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Q1FY24 Result Highlights Important Statistics
> Revenue growth across all regions with double digit guidance MCAP (% bn) 65.8
maintained — EPL's Q1FY24 Revenue grew 9.4%YoY (+6.1% QoQ) to 52 Week H/L (R) 236/147
%9.1bn driven by growth across all regions.AMESA/ EAP/ Americas/ Europe NSE Code EPL
reported revenue growth of 5%/ 11.5%/ 10.4%/ 7.8% YoY, respectively. BSE Code 500135

AMESA region growth was impacted by the devaluation of the Brazilian
Pound. India business reported revenue growth of 7% YoY. While EAP is Shareholding Pattern (%) Jun’23

> Guidance — To deliver double-digit revenue growth driven by continued  “spurce: company, Way2Wealth
growth momentum in India and China. Ramp-up of Brazil volume and
expansion of Brazil's customer base. Targeting selective price hikes.Small Relative Performance
customer wins in Beauty and Cosmetics segments. Mix improvement, 114
manufacturing location optimization, and cost efficiency focus is expected to  4g9

witnessing a revival of growth on a low base, there is some demand Promoter 51.5
softness from MNCs reducing exports from China. Non-oral care/ oral care DII 15.9
revenue grew 12.2%/ 7.8% YoY in Q1FY24. Mix improved with personal FII 12.2
care contributing 49% of Q1FY24 revenue. The lag effect of passing RM Public &Others 20.4
inflation has been factored in to a large extent. Expect softening of
realization with the passing benefits of softening RM costs. Brazil plant is Financials
steadily ramping up and evinces interest from new potential customers. & mn) i
Management maintained its guidance of delivering double-digit revenue _Particulars FY20 FY21 FY22 N
growth. Revenues 27,601 30,916 34,329 i
EBITDA 5575 6,111 5,761
> Margin improvement due to subsiding cost pressures, mix  FBITDA Margin (%) 20.2 19.8 16.8 -
improvement, and operational efficiencies expand margins —  Net Profit 2,073 2,391 2,144 E
EBITDA at Z1.6bn grew 27% YoY &2.8% QoQ. EBITDA margin at 17.5%  EPS®) 6.9 7.6 6.8 =
expanded 237 bps/ 152bps on YoY/ QoQ basis. Ocean freights and polymer DPS (%) 3.3 4.1 4.3 cr
& foil prices continued its downward trend during Q1. Americas’ margins RoE (%) e 0 12.2 =
. o _ RoCE (%) 159 174 11.0 o
were impacted due to the one-time impact of health insurance. EBITDA  p/g (y) 300 273 305 5
margin for AMESA/ EAP/ Americas/ Europe grew 200 bps/ 335 bps/ -80 bps/  gv/EBITDA (x) 12.3 11.5 12.5 )
260 bps YoY to 22%/ 23%/ 12%/ 11% respectively. Management expects  P/BV (x) 4.2 3.8 3.5 .
price hikes, mix improvement, manufacturing location optimization, and cost >
efficiency focus to improve margins going forward. Lag effect of price hikes | Particulars FY23 FY24E FY25E
have been factored in. Going forward, expect pricing to be softer driven by Revenues 36,941 43,024 48,448 D
pass through of RM price softening.The successful ramp-up of the Brazil E__g;'_gﬁM T 51175?2 7}4793 8118:}’ %
: ; : H : argin . 5 o
region in FY24 is also expected to be margin accretive. Net Profit 9 2278 2872 3,798 >
>  Brazil facility — Brazil's performance is steadily ramping up. The plantis  EPS ) 7.2 9.1 120 b v)
fully operational. Commercial production and delivery is underway. Q1 was ::: ((f/l) 1‘1}.3 lg‘g 12'2 2
relatively soft in terms of volume. Jul'23 has been positive. Confident of new  pocE (9%) 112 121 156 %)
business and market share gains on the back of interest from potential  P/E (x) 28.7 22.8 17.2 8
customers EV/EBITDA (x) 12.6 9.4 7.7 A
P/BV (x) 3.3 3.1 2.8 ¢_-.|-.
<
(0]

improve margins. Double sustainable tube volume in FY24 and continued 154 l | ‘
chus on cu§t9mer conversion to sustainable solutions. Capex growth in-line o r;'\/“(" Eli *»:WM;I’\\,L f'\‘H‘ f‘ﬁ‘i ./':"7**4[
with depreciation growth. FY24 tax rate should range between 26—-28%. o ' '

>  Appointment of Mr. Deepak Goelas the new CFO. He as 22 years of §, % g § § 2 2 ﬁ § § 2 g
experience across FMCG, financial services, and hospitality sectors spanning 223232533 s 2 ¢
across companies like PepsiCo, GE, and OYO Vacation Homes is appointed ehL CRXNIETY

as CFO replacing the exiting CFO Mr. Amit Jain.

