macro situation is better. We now expect RBI MPC to go for a long pause and watch the
evolving inflation dynamics. With RBI projecting inflation to be at 5.2% for FY2024, it remains above
their 4% medium term policy target, giving them little room for easing action.

Global rate scenario has turned benign in wake of banking stress and contagion risk. If global
inflation continues to moderate, as expected, rate easing may start earlier than expected, possibly
by end of 2023.

While Fed has clearly indicated data-dependency nature of future policy actions, dovish comments
in post policy press conference suggest rates have probably peaked out in United States.

The RBI is mindful of the large government borrowing programme this year. With this in mind, the
RBI also indicated that it would be agile in liquidity management.

The current curve continues to remain flat with everything in corporate bonds beyond 1 year up
to 15 years available @7.0 -7.25% range. Falling CPI, weaker growth and strong investor demand
would keep yields under check despite high GSec supply next year.

Market movements may depend on global cues, supply- demand of local bonds in the market, oil

price movements and inflation trajectory. 10Y G-SEC may trade in 6.90-7.15% range.

Investors can consider investing in recommended Money Market, Ultra Short Duration, Low
Duration, Short Term, or Medium Duration funds as per the investment horizon and risk appetite.
For longer investment horizons or more aggressive risk appetite, one can just have a plain long
position in intermediate maturity bucket of 3 — 5 years through Gilt Fund & Target Maturity

Funds Category.
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Eqmty Market LEEY Sensex, Fll & MF Movement

After facing banking distress in March, contagion risks eased in April, providing some relief to the %gr ggg r 61,500
markets. During the month, economic data presented mixed picture, with global growth showing 1%383 ] - 61,000
resilience despite higher rates. However, concerns over First Republic Bank re-emerged towards g’ggg ] ‘—/\'\ - 60,500
) . . 8 2000 - - 60,000
month-end, but they were short-lived as JP Morgan acquired the bank in a government-led deal. 2 0 4 . »— .'-.I-.'-\ L = i 1.l ‘ . -
(%]
200045 =/ = = = o= = o = | 50500
Geopolitical developments — conflict in Sudan and Chinese military exercises near Taiwan —had -5.4,000 4:'{ 2‘ q;r:" ::'{ ;‘ 2‘ 2‘ :(?' &' 2‘ 2‘ 2‘ &:"
26000 = @ h NG oA BN G @ B G 50,000
marginal impact on market. -8,000 -
-10,000 -| - 58,500
> In April 23, the Nifty 50 surged by 4.1%, as a result of the increase in FIl flows and the abatement *%ggg 7 58000
of macro concerns. Strong corporate earnings also contributed to the positive market sentiment.
mFI - MF ——Sensex (RHS)
Additionally, the RBI's decision to pause rate hikes provided further impetus to the market. NIFTY
Midcap 100 & NIFTY Smallcap 250 outperformed their large cap peers, up 5.9% & 6.9% respectively. .
Indices Performance
> US stocks gained for second consecutive month with S&P 500 rallying 1.5% in April 23. The US 28-Api-23  31-Mar-23  Change
economy expanded by 1.1% (Q1CY23) but remained below consensus expectations (2.1%). Labour India
market tightness persisted. Political developments were in focus: Biden formally announced his Sensex 61,112 58,992 2120.9 3.6%|
Mifty 50 18,065 17,360 705.3 4.1%
2024 re-election bid and the US debt ceiling also garnered attention. us [
»  China's reopening-driven rebound became evident in April 2023. Q1CY23 GDP growth came at Dow Jones 34,008 33,274 824.0 2.5%|
MNasdag 12,227 12,222 4.7 0.0%
4.5%Y0Y, better than estimates of 4%. However, China’s Hang Seng index plunged 2.5% due to EC |
concerns over geopolitical tensions and lack of clarity on government's plans to support growth. FTSE 100 7,871 7,632 238.8 1%
Asia
»  FlIs bought equities worth Rs 15,733 Cr in April 2023 (March 2023: Net buyer of Rs 14,944 Cr). DlIs Nikkei 225 28,356 28,041 315.0 20u
reversed their buying trend and sold equities worth Rs 5,131 Cr in April 2023 (March 2023: Net Hang Seng 19,895 20,400 -505.5 -2.5%
b £ Rs 20764 C Shanghai Comp 3,323 3,273 50.4 1.5%
uyer ot Rs 20, r)- Bovespa 104,432 101,882 2549.4 7.5%
RTS 1,034 997 37.2 3.7%
Other
Equity Market Outlook MSCI WORLD 2,838 2,791 44.5 1.6%
»  Global economy is likely to be marked by slower growth, moderating but elevated inflation, peaking MSCIEM 977 990 -13.2 1.3%
MSCI EM Asia 524 537 -13.0 -2.4%
policy rates and continuing geo-political risks. Recent bank failures in the US have added to global .
concerns. Markets will now look for clarity on Central Banks’ stance on the direction of interest
rates, especially on the back of continuing bank crisis and threat of slowdown in advanced Sector Performance
. Sector Index 28-Apr-23 31-Mar-23
economies.
BSE Auto 30,326 28,247 2078.6 7.4%
»  While the US Treasury's alarming statements about an imminent default are typically viewed as Bankex 48,982 46,032 7949.9 6.4%
political posturing, the credit limit is usually raised in the eleventh hour. However, the magnitude ESECT 38,374 37,629 745.6 Z.0%
ESE CG 36,739 34,370 2369.2 6.9%
of the problem, if left unaddressed, could lead to significant market fluctuations in the coming BSE FMCG 17,239 16,487 751.7 a6%
month. BSE HC 23,034 21,884 1150.4 5.3%
X . X ESEIT 27,503 28,479 -975.5 -3.4%
>  India seems to be better placed v/s rest of the world, both from cyclical and structural perspective. BSE Metal 20,135 19,185 Q40,3 5.0%
The impact of macro factors is expected to be mitigated by positive domestic factors acting as BSE 0il 18,271 17,383 a87.9 5.1%
tailwinds including moderating inflation, healthy credit growth, record levels of GST collectionsand oo 7 S TR e
ailwinds including moderating inflation, healthy credit growth, record levels o collections an e, 10,185 9,497 687.4 .
a pause on rate hikes by the RBI. However, unseasonal rains along with EL Nino could have negative BSE Real 3,560 3,102 458.5 14.8%
. . I . BSE TEC 12,538 12,978 -440.0 -3.4%
impact on rural demand and is a key domestic risk to be monitored over the next few months. . . .
>  Indian markets have been flattish for the last 18 months. The recent underperformance v/s global
equities have made relative valuations more favourable and in line with the 5-year historical
average. There by making India an attractive destination for foreign institutional investments.
»  While near-term volatility is expected to persist, we remain bullish on Indian equities, bolstered by

a more solid medium-term growth outlook.

Investment Strategy
» India’s long term growth story remains intact since it is better placed in terms of fundamentals. We

recommend our aggressive-moderate investors with shorter horizon to invest in our recommended
Balanced Advantage and Multi-Asset Allocation funds. Whereas investors with longer horizon can

invest in staggered manner in our recommended Multi cap, Flexi cap, Mid cap and Small cap funds.
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International Gold Movement

»  Gold rose 0.57% to 59,897 in April 23 from 59,560 in previous month. Expectations of a dovish 2080 -
pivot by the US Fed, persistent inflation worries, concerns of a slowdown in global growth
momentum, and strong buying by the central banks have buoyed the prices of the metal 20401
considered to be a safe haven. Concerns about the contagion from the bank crisis in US and 2000 |
volatility in financial markets further accentuated interest in gold. Weakness in the dollar
index further prompted the continuation of a move on the upwards incline. 1980 1

»  Brent oil fell 0.29% in April 23 from 79.8 to 79.5 dollars. At the beginning of April, OPEC and 1920 -

3-Apr
11-Apr
18-Apr
25-Apr

partner countries (OPEC+) announced a cut to crude oil production of 1.2 million barrels per
day (b/d) through the end of 2023, which increased crude oil prices on expectations of
tightening oil supplies. However, ongoing considerations about weakening global economic
conditions, perceived risk around the global banking sector, and persistent inflation USD/INR Movement
outweighed the initial increase in oil prices and dragged down the prices. 83.0
»  Rupee appreciated by 0.43% in April 23 from 82.2 to 81.8. Rupee continued to appreciate for

second month in row, albeit marginally. Weakness in Dollar was evident amidst the macro

developments surrounding US market. 82.0 -

» The appeal of the yellow metal generally endures as long as inflation, recession and

geopolitical risks hang over markets. Historically, gold has been negatively correlated with real 81.0

3-Apr
11-Apr
18-Apr
24-Apr
28-Apr

yields. Therefore, based on its relationship with real yields, gold appears fundamentally
expensive and seems to offer limited upside potential from current levels. Long term outlook
for gold remains intact and positive.

»  OPEC+ has announced production cut. However, there is expectation of consistent global oil
inventory builds over the forthcoming period. As global oil production outpaces global oil
demand it will putting downward pressure on crude oil prices.

»  Easing of USD from the peak and adequate foreign exchange reserves, should take pressure
off INR to a large extent. Along with this improving trade deficit and Fll inflows will be positive
for rupee. Further, softening of crude oil prices may be supportive for the domestic currency
as it will reduce import bills.

»  Werecommend investors to invest some part of their portfolio in commodities. As investment
interest in commodity have increased over the years due to low correlation compared to
traditional asset classes like equity and fixed incomes, it provides for certain degree of

portfolio diversification and commodities are regarded as potential hedge against inflation.

Website:www.way2wealth.com Email: research@way2wealth.com
Way2Wealth Securities Private Limited : EFC LTD, 14th Floor ‘A" Wing, Empire Tower, Reliable Cloudcity, Airoli, Thane Belapur Road, Navi Mumbai - 400708

Way2Wealth

Research Way2Wealth Research is also available on Bloomberg WTWL <GO>




B WAY2WEALTH

Disclaimer, Disclosure and Copyright Notice

The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the informational purposes
of the readers. This material does not take into account the specific investment objectives, financial situation or needs of an individual/s or a Corporate/s or
any entity/s. A qualified professional should be consulted before making an investment decision or acting on any information contained in this material. All
investments involve risk and past performance does not guarantee future results. Investigate before you invest. You are strongly cautioned to verify any
information before using it for any personal or business purpose.

Way2wealth Securities (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or completeness of any information. Much of
the information is relevant only in India. Way2wealth makes no warranties, either express or implied, including, but not limited to warranties of suitability,
fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement. In no event shall Way2Wealth be liable for any damages of any
kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has
been advised of the possibility of such damages. This material contains statements that are forward-looking; such statements are based upon the current
beliefs and expectations and are subject to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking
statements. These uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign
exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets;
increased competition; unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event
and such others.

This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No
part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall
any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and
its affiliates, officers, directors and employees including the persons involved in the preparation or issuance of this report may from time to time have
interest in securities thereof, of companies mentioned herein.
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