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Q4FY22 Summary Important Statistics 
  
Increase in Interest rates and new regulations continues to cause strong redemption 
pressure on high yield Equity Funds and Fixed Income funds reducing the MF AUM 
further on a Q-o-Q basis 

MF inflows were concentrated towards passive, lower yield Index and ETF funds 
resulting in weaker topline performance for Q4FY23 and FY23. 

FY23 EBITDA margin contracted 400bps given the lower yields and higher op-ex 
owing to the expansion of the branch and distributor network for its MF and RSL 
businesses, digital initiatives and higher employee expenses 

Endeavour to rationalize employee cost continues to bear limited fruit as any potential 
savings are offset by higher-than-estimated recruitment costs, which are expected to 
rise further. 

M.Cap (`bn) `83.17 
52 Week H/L (`) 908.00/595.00 

NSE Code UTIAMC 
BSE Code 543238 

 
Shareholding pattern (%) Mar’23 

Promoter Holding 0 
FII 6.06 
DII 60.26 

Public 33.68 
 

  
Overview Relative Performance 
  
With normalization setting in, FY23 commenced with RBI increasing benchmark 
interest rates to normalize the post-covid inflation and growth rates. Consequently, 
domestic equities witnessed demand contraction as investors began shifting to safe-
haven securities. Benchmark equity indices were significantly better off, given the 
relatively lower level of risk and higher industry penetration enjoyed by their 
constituent companies. 

These industry wide phenomena have been a double whammy for many AMCs as 
high-yield actively managed funds witnessed strong outflows, while inflows were 
concentrated on lower-yielding Index funds and ETFs. 

 
Source: Company, Way2Wealth  

  
` Cr FY23 FY22 
 UTI AMC HDFC AMC Nippon AMC ABSL AMC UTI AMC HDFC AMC Nippon AMC ABSL AMC 
AUM 2,38,791 4,49,800 2,93,200 2,75,200 2,23,842 4,32,100 2,83,300 2,95,800 
Revenue 1,168 2,167 1,350 1,227 1,195 2,115 1,307 1,293 
(-) Op. Expenses 655 549 555 522 621 515 516 473 
Employee Expense 415 313 300 277 407 312 290 253 
EBITDA 513 1,618 795 705 574 1,600 791 820 
% Margin 44% 75% 59% 57% 48% 76% 61% 63% 
EBIT 473 1,565 765 671 537 1,546 764 784 
PBT 586 1,871 928 794 660 1,855 989 895 
PAT 440 1,424 723 596 534 1,393 743 673 
% margin 38% 66% 54% 49% 45% 66% 57% 52% 
EPS 35 67 12 21 13 65 12 23 
ROE 11% 23% 21% 24% 15% 25% 21% 32% 
ROCE 12% 26% 22% 27% 15% 28% 22% 38% 
Net Worth 3,868 6,108 3,515 2,517 3,606 5,530 3,478 2,070 
CMP (`) 660 1,810 234 355 778 2,000 305 514 
Market Cap 8,379 38,639 14,601 10,221 9,877 42,633 18,680 14,803 
P/E 19 27 20 17 18 31 25 22 
P/S 7 18 11 8 8 20 14 11 
Price / AUM (%) 4% 9% 5% 4% 4% 10% 7% 5% 
P/B 2.2 6.3 4.2 4.1 2.7 7.7 5.4 7.1 
(bps)         
Revenue 49 48 46 45 53 49 46 44 
(-) Cost 27 12 19 19 28 12 18 16 
EBITDA 21 36 27 26 26 37 28 28 

 

Source: Company, Way2Wealth  
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UTI AMC, being no exception to these dynamics, continues to weather this 
storm that churns the AUMs of its various mutual funds. 

 

  
Revenue (Sale of Services) FY23 FY22 Q423 Q323 Q223 Q123 Q422 Q322 Q222 Q122 
Mutal Fund 872 870 206 216 225 225 228 216 220 206 
PMS (EPFO) 26 27 6 7 7 6 7 7 7 6 
SUUTI Support Fees 10 11 2 3 2 3 3 3 2 3 
POP Fees 1 2 0 0 1 0 1 0 1 0 
UTI International 129 127 31 33 33 32 36 36 29 26 
UTI RSL (NPS) 101 91 26 26 25 24 23 23 23 22 
UTI Capital, UTI Venture 6 5 2 2 1 1 1 1 1 2 
Elimination -14 -14 -3 -4 -3 -4 -4 -4 -3 -3 

 

Source: Company, Way2Wealth  
  
Funds such as the UTI Nifty Bank ETF Fund which witnessed a colossal increase in its 
AUM from `0.7bn to `25bn Y-o-y, the UTI Nifty200 Momentum 30 Index Fund AUM 
doubled from `11bn to `22bn and the UTI NIFTY 50 Index Fund AUM increased from 
`63bn to `100bn. 

 

  

 
Source: Company, Way2Wealth  
  
AUM Churn  
  
The Finance Bill of 2023, introduced new tax regulations, which henceforth disallows 
investors to accrue any LTCG benefits on gains from Debt mutual funds – funds with 
less than 35% holding in domestic equities. Instead, these gains will be taxed and 
treated as STCG, i.e taxed at the investor’s slab rate. This has amplified the 
redemption pressure on AMCs as investors will look to deploying their investments in 
other equity securities or safe haven investments. 
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Source: Company, Way2Wealth  
  
Increasing Op-ex Cost  
  
Op-ex grew 11% Q-o-Q to `1.8bn as UTI continues to enhance its presence in the 
sub-Tier 2 markets, with plans to open 29 new, small (500-600 sq ft), digitally 
enabled branches across India. Some of these new branches will also replace 
currently established, large, op-ex heavy branches. 

UTI’s plans to ramp up its Retirement Solutions (RSL) business, which is one of the 
pioneering Pension Fund managers for the NPS scheme, with a larger team and 
expanded presence across the country will drive up op-ex as well. AUM expansion will 
be the key driver here as it forms the basis of revenue and gross margins for RSL.  

The long and thin demand tail along with the education drives required to generate 
awareness and demand for such financial products will elongate the branch 
breakeven timeline – currently estimated at 3.5 - 4 years post setup. 

Given the muted MF yields and the limited benefits from the incremental op-ex in the 
foreseeable future, we estimate EBITDA margin contraction to continue. 

 

  

 
Source: Company, Way2Wealth  
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Elevated Employee Expense  
  
UTI’s intended benefit of trimming this year’s staff cost by ~5% via replacing ~90+ 
high cost senior employees in FY-23 with lower costing freshers has been negated 
due to the higher-than-estimated costs of new recruits, which increased full year 
costs to `4.15bn. With 29 new branches to open soon and the ramp up of the RSL 
business, we expect these costs to rise further. 

 

 
View  
  
The stellar growth of the equity market witnessed during and post Co-vid began to 
taper as central banks around the world increased benchmark interest rates and 
investors started shifting their funds to safer havens. Consequently, topline growth in 
UTI was dismal as investors began shifting from high yield equity funds to passively 
managed, low yield Index funds and ETFs. Negligible benefits from the employee cost 
rationalization program coupled with the increasing op-ex, owing to the branch 
expansion endeavour, will continue to pinch margins in the near future. We thus 
recommend investors to BOOK PROFITS. 
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Financials 
 (`cr) 

Particulars FY23 FY22 Y-o-Y Q423 Q422 Y-o-Y Q323 Q-o-Q 
AUM 2,38,791 2,23,842 7% 2,38,791 2,23,842 7% 2,40,841 -1% 
Revenue 1,168 1,195 -2% 281 313 -10% 295 -5% 
Sale of services 1,131 1,119 1% 269 295 -9% 284 -5% 
(-) Op. Expenses 655 621 5% 179 181 -1% 161 11% 
Employee Expense 415 407 2% 106 115 -8% 104 2% 
EBITDA 513 574 -11% 102 133 -23% 134 -24% 
% Margin 44% 48% -9% 36% 42% -14% 45% -20% 
EBIT 473 537 -12% 92 123 -25% 124 -26% 
(-) Interest exp 10 9 4% 2 2 8% 2 -2% 
(+) Other Income 23 8 184% 8 4 109% (2) -554% 
(+) Net Gain / (Loss) on FV chng 99 124 -20% 20 -27 -173% -17 -217% 
PBT 586 660 -11% 117 98 20% 103 14% 
PAT 440 534 -18% 86 54 58% 60 42% 
% margin 38% 45% -16% 30% 17% 76% 20% 49% 
EPS (`/ share) 35 42 -18% 7 4 58% 5 42% 
Net Worth 3,868 3,606  3,868 3,606  N/A  

RoE 11% 15%  9% 6%  N/A  

RoCE 12% 15%  10% 14%  N/A  

P/E 19 16  24 38  34  

P/S 7 7  7 7  7  

Price / AUM (%) 3% 4%  3% 4%  3%  

P/B 2.1 2.3  2.1 2.3  N/A  

(bps)         

Revenue 49 53  47 56  49  

(-) Cost 27 28  30 32  27  

EBITDA 21 26  17 24  22  
 

Source: Company, Way2Wealth Reearch  
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Quarterly  
 (`cr) 
` Cr FY23 FY22 Q4FY23 Q3FY23 Q2FY23 Q1FY23 Q4FY22 Q3FY22 Q2FY22 Q1FY22 
AUM 2,38,791 2,23,842 2,38,791 2,40,841 2,33,595 2,24,279 2,23,842 2,24,671 2,08,971 1,87,210 
Revenue 1,168