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LX4LIC HFL

LIC HOUSING FINANCE LTD

LIC Housing Finance Ltd.

Key Highlights - Q1FY27: Profit-led quarter; growth & margins the watchouts Nifty 24,571
Sensex 78,499

»  LIC Housing Finance (LICHFL), India's largest housing finance company, delivered a steady, profit-
led Q1FY27. Standalone Net Profit rose 9.4% YoY to ¥14.9bn (I1,488crs), aided by lower Key Stock Data

impairment provisions and disciplined cost control, even as top-line growth stayed muted. Close* (%) 504
>  Profitability overgrowth: PBT grew to a healthy 11% YoY to €18.9bn, but NIl was near-flat (+05%  M-CAP (¥ Crs) ~%27,602
YoY) as margins compressed and balance-transfer-outs (BT-out) remained elevated. 52 Week HIL () 598/459
NSE Code LICHSGFIN
>  Margin pressure: Reported NIM eased to 2.58% (2.68% YoY / 2.80% QoQ) as banks continue to BSE Code 500253
compete aggressively on home-loan pricing and cost of funds stays sticky. Bloomberg Code LICHF:IN

»  Growth is still tepid: Outstanding loan books grew by just 4% YoY to ¥3,22,098crs; individual Close* as on 7" August 2026

home-loan book at %2,71,979crs. Disbursements, however, picked up 14.5% YoY to ¥15,014crs, a
sign of a nascent recovery.

Shareholding Pattern (%) — Jun’26

Promoter 45.24

»  Asset quality improving: Stage-3 (GNPA-equivalent) improved to 2.14% (from 2.62% YoY / 2.16% Flls 2147
QoQ); ECL provisions down to 4,398crs with Stage-3 PCR of ~48%. Dlls 21.02
Public & Others 12.27

»  Undemanding valuation: At 540.9 the stock trades at ~0.7x FY27E P/BV and ~4.9x FY27E EPS,
with a ~1.9% dividend yield — cheap on a normalized basis, but growth and margin remain the
swing factors. We rate stock ACCUMULATE.

Relative Performance

. Return (%) 1Yr 3Yr 5Yr

Loan Book & Disbursements (X crs) LIC HF -10% 23% 26%

Particulars Q1FY27 Q1FY26 YoY Mix Nifty 50 0% 25% 52%

Totall !.oan Portfolio 3,22,098 3,09,710 4.0% 100% Sensex 3% 19% 44%

Individual Home Loans 2,71,979 2,60,750 4.3% 84% Source: Company, Way2Wealth Research

Non-Housing / LAP + Others 40,432 39,177 3.2% 13%
Project / Developer Loans 9,687 9,783 -1.0% 3%
Total Disbursements 15,014 13,116 14.5% —
Individual Home Loans 12,119 11,222 8.0% 81%
Non-Housing Individual 1,975 1,646 20.0% 13%
Project Loans 872 156 459% 6%

Source: Company, Way2Wealth Research

> Earnings & Profitability
o Net Profit: Standalone PAT rose 9.4% YoY to ¥1,488.3crs (314.9bn), though flat
sequentially (-0.6% QoQ vs %1,497crs in Q4FY26). The YoY beat was driven by a
sharp fall in impairment provisions and contained opex, not by revenue.
o PBT: Grew 11% YoY to ¥1,888.4crs; the wider PBT-vs-NII gap reflects lower credit
costs as asset quality normalises.
o Revenue from operations: ¥7,062crs, down 1.5% YoY / 2.1% QoQ, reflecting softer
lending yields and a shrinking corporate/legacy book.
> Net Interest Income & Margins
o NII: Near-flat at 2,075.5¢rs (+0.5% YoY) and down 6.6% QoQ (Q4FY26 had a one-
Off margm UptICk tO 280%) Dhananjay Kansara
o NIM: Compressed to 2.58% (2.68% in Q1FY26; 2.80% in Q4FY26). Spread dhananjay.k@way2wealth.com
compression continues as incremental disbursals are largely repo-linked home loans 91-22-6903 2926
at competitive rates, while cost of funds re-prices slowly.
o  Management reiterated an FY27 NIM band of 2.5%-2.7%, with a tilt toward higher-
yielding LAP/LRD and affordable-housing to defend spreads.
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> Loan Book & Disbursements

o Loan portfolio: %3,22,098crs, up 4% YoY and ~1.9% QoQ — muted, as high
repayments and BT-out (~X128bn in FY26) offset healthy fresh disbursals.