Source: Company, Way2Wealth
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The company had a strong Q1FY24 performance with topline growing enabled by
price hikes, falling RM costs and expansion across geographies. Multiple
headwinds across geographies are gradually fading away. The recovery in margin
witnessed in recent quarters is likely to continue going forward led by further
softening in raw material prices and price hikes across regions. Further ramp up
of Brazil facility will be both growth and margin accretive for the company. It
continued focus on margin improvement through mix and cost efficiency, efficient
capital allocation and manufacturing location optimisation will help the company
achieve its cautiously optimistic guidance of double-digit growth. Given the strong
thrust in providing sustainable product offerings, this should enable EPL to garner
a higher wallet share from existing customers and sustain its revenue growth.
Hence, we continue to maintain our ACCUMULATE stance with the stock
trading at P/E 17.2x FY25E EPS 0of312.0.
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FINANCIAL & OPERATING PERFORMANCE

Revenue 7415 7,713 7,671 8,102 7,991 8,702 8,834 8,802 8,318 9,481 9,449 9,693 9,102 9.4 (6.1) 36,941 34,329 7.6
EBITDA 1,466 1662 1585 1,398 1,449 1,594 1,387 1331 1,256 1,544 1490 1,546 1,590 26.6 2.8 5,778 5,761 0.3
EBITDA

i 198 215 207 173 181 183 157 151 151 163 158 159 175 237 152 156 168 (114)
Margin(% )
Net Profit 444 670 709 568 579 507 571 487 350 482 630 843 662  89.1 (22.2) 2,278 2,144 6.3

Source: Company, Way2Wealth

Segment-wise Revenue

(¥ bn)
Oral care 14.3 15.6 13.8 15.2 16.7 18.3 4.7 413 7.8
Non-Oral care 10.0 11.5 11.2 12.9 14.3 15.9 4.5 4.0 12.2

Source: Company, Way2Wealth

=
N
=
—

Geography wise Revenue mix (%)

AMESA 37 34 33 28 33 31 31 34 34 37 36 38 30 37 35 37
EAP 23 24 22 26 24 27 24 25 24 28 22 23 22 24 22 24
Americas 19 21 22 20 19 23 20 20 21 21 22 24 17 24 24 24
Europe 20 21 24 26 24 22 24 21 21 20 24 24 19 20 26 23

AMESA (India & Egypt); EAP (China, Philippines);Americas (US, Mexico & Columbia);Europe (Poland, Germany & Russia)
Source: Company, Way2Wealth
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Geography wise Performance

Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

AMESA

FY20 FY21 FY21 FY21 FY21 FY22 FY22 FY22 FY22 FY23 FY23 FY23 FY23 FY24
Revenue
@ mn) 2,153 2,190 2,590 2,362 2,766 2,819 3,075 3,225 3,140 3,197 3,595 3,521 3,379 3,358
YoY Growth
(%) (9.0) 2.7) 6.5 (6.1) 28.5 28.7 18.7 36.5 13.5 13.4 16.9 9.2 7.6 5.0
EBIT (X mn) 241 160 384 315 224 311 352 353 277 309 333 404 423 365
Margin (% ) 11.2 7.3 14.8 13.3 8.1 11.0 11.4 10.9 8.8 9.7 9.3 11.5 125 10.9
YoY Growth
(%) (18.0) (23.1) 48.8 (14.6) (7.1) 94.4 (8.3) 12,1 23.7 (0.6) (5.4) 14.4 52.7 18.1
0 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

FY20 FY21 FY21 FY21 FY21 FY22 FY22 FY22 FY22 FY23 FY23 FY23 FY23 FY24
Revenue
@mn) 1,353 2,021 1,908 2,043 1,849 2,060 2,136 2,459 1,971 1,928 2,166 2,263 2,141 2,149

mn
YoY Growth
(%) -12 45.6 9.1 174 36.7 1.9 11.9 20.4 6.6 (6.4) 1.4 (8.0) 8.6 11.5
0

EBIT (X mn) 149 438 395 385 216 345 353 419 160 247 377 365 248 351
Margin (%) 11 21.7 20.7 18.8 11.7 16.7 16.5 17.0 8.1 12.8 174 16.1 11.6 16.3
YoY Growth
(%) (6.0) 144.7 152 17.7 45.0 21.2) (10.6) 8.8 (25.9) (28.4) 6.8 (12.9) 55.0 42.1

