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Q1FY27 Result Highlights Important Statistics

Key Takeaways Nifty 24,570

» Timken India delivered a steady start to FY27, with revenue at ¥9,290mn, up ~15% sf.:.';ix 7:?:’;,}5919
YoY, though sequentially lower vs the seasonally strong Q4 (as is typical for the MCAP (Z bn) 251
bearing business). 52 Week H/L (%) 3925/ 2800

> PBT grew 15% YoY to ¥1,500mn; PBT margin at 16.2% vs 16.1% in Q1FY26 margin NSE Code TIMKEN

. . . s . BSE Code 522113
held up despite higher depreciation from the newly capitalized Bharuch capacity. Bloomberg Code TMKN:IN

» Bharuch SRB/CRB plant continues to ramp up well. Revenue contribution of Close* as on 7 August 2026
~X500mn in Q1, utilization at ~40-45%, guided to reach ~70% by Jul-Aug'26.

- —

» Rail segment started the year on a soft note (~3% YoY growth) on slower Share::::::tg:el::ttern Jun;%é )]
government procurement, though management expects this to normalize; FIIs 7.'32
Jamshedpur rail capacity remains on track for commercial production by calendar DIIs 30.26
year-end. Public 11.33

> Process industries (+~30% YoY) and export/intercompany sales (+21% YoY) were
the standout growth drivers, led by wind, metals projects and resilient US demand. Financials

» Cost inflation (steel, gas, carbide, base oil) remains a live issue, though largely being ;& mn)

passed through; management does not see further major escalation from current I

. g S Revenue 29,095 31,478 34,780 39,654 45,080 53,308

levels barring a geopolitical/oil-price shock. EBITDA 5724 5916 6,324 7,539 9,210 10,756
> BIS certification secured for CRB, CRB rollers and TRB rollers during the quarter; EBITDA 19.7 188 182 192 201 202

i . . . Margin (%)

Timken GGB-Timken India merger scheme now pending NCLT (Bengaluru bench) et profit 3,921 4474 4,149 5,084 6,324 7,509

| EPS (%) 52.1 59.5 552 67.5 84.05 99.85

approval.

ROE (%) 162 170 137 156 167 17.2

» Management reiterated no direct read-through for India from parent Timken's global RoCE (%) 194 210 183 179 199 20.0
80-20 portfolio review, given India's off-highway/heavy-truck/rail focus (ex- E(,E ) >49 462 677 509 398 334

- /EBITDA 367 354 418 335 275 230

passenger vehicle, 2W/3W). (x) ' : ' : ' '

Source: Company, Way2wealth
Q1FY27 Financial Performance
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> Revenue and Profitability Relative Performance

o Standalone revenue from operations: 9,290mn, up ~15% YoY (Q1FY26: Return (%) o 3vr s

~%8,080mn). Timken 13.83  -0.03 12201
! . Nifty 50 0.08 28.8 51.35

Consolidated revenue: 39,430mn for the quarter. Sensex 2.59 -0.02 44.69

o Q1FY27 PBT: %1,500mn, up 15% YoY (Q1FY26: X1,300mn); PBT margin at  Source: Company, Way2wealth
16.2% vs 16.1% YoY.

o Consolidated PBT: %1,560mn; consolidated PAT: ¥1,190mn.

o Standalone PAT: X1,150mn.

o Other income: ¥100mn.

o EBITDA margin for the quarter: 19.6%.

o Gross margin: 39.9%, up 100bps YoY; broadly flat QoQ management flagged

Q1 as a seasonally unfavorable mix quarter (vs Q4, which is typically the most
favorable), so the flat-QoQ gross margin actually reflects successful price-hike
realization offsetting mix headwinds.

> Segment-wise Performance (Q1FY27, standalone revenue ¥9,290mn)

ﬂment Revenue Mix Dhananjay Kansara
Rail %2,000mn 22%

dhananjay.k@way2wealth.com

Mobile (Off-highway/CV/Tractor) %1,840mn ~20% Ph: 022 — 4019 2911
Distribution/Aftermarket %1,540mn ~17%
Process Industries + Exports (combined) ~%3,910mn (balance) ~41%

Source: Company, Way2wealth
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> Export Business

o Export/intercompany revenue grew ~21% YoY, driven primarily by the US
market, which remains resilient even as Europe, ASEAN and China demand stays
soft to down; South Africa steady, Australia flattish.

o Growth driver: taper bearing supply to the US market via the intercompany
channel.

o Management flagged ongoing geopolitical uncertainty (tariffs, regional conflicts)
as a "new normal" but does not see it derailing the export trajectory; cited large
infrastructure projects (e.g., ~$300bn+ Oman pipeline) continuing despite
geopolitical noise.

Bharuch SRB/CRB Plant Ramp-up
> Operational Progress
o Revenue contribution of ~X500mn in Q1FY27.
o Utilization at ~40-45% in Q1, expected to ramp to ~70% by Jul-Aug/Sep'26.
o Management described this as one of the fastest bearing-plant ramp-ups in their

experience, citing strong product quality alongside the pace of customer/PPAP
approvals.

o Revenue mix at the plant currently skews toward SRB (large/small spherical
roller bearings), higher than cylindrical roller bearings (CRB) at this stage.

> Rail Business Outlook

o Rail segment revenue: 32,000mn in Q1FY27 (22% of standalone revenue), up
only ~3% YoY a marked slowdown vs the strong Q4FY26 print (32,780mn).

o Government/railway procurement described as sluggish, attributed to central
government funds being periodically diverted toward infrastructure/defense
priorities; management views this as a timing issue rather than structural.

o Jamshedpur rail capacity expansion remains on track, targeting commercial
production by calendar year-end; management plans to ramp quickly given rail's
export potential in other geographies alongside eventual pickup in delayed
domestic tenders.

> Commercial Vehicle (CV) and Tractor / Mobile Outlook

o Mobile (off-highway, heavy truck, tractor) segment at 1,840mn, ~20% of
revenue.

o Company remains focused on off-highway equipment (backhoes, excavators)
and heavy trucks explicitly does not participate in passenger vehicles, 2-
wheelers or 3-wheelers (ball-bearing-led segments).

» Cost Inflation and Pricing Actions

o Steel: cumulative price hikes of ~Z5,000/tonne absorbed into the system
(%1,500-1,600/tonne in January + %3,500/tonne in April); majority of customers
have started paying the pass-through.

o Steel prices unlikely to rise further near-term given industry capacity utilization
remains sub-optimal.

o Natural gas conversion (from LPG) has been implemented across all plants,
aiding cost structure amid Middle East supply disruption risk.

o Residual cost pressure areas flagged: carbide (up meaningfully), grinding
consumables (slightly up), coal-linked costs (slightly up).

Base oil (input to grease) flagged as the only currently volatile cost line.

Barring further escalation, management does not see major additional cost
pressure from current levels.
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o Pass-through mechanism varies by channel: heavy truck/tractor largely
successful; PSU/large cement (annual rate contracts) and railway (fixed
contracts) pass-through only achievable at contract renewal.

» Manufacturing Localization

o Manufactured vs traded mix broadly similar to recent quarters, cited at
approximately 75:25 (manufactured:traded) a shift in commentary from the
~65:35 mix referenced last quarter; not specified whether this reflects a
genuine mix shift or a different basis of disclosure.

> Capex Outlook

o FY27 capex guidance reiterated at 8-10% of revenue, consistent with prior
guidance.

o Rail (Jamshedpur) and Bharuch bearing-plant investments both confirmed on
track, with management flagging potential timing spillover of some capex into
the next fiscal year, though the overall capex envelope remains unchanged.

> Corporate Developments

o BIS certification secured during the quarter for CRB, CRB rollers and TRB rollers,
supporting the company's positioning in the domestic quality/standards
landscape.

o Scheme of amalgamation of Timken GGB Technology Pvt Ltd with Timken India
Board-approved, now pending NCLT (Bengaluru Bench) approval; intended to
drive synergies and cost efficiencies.

o Parent Timken's global 80-20 portfolio review (which led to divestment of the
belt business and review of US/Mexico auto lines) management does not see a
direct strategic read-through for India, framing 80-20 primarily as a
performance/service-level improvement discipline (on-time delivery, make-to-
forecast vs. make-to-order, distribution empowerment, digitization) rather than
a portfolio-exit signal for the India business.

» Management Commentary and Outlook

o Demand environment: management did not flag demand as a current concern;
core segments (off-highway, heavy truck, process/wind, exports) showing
resilient trends.

o Rail remains the primary swing factor, contingent on government order timing
normalizing.

o Cost recovery and Bharuch ramp-up remain the two key execution priorities
through FY27.

o Management reiterated intent to grow ahead of the market while protecting
margins through pricing discipline and cost management.
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Q1FY27 was a steady, execution-consistent quarter 15%/15% revenue/PBT growth
with margin resilience despite a step-up in depreciation is the key positive, reinforcing
that Bharuch capitalization is not yet a margin drag. The sequential dip vs. Q4FY26
(%10,730mn to %9,290mn) is seasonal and not a read-through on demand. The two
variables to track into Q2/Q3 are: (1) Bharuch utilization trajectory (40-45% guided to
70%), which is the primary volume lever for FY27, and (2) rail order timing, where a
single-digit start to the year keeps the segment as a swing factor rather than a tailwind
for now. Cost pass-through appears to be working as designed, with gross margin
holding at 39.9% despite ongoing steel/consumables inflation a reassuring signal on
pricing power in the heavy-truck/off-highway channel specifically. The stock is hold
and currently trading at 33x FY29E P/E at EPS ¥99.85.
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FINANCIAL PERFORMANCE

(X mn)
Revenue 9,433 8,222 14.73% 10,898 -13.44% 34,780
Cost of Matl 3,591 2,668 34.56% 2,283 57.29% 10,356
Stock Purchases 2,966 2,257 31.42% 3,097 -4.22% 11,257
Inventories Changes (897) 85 -1152.28% 1,160 -177.37% (342)
Employee Exps 499 441 12.93% 490 1.75% 1,865
Other Exps 1,499 1,300 15.27% 1,451 3.29% 5,320
EBITDA 1,776 1,469 20.90% 2,418 -26.54% 6,324
EBITDA Margin (% ) 18.8 17.9 96 22.2 (336) 18.2
Other Income 107 112 -4.26% 8 1,215.3 301
Depreciation 314 209 50.11% 296 5.91% 1,060
Finance Cost 8 12 -34.34% 10 -21.27% 37
PBT 1,562 1,361 14.81% 2,120 -26.31% 5,526
Tax Exps 366 277 32.25% 537 -31.90% 1,377
Net Profit 1,197 1,084 10.36% 1,583 -24.41% 4,149
EPS (%) 15.9 14.4 10.36% 21.0 -24.41% 55.2
Raw Mat Cost 60.0 60.9 (95) 60.0 1) 61.2
Gross Profit 40.0 39.1 95 40.0 1 38.8
Employee Exps 5.3 5.4 (8) 4.5 79 5.4
Other Exps 15.9 15.8 7 13.3 257 15.3

Source: Company, Way2wealth
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Disclaimer

Analyst Certification: I, Dhananjay Kansara, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation
of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally
responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers Private Limited,
hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

It is confirmed that Dhananjay Kansara, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither
Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth
is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or
refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual
and are solely for the informational purposes of the readers. This material does not take into account the specific objectives, financial situation or needs of
an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant
jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or implied
of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, accuracy,
timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of its affiliates
or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained
in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any kind,
including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of
the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to:
the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic
slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic
developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation
of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in
any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise
reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons
involved in the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the securities
related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement TIMKEN (INDIA) LTD as on 10t August 2026
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Name of the Security TIMKEN (INDIA) LTD
Name of the analyst Dhananjay Kansara
Analysts’ ownership of any stock related to the information

contained

Financial Interest No

Analyst : No

Analyst’s Relative : Yes / No No

Analyst’s Associate/Firm : Yes/No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and Enlistment with RAASB/BSE and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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