o Disbursements rebounded 14.5% YoY to ¥15,014crs: individual home loans
12,119crs (+8%), non-housing individual ¥1,975crs (+20%), and project loans
¥872crs (+459%) off a low base — an early signal that the growth cycle is turning.

o  The company also cut new home-loan rates by up to 50bps during the quarter to
defend market share against banks.

» Asset Quality & Provisioning

o Stage-3 (GNPA-equivalent) exposure at default improved to 2.14% as on 30-Jun-
2026, from 2.62% a year ago and 2.16% in Q4FY26 — the best level in several years,
driven by recoveries and controlled fresh slippages in the individual book.

o ECL provisions declined to ¥4,398crs (Q1FY26: ¥5,051crs), with Stage-3 provision

coverage (PCR) of ~48%. Lower provisioning was the single biggest swing factor
behind the YoY PAT growth.

o  Corporate/legacy stress is largely ring-fenced: the residual developer NPA pool
(~¥28bn) is being resolved, with one large account taken to NCLT; resolution
proceeds are expected to further release provisions over FY27.

o Underwriting has tightened on construction finance (exclusion of weaker-rated
developers), keeping the incremental book skewed to secured, retail home loans
(~84% of the portfolio).

Stage-3 EAD (%) 2.14% 2.62% 2.16% (48) bps
ECL Provisions (Zcrs) 4,398 5,051 4,550 (12.9%)
PCR - Stage 3 (%) 48.00% 46.00% 50.10% 200 bps
Net Worth (Zcrs) 42,808 — 39,366 —
Debt / Equity (x) 6.59x — — —
Credit Cost (bps, annualised) (10) bps — — —

Source: Company, Way2Wealth Research

Conference Call Key takeaways
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> Margins & Cost of Funds
o  Management guided FY27 NIM to 2.5%-2.7%, flagging pricing competition from banks
as the key headwind. A PLR hike remains a lever if bond yields/CoF stay elevated.
~82% of incremental FY26 borrowing was floating; cumulative CoF was ~7.27%.
> Growth Outlook
o Reiterated 10-12% loan-book growth and ~15% disbursement growth for FY27,
supported by higher retail disbursals, third-party sourcing/co-lending, a dedicated
affordable-housing vertical and ~200 new frontline hires.
o  Balance-transfer-out (BT-out) remains the key drag on net book growth; management
is countering it via rate cuts and faster turnaround.
> Asset Quality
o  Confident of sustaining Stage-3 below ~2.2% and building credit cost of only ~17-
20bps over FY27-28E as legacy corporate accounts resolve.
> Leadership Transition
o  Shri Sandeep Kumar (COO since May-26) is set to transition to CEO on 31-Aug-
2026; continuity in strategy is expected. Board fixed 21-Aug-2026 as the record date
for the 10/share FY26 final dividend (37th AGM: 28-Aug-2026).
> Capital
o  Balance sheet remains well-capitalised (CRAR comfortably above ~20%); no external
capital raise envisaged over the next 2-3 years, with LIC available as a backstop.
Debt-equity stood at ~6.6x.
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View

LIC Housing Finance delivered a profit-led but growth-light Q1FY27. PAT grew 9.4% YoY to
%1,488crs on the back of a sharp drop in credit costs and tight opex, even as NIl was near-flat
and NIM slipped to 2.58%. The loan book grew only 4% YoY, held back by elevated balance-
transfer-outs and legacy run-off — but a 14.5% YoY rebound in disbursements, a 50bps home-
loan rate cut, and improving Stage-3 (2.14%) point to a gradual growth recovery through FY27.

The investment case rests on deep value plus improving asset quality: at ¥504 the stock trades
at just ~0.7x FY27E P/BV, ~4.9x FY27E EPS and a ~1.9% dividend yield, against a normalised
~15% RoE. The offsets are structural — bank competition on pricing, sticky BT-out, and a ~2.6%
NIM ceiling — which cap the re-rating until loan growth durably returns to double digits.

We rate the stock ACCUMULATE with a target price of €620, valuing it at ~0.8x FY27E P/BV
— implying ~23% upside from CMP. A faster-than-expected pick-up in loan growth or a PLR-led
margin defence would be the key re-rating triggers; sustained margin erosion and weak book
growth are the principal risks.
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Quarterly Standalone Performance

Interest Income 7,016 7,124 -1.5% 7,018 0.0%
Interest Expense 4,940 5,059 -2.4% 4,796 3.0%
Net Interest Income 2,076 2,065 0.5% 2,222 -6.6%
NIM (%) 2.58 2.68 -10 bps 2.80 -22 bps
Other Income 46 45 2.5% 46 0.0%
Operating Expenses 310 315 -1.6% 318 -2.5%
Pre-Provision Profit 1,812 1,795 0.9% 1,950 -1.1%
Impairment / Provisions -76 94 nm 17 nm
Profit Before Tax 1,888 1,701 11.0% 1,933 -2.3%
Tax 400 341 17.3% 436 -8.2%
Net Profit (PAT) 1,488 1,360 9.4% 1,497 -0.6%
Loan Portfolio (AUM) 3,22,098 3,09,710 4.0% 3,16,170 1.9%
Disbursements 15,014 13,116 14.5% 21,019 -28.6%
Stage-3 / GNPA (%) 2.14 2.62 -48 bps 2.16 -2 bps
PCR - Stage 3 (%) 48.0 46.0 50.1

EPS (%) 27.06 24.72 9.5% 27.23 -0.6%
BVPS (%) * 778 648 20.1% 716 8.7%

Source: Company, Way2Wealth

Financials & Valuation

(< bn)
(YEMarch@bn)  FY5 Y% FYZE FY2E
Net Interest Income 84.5 85.5 91.5 100.5 ‘
Pre-Provision Profit 74.5 77.0 82.5 91.0
PAT 54.3 56.0 60.5 66.5
NIM (%) 2.90% 2.70% 2.65% 2.60%
Net Worth (Z bn) 3454 393.7 445.0 502.0
EPS (%) 98.7 101.8 110.0 120.9
EPS Growth (%) 3.1% 8.0% 9.9%
BV / Share (%) 628 716 809 913
RoA (%) 1.6% 1.6% 1.6% 1.6%
RoE (%) 15.9% 15.0% 14.4% 14.1%
Valuations (at CMP ¥515)
P/E (x) 5.22x 5.06x 4.68x 4.26x
P/BV (x) 0.82x 0.72x 0.64x 0.56x
Dividend Yield (%) 1.9% 1.9% 2.1% 2.3%

Source: Company, Way2Wealth

Coverage

L Report / Update Report Price (%) Buy Range (%) Target Price (%) \
28-June-24 Quick Insight 788.0 770-790 930 - 950
07-Aug-24 Q1FY25 652.0
06-Nov-24 Q2FY25 5741
13-Feb-25 Q3FY25 542.3
02-Jun-25 Q4FY25 596.0
29-Aug-25 Q1FY26 547.3
07-Nov-25 Q2FY26 567.9
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Disclaimer

Analyst Certification: |, Dhananjay Kansara, the research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Dhananjay Kansara, the author of this report has not received any compensation from the companies mentioned in the report in
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement: LIC Housing Finance Ltd. as on 10 August 2026

Name of the Security LIC Housing Finance Ltd.
Name of the analyst Dhananjay Kansara
Analysts” ownership of any stock related to the information contained NIL

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No No

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI and Enlistment with RAASB/BSE and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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