Source: Company, Way2Wealth
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Americas
FY20 FY21 FY21 FY21 FY21 FY22 FY22 FY22 FY22 FY23 FY23 FY23 FY23 FY24
Revenue
@mn) 1,713 1,510 1,528 1,735 1,749 1,639 1,860 1,899 1,964 1,973 2,226 2,260 2,299 2,178
YoY Growth
(%) 4 10.5 (7.3) 19.1 2.1 8.5 21.7 9.5 12.3 20.4 19.7 19.0 17.1 104
0

EBIT (X mn) 297 155 155 201 202 119 168 53 189 105 106 109 59 24
Margin (% ) 17.3 10.3 10.1 11.6 11.5 7.3 9.0 2.8 9.6 5.3 4.8 4.8 2.6 11
YoY Growth
(%) (5.0) 183 (36.7) (6.5) (32.0) (23.2) 84 (73.6) (6.4) (11.8) (36.9) 105.7 (68.8) (77.1)
- Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
urope

i FY20 FY21 FY21 FY21 FY21 FY22 FY22 FY22 FY22 FY23 FY23 FY23 FY23 FY24
Revenue
@ mn) 1,897 1,977 1,938 1,768 2,002 1,784 1,882 1,732 2,086 1,972 2,050 1,911 2,502 2,125
YoY Growth
(%) 16 30.3 11.4 9.3 55 9.8) 2.9) 2.0) 4.2 10.5 8.9 10.3 19.9 7.8
EBIT (X mn) 135 179 158 99 189 99 75 (22) 104 34 70 (36) 134 79
Margin (% ) 7.1 9.1 82 5.6 9.4 55 4.0 (1.3) 5.0 1.7 3.4 (1.9) 5.4 3.7
YoY Growth
(%) 28.0 442.4 35.0 2.1 40.0 (44.7) (52.5) (122.2) (45.0)  965.7) (6.7) 63.6 28.8 132.4

Source: Company, Way2Wealth
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FINANCIALS & VALUATIONS

(T mn)
Revenue 24,239 27,069 27,601 30,916 34,329 36,941 43,024 48,448
EBITDA 4,649 4,991 5,575 6,111 5,761 5,778 7,499 8,891
EBITDA Margin (%) 19.2 18.4 20.2 19.8 16.8 15.6 17.4 18.4
Net Profit 1,766 1,925 2,073 2,391 2,144 2,278 2,872 3,798
EPS R) 5.6 6.0 6.9 7.6 6.8 7.2 9.1 12.0
DPS (%) 1.2 1.25 3.3 4.1 4.3 4.3 5.0 5.5
P/E (x) 36.9 34.5 30.0 27.3 30.5 28.7 22.8 17.2
EV/EBITDA (x) 15.5 14.2 12.3 11.5 12.5 12.6 9.4 7.7
P/BV (x) 5.2 4.7 4.2 3.8 3.5 3.3 3.1 2.8
ROE (%) 15.4 14.4 14.8 15.8 12.2 11.9 13.9 16.8
RoCE (%) 11.3 16.7 15.9 17.4 11.1 11.2 12.1 15.6
Net Debt/Equity (x) 0.4 0.4 0.2 0.2 0.3 0.3 0.2 0.1
Debtor days 67 65 66 71 68 64 65 63
Inventory days 44 49 49 50 63 60 59 55
Creditor days 28 32 74 79 48 49 48 44
Cash Balances 7,299 6,314 6,432 4,962 1,927 2,444 2,712 3,011
FCF 1,028 1,344 3,712 2,414 509 2,147 3,013 4,201

Source: Company, Way2Wealth
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Disclaimer

Analyst Certification: |, Jayakanth Kasthuri, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation
of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s),
principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers
Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither
Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth
is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or
refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual
and are solely for the informational purposes of the readers. This material does not take into account the specific objectives, financial situation or needs of an
individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the
relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.
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The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or
implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose,
accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of
its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information
contained in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any
kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has
advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to:
the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic
slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic
developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a
solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or
duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute
or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees
including persons involved in the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in
the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement EPL Ltd. as on 10 August 2023

3A1329dS19d Y2LNY V - 9shoyiys

Name of the Security EPL Ltd.

Name of the analyst Jayakanth Kasthuri
Analysts’ ownership of any stock related to the information

contained

Financial Interest N

Analyst : Ng

Analyst’s Relative : Yes / No

Analyst’s Associate/Firm : Yes/No No
Conflict of Interest No
Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL
contained

Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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