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Investment Arguments Important Statistics
> Strong Q3FY21 enabled by domestic operations , aftermarket M.CAP (X bn) 209.98
and cost controls — Endurance technology Q3FY21 consolidated 52 Week H/L (3) 1510/562
revenues grew 24% YoY to Z20.4bn with EBITDA at ¥3.5bn (+35% NSE Code ENDURANCE
YoY) enabled by 32% growth in standalone operations,+20% YoY BSE Code 242216
growth from Bajaj Auto, HMSI, TVS Motors, Yamaha India, Royal
Enfield & Kia Motors, 28% YoY increase in aftermarket segment, Financials
better product mix, tighter cost controls and higher incentives from (X mn)
the state government leading to EBITDA margin expansion of 137 bps | Particulars FY19 FY20 9MFY21
YoY. European business revenue declined 4% YoY to EUR 59mn, due  pevenues 75,105 69,177 44141
to 8% decline in PV production. European business EBITDA margin  ggITDA 11,288 11,308 7,080
remained healthy at 18.3%, despite a decline in revenues. Net Profit  ggrrpa
came in at ¥1,901mn (+53% YoY) inclusive of incurred exceptional  margin (%) 150 163 16.0
loss of ¥112mn related to VRS for all eligible permanent workmen at  Net Profit 5,158 5,655 3,324
one of its plants located in Aurangabad. Management expects to save  Eps (3) 36.7 40.2 23.6
~%40mn per annum in wages. DPS (%) 5.5 5.5
> Indian business grew +32% YoY; Benefitting from the import RoE (%) 218 20.3
substitution by OEMs in categories like brakes — The RoCE (%) 174 16.4
P/E (x) 40.7 37.1

management stated that it registered 20% YoY growth from Bajaj
Auto, HMSI, TVS Motors, Yamaha India, Royal Enfield & Kia Motors EV/EBITDA 18.4 181
and 28% YoY increase in the aftermarket segment. The company (x)

received an incentive of ¥234.2mn from the Government of —PLBV.(X) 8.1 7.0
Maharashtra’s 2013 Package Scheme of Incentives. The company has

backward integrated its manufacturing by setting up an aluminum Shareholding pattern (%) Dec’'20
forging plant (used for inverted forks) and wire grade hoses (used for Promoter 75.0
ABS). During 9MFY21, the company won new orders worth ¥4.4bn DII 12.8
from HMSI, TVS, Hero, Hyundai, Suzuki, Yamaha, etc. It is also FII 10.6
participating in RFQ for ¥11.5bn of new orders, where it expects to Public & Others 1.6

win at least one third or orders. It is benefitting from the import
substitution by OEMs in categories like brakes.

> European business under pressure — Endurance’s Europe
revenues came in at EUR 59.1mn in Q3FY21. EBITDA came in at EUR
10.8mn in Q3FY21 (EBITDA margin of 18.3%). Net profit stood at EUR
4.6 mn. Over the past two years, the company has won orders worth
EUR 120mn for electric and hybrid car applications. In Jul20, the
company consolidated its Grugliasco foundry operations into the
Chivasso plant, with an aim to further improve operational efficiency.
The company has achieved cost savings of about EUR 0.6mn on an
annualized basis. The company expects a decline of 10-15% in
European business in Q4FY21 due to lower car production. However,
we do expect growth recovering in FY22 on back of revival in PV
demand. It received new business worth EUR 12.6mn from Audi,
Maserati, etc. in Europe, which will start from FY22.
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» Updates on the plants —The company is setting up a new plant at
Waluj for disc brake assemblies. The company plans to increase its
disc brake production capability to 675,000 units per month (+90%
from existing capacity) and the capacity will come in from Aug21
onwards. Due to the increase in orders, it is increasing its alloy wheel
capacity at Chakan plant by 33% to 60k sets per month. The
production will commence from Q3FY22. The company will additionally
set up the capacity to produce 720,000 units annually of cylindrical die
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casting parts. Vallam plant. The company has commenced its
operations from Oct'20 and will be supplying to Hyundai Motors, Kia
Motors and Royal Enfield from this plant.

> Opportunity in alloy wheels as some OEMs were importing
from China — Net standalone cash stood at ¥486mn at the end of
Dec’20 compared to ¥303mn as of Sep20.The company will incur
capex of ¥2-2.5bn in standalone operations due to setting up of brake
facility in Pantnagar plant, capex required in Vallam plant due to new
order wins from Hyundai Kia and increase in capacity requirement for
alloy wheels. The company will incur capex of EUR 35mn in overseas
operations in FY21.The management sees business opportunity in
alloy wheels from the medium term perspective as some OEMs were
importing alloy wheels from China. Indian operations mix stood at
71.8% during 9MFY21. The company is actively looking for organic as
well as inorganic opportunities for newer products. The company
expects to clock in EBITDA margin of 14.5-16% in standalone
operations (excluding incentives). The company supplies 15-17% to
Bajaj Auto, 11-13% to Royal Enfield, 5-8% to HMSI (excluding Activa),
HMCL and Yamaha of content bases on ex-factory selling prices. The
company has 29% market share in brake assembly and 45% market
in disc brake assembly. The company is engaged with HMSI and HMCL
for supplies of CVT and the mix of proprietary share business
increased by 200bps YoY in Q3FY21.

View

We are likely to see the company outperform the two-wheeler industry in
the domestic market due to stricter safety norms in 2W segment and the
PV industry in the European market led by strong order-wins across OEMs.
Risks are slower than expected growth in 2Ws industry, weaker order wins
and faster than expected shift towards EVs. We continue to see the cost
rationalisation initiatives taken to continue to enable to company clock
targeted EBITDA margin of 14.5-16%. Hence, we view it as an
ACCUMULATE at P/E 37.1x FY20.
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Financial Performance

(¥ mn)
Revenue 18619 17,713 16405 16,038 6,031 17,701 20409 244 153 44141 52,737 (163)
EBITDA 2941 2,011 2,605 2449 427 3,132 3521 352 124 7,080 8457  (16.3)
f;’)m"' il 158 164 159 153 71 177 173 160 160
Net Profit 1,298 1,691 1,240 1,122 249 1,672 1,001 533 137 3324 4229 (21.4)

Source: Company Filing, Way2wealth Research

INDIA

Revenue 13,139 12,920 11,610 11,314 3,562 12,613 15,288 31.7 21.2
EBITDA 1,984 1,964 1,638 1,437 25 1,854 2,601 58.8 40.3
EBITDA Margin (%) 15.1 152 14.1 12.7 0.7 14.7 17.0

EUROPE

Revenue 5,480 4,792 4,795 4,724 2,469 5,088 5,121 6.8 0.6
EBITDA 959 944 969 1,016 402 1,023 920 (5.1) (10.1)
EBITDA Margin (%) 17.5 19.7 20.2 215 16.3 20.1 18.0
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Disclaimer

Analyst Certification: |, Jayakanth Kasthuri, the research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.
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Disclosure of Interest Statement Endurance Technologies Ltd. as on 12 February 2021

Name of the Security Endurance Technologies Ltd.
Name of the analyst Jayakanth Kasthuri
Analysts’ ownership of any stock related to the information NIL

contained

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No Yes

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.
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