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Report Date Report Price Buy Range Target Price 
11-May-23 2751 2,720-2,730 3,180-3,200 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

TITAN released its pre-quarterly update for Q1FY24. Here are the key highlights 
 
TITAN clocked sales growth of 20% YoY, with double-digit growth across all key businesses.  It 
added 68 stores during the quarter, taking its total retail presence (including CaratLane) to 
2,778 stores at the end of Q1FY24. 
 
 Jewellery Division revenue grew 21% YoY in Q1FY24 – Buyer growth was higher than 

average ticket size growth during the quarter.  Akshaya Tritiya sales in Apr’23 and 
wedding purchases in Jun’23 drove sales despite significant volatility in gold prices during 
the quarter.  Its key categories of gold and studded grew well. New store additions, gold 
harvest and exchange programs continued to do well during the quarter.  Domestic new 
store additions stood at 9 in Tanishq and 8 in Mia by Tanishq. Tanishq added 1 new store 
in Sharjah, taking the total international presence  to 7 stores in GCC region and 1 store in 
the US. 

 Watches & Wearables division  grew 13% YoY, with 8% growth in the analog 
watches segment and 84% YoY growth in Wearables.  Titan brand and international 
brands saw strong buying momentum and delivered double-digit growth.  In key channels, 
Helios chain, Large Format Stores (LFS) and E-commerce saw higher growth rates 
compared to others.  26 new stores: 14 of Titan World, 9 of Helios, and 3 of Fastrack. 

 Eyecare division witnessed revenue growth of 10% YoY. Trade channel grew faster 
than Titan Eye+, improving its contribution to the overall pie. It added 5 new stores of 
Titan Eye+ and 2 new stores of Fastrack during the quarter. 

 Emerging businesses (Fragrances and Fashion Accessories, or F&FA, and Indian 
Dress Wear) grew ~11% YoY, driven by ~9% growth in Fragrances and ~13% growth 
in Fashion Accessories. Taneira's sales grew by 81% YoY. It opened 6 new stores: 3 
stores in new cities of Vijayawada, Agra and Berhampur, and the balance 3 stores in the 
existing cities of Mumbai, Hyderabad and Lucknow. 

 CaratLane grew ~32% YoY, driven by a healthy contribution from multiple avenues, 
that include sales from 1) Akshaya Tritiya, 2) 'Ada' - a new hero collection, 3) 'Minion X' - a 
product launch for kids, and 4) new micro-occasions for jewellery gifting like 'First Salary 
Gifting'.  It added 11 new domestic stores during the quarter. 

 
VIEW – BOOK PROFITS 
 
TITAN fundamentally a strong company has been a mutli – bagger with compounded earnings 
of 20% over a long-term period. It has ample opportunities for growth, given its sub-10% market 
share in Jewellery and the ongoing challenges faced by its unorganised and organized peers. 
Its medium-to-long-term earnings growth potential is unparalleled as it is well placed to gain due 
to network expansion, regional thrust and hallmarking benefit. Omni-channel strategy across 
jewellery, watches and eyewear, new growth drivers like Caratlane, TitanEye+, Taneira and  
entry into high growth segments like smart watches, over the head headphones and Truly 
Wireless earphones. Its attractiveness as a portfolio stocks comes from low market share in a 
large addressable market and wide gap versus competition and focus on keeping its lead. Short 
term investor intending to BOOK PROFITS can go ahead while long term investors can 
continue to stay invested with the stock trading at P/E 62.7x FY25E (FY25E- RoE/ RoCE -
29.8%/18.4%) as the growth prospects looks good on a medium to longer term horizon. 
 
 

Important Data 
Nifty 19,372 
Sensex 65,427 
  
CMP `3210 
Market Cap (`) `2,856.9bn 
52W High/Low `3,210 (07Jul23)/  

`1,941 (06Jul22) 
Shares o/s (mn) 890 
Daily Vol. (3M NSE Avg.) 2,531,658 
BSE Code 500114 
NSE Code TITAN 
Bloomberg Code TTAN:IN 
 
Shareholding Pattern (%) – Mar’23 
Promoter 52.9 
DIIs 11.4 
FIIs 17.5 
Public 18.2  
 
Financials & Valuations 
 
Particulars (` mn) FY19 FY20 FY21 
Operating Revenue 210,520 216,440 287,990 
EBITDA 24,670 17,240 33,410 
EBITDA Margin (%) 11.7 8.0 11.6 
Net Profit 14,930 9,740 21,730 
EPS (`) 16.8 10.9 24.4 
RoE (%) 4.0 4.0 7.5 
RoCE (%) 23.8 13.0 23.3 
P/E (x) 15.6 8.2 13.9 
EV/EBITDA (x) 191.4 293.3 131.5 
P/BV (x) 116.7 168.1 86.9 
 

 
Particulars FY23P FY24E FY25E 
Operating Revenue 408,830 455,671 536,872 
EBITDA 48,790 56,548 68,216 
EBITDA Margin (%) 11.9 12.4 12.7 
Net Profit 32,500 37,561 45,592 
EPS (`) 36.5 42.2 51.2 
RoE (%) 10.0 11.0 12.0 
RoCE (%) 27.3 28.2 29.8 
P/E (x) 16.4 17.9 18.4 
EV/EBITDA (x) 87.9 76.1 62.7 
P/BV (x) 59.9 50.3 41.5 

 

 
Relative performance 
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FINANCIALS & FORECASTING 

(` mn) 
Particulars  FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23P FY24E FY25E 
Watches & Wearables 19,744 20,355 21,315 24,475 26,220 15,870 23,170 33,100 39,199 45,576 
YoY Growth (%) 2.8 3.1 4.7 14.8 7.1 (39.5) 46.0 42.9 18.4 16.3 
Jewellery 87,227 103,487 132,569 163,901 173,190 193,200 255,230 359,140 395,213 463,991 
YoY Growth (%) (7.5) 18.6 28.1 23.6 5.7 11.6 32.1 40.7 10.0 17.4 
Eyewear 3,745 4,058 4,150 5,088 5,440 3,750 5,170 6,890 8,936 11,398 
YoY Growth (%) 12.7 8.4 2.3 22.6 6.9 (31.1) 37.9 33.3 29.7 27.6 
Others 2,601 3,343 3,719 4,834 6,350 4,570 5,450 8,050 10,613 14,117 
YoY Growth (%) 7.3 28.6 11.3 30.0 31.4 (28.0) 19.3 47.7 31.8 33.0 
Corporate (Unallocated) 524 463 695 1,318 850 910 1,310 1,650 1,710 1,790 
YoY Growth (%) (10.4) (11.6) 50.2 89.6 (35.5) 7.1 44.0 26.0 3.6 4.7 
Revenue 113,100 131,002 161,560 197,785 210,520 216,440 287,990 408,830 455,671 536,872 
YoY Growth (%) (5.1) 15.8 23.3 22.4 6.4 2.8 33.1 42.0 11.5 17.8 
EBITDA 9,347 11,555 16,447 19,915 24,670 17,240 33,410 48,790 56,548 68,216 
EBITDA Margin(%) 8.3 8.8 10.2 10.1 11.7 8.0 11.6 11.9 12.4 12.7 
YoY Growth (%) (18.6) 23.6 42.3 21.1 23.9 (30.1) 93.8 46.0 15.9 20.6 
Net Profit 6,745 7,115 11,301 14,042 14,930 9,740 21,730 32,500 37,561 45,592 
YoY Growth (%) (17.4) 5.5 58.8 24.3 6.3 (34.8) 123.1 49.6 15.6 21.4 
EPS (`) 7.6 8.0 12.7 15.8 16.8 10.9 24.4 36.5 42.2 51.2 
DPS (`) 2.2 2.6 3.8 5.0 4.0 4.0 7.5 10.0 11.0 12.0 
RoE (%) 19.7 20.6 24.0 24.9 23.8 13.0 23.3 27.3 28.2 29.8 
RoCE (%) 13.2 12.4 15.9 15.6 15.6 8.2 13.9 16.4 17.9 18.4 
Net Debt/Equity (x) (0.0) (0.2) 0.2 0.3 0.3 0.5 0.5 0.6 0.5 0.5 
FCF 3,239 14,612 (3,440) 9,795 (6,930) 40,000 (9,480) 9,380 20,854 21,663 
Cash Balances 1,164 8,020 6,179 10,665 3,810 5,600 15,730 13,430 23,302 31,013 
Debtors Days 6 6 7 8 5 7 7 6 6 6 
Asset turnover (x) 3.1 3.1 3.1 3.3 2.5 2.7 3.2 3.2 2.8 2.6 
P/E (x) 423.5 401.5 252.8 203.5 191.4 293.3 131.5 87.9 76.1 62.7 
EV/EBITDA (x) 305.6 246.6 174.4 144.2 116.7 168.1 86.9 59.9 50.3 41.5 
P/BV (x) 111.5 66.9 56.0 46.8 42.7 38.1 30.5 24.0 19.9 16.4 

 

Source - Company, Way2Wealth  
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 Disclaimer  

Analyst Certification: I, Jayakanth Kasthuri the research analyst and author of this report, hereby certify that the views expressed in this research 
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the 
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. 
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company 
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence 
and objectivity in making any recommendations.  

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in 
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other 
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, 
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information 
contained in this report.  

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. 
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or 
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor 
appropriate for every individual and are solely for the informational purposes of the readers.  This material does not take into account the specific 
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.  

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or 
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this 
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. 
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may 
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves 
about, and observe any such restrictions.  

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is 
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, 
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a 
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions 
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from 
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event 
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost 
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages. 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to 
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but 
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse 
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable 
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an 
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of 
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any 
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its 
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have 
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.  

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as 
endorsement of the views expressed in the report.  

Disclosure of Interest Statement TITAN COMPANY LTD. as on 10 July 2023 

Name of the Security TITAN COMPANY LTD. 
Name of the analyst Jayakanth Kasthuri 
Analysts’ ownership of any stock related to the information contained
  
Financial Interest   
Analyst : 
Analyst’s Relative : Yes / No 
Analyst’s Associate/Firm : Yes/No 

NIL 
 
 
No 
No 
No 

Conflict of Interest No 
Receipt of Compensation  No 
Way2Wealth ownership of any stock related to the information 
contained NIL 

 Broking relationship with company covered NIL 
Investment Banking relationship with company covered  NIL 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from 
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and 
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.  

Investment in securities market are subject to market risks. Read all the related documents carefully before 
investing. 

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way 
guarantee performance of the intermediary or provide any assurance of returns to investors. 
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