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Key Highlights — Q2FY23 Important Statistics
M.CAP (% tn) ~5.40
>  Profit surges by 73% in Q2FY23 52 Week H/L (R) 622.70/425.00
. . NSE Code SBIN
»  Overall loan growth improves; Margins inch up BSE Code 500112
»  Improvement in Asset Quality
>  Operating expenses contained, provisions declined Shareholding Pattern Sep'22
0,
>  ROA touches ~1% Prolr:r;;)sters 597'95520 //0
. (o]
»  Trading at attractive valuation DII 25.42%
Public 7.10%
Key takeaways from Q2FY23 result Key Segmental nhumbers — Q2FY23 i
N
» Advances YoY Growth % 2
o Advances growth of 19.93% yoy was led by strong growth in personal Overall Advances 19.9% -
retail, driven by home loans, Xpress credit.It was also aided by robust Retail Loans 18.8% E
growth_m International loans mainly coming fr_om _syndlcated loans ar!d Vi lGETS 14.6% Z
trade finance. The bank also saw sharp uptick in corporate portfolio Xpress Credit 29.7% -
growing at 21% YoY. Gold Loan 20'5% (o)
o The bank said it has visibility of credit proposals worth ¥~3.5 lakh Cr 5
including unutilised levels of working capital limits, term loans and loan International 30.1% D
proposals in the pipeline. This should aid wholesale portfolio as indian ' 1
corporates have resorted back their borrowings from banking channel as >
. ) . . . SME Loans 13.2%
opposed to International financing due to higher hedging cost and . o
hardening of interest rates. Corporate Loans 21.2% C
o The bank is not seeing demand tapering off in retail portfolio and (-'3
mentioned that it has a decent visbility of the demand and should be able ~
to sustain similar performance in coming quarters. v
(1))
. . =
>  Deposits and Margins Q2FY23 Q2FY22 Q1FY23 (%)
o The bank saw a subdued deposit growth of 9.9%; CASA and Term deposit NIM o o . 8
grew by 5.4% and 12.4% respectively. Consequently the CASA ratio (domestic) 3.55%  3.50%  3.23% '(_1'_
dipped below 45% as compared to ~46%. CASAratio  44.63% 46.20%  45.33% <
o The_ l_)ank mentlone_:d that_lt has ¥3.5tn trea;ury_book whlch_lt W|Il_ut|I|_se !n Cost to 52.06% 54.10%  61.94% D
addition to deposits during the current fiancial year which will aid in Income
funding the required credit growth. Cost to Asset  1.79% 1.84% 1.66%

o The bank's net interest margin expanded to 3.55%, up 32 bps QoQ, led by
increase in yields

o The bank mentioned that it is expecting margins should improve going
forward as 75% of the loan book which is variable in nature has not priced
in the entire repo rate hike done by RBI.

>  Operational performance
o Operating Profit increased by 17% YoY to ¥21,120Cr on back of healthy
net interest margins and controlled opex.

o Operating expense growth was controlled at 8% yoy with focus on
improving income streams and could fall further with bank's digital
initiatives.
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o The bank is seeing sustained improvement in asset quality led by lower GNPA ratio 3.52%  4.90% 3.91%
slippages- GNPA and NNPA declining to 3.51% and 0.8% respectively. NNPA ratio 0.80% 1.52% 1.00%
o The bank saw decline in fresh slippages YoY as well as sequentially- PCR 77.93% 70.05% 75.05%
indicating worst is behind the bank as all stressed legacy accounts have Slippage ratio  0.86%  1.56%  1.38%
been recognised and provided for. Credit cost 0.45% 0.61% 0.61%

o Thanks to low slippage ratio, credit cost declined in Q2FY23, the PCR Fresh Slippages

improved to ~78% from ~70% in Q2FY22. (]

o The bank saw rise in SMA book, however, the same got rectified in the
beginning of the quarter. Overall all the asset quality parameters are
healthy leading to lower provisions and earnings growth.

2,399 4,176 9,740

View

The bank is seeing good traction in credit offtake with the economy picking up and
expects margins to improve going forward. With asset quality looking relatively
stable now, we expect credit cost to decline which will significantly push earnings
growth in coming years.

SBI is currently valued at ~1.3 time trailing core book value which is attractive
considering the improving return ratios, healthy loan growth, margin expansion and
controlled opex.

We recommend investors to Accumulate the stock.
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Quarterly Performance

NII 35,183
Other Income 8,874
Total Net Income 44,057
Total Op. Exp. 22,938
Operating Profit 21,119
Provisions and Contingencies 3,039
Exceptional Items

PAT 13,263
Advances (% Cr) 30,35,071
Deposits (% Cr) 41,90,255
Total Business 72,25,326

31,184 13% 31,196

8,208 8% 2,312

39,392 12% 33,508

21,312 8% 20,756

18,080 17% 12,752

189  1508% 6,684

(7,418)

7,627 74% 6,068
25,30,777 20% 29,00,636
38,09,630 10% 40,45,696
63,40,407 14% 69,46,332

13%
284%
31%
11%
66%
-55%

119%
5%
4%
4%

(ZCr)
1,20,708 1,10,710 9%
40,564 41,957 -3%
1,61,272 1,52,667 6%
85,979 82,652 4%
75,293 70,015 8%
24,452 44,013 -44%
1,540 -100%
31,677 20,411 55%
28,18,671  25,39,393 11.00
40,41,534  36,81,277 9.79
68,60,205 62,20,670 10.28

Source: Company, Way2wealth Research
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Disclaimer

Analyst Certification: |, Harshil Gandhi, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Harshil Gandhi, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement State Bank of India (SBI) as on November 11, 2022
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Name of the Security State Bank of India (SBI)
Name of the analyst Harshil Gandhi
Analysts’ ownership of any stock related to the information NIL

contained

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No No

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.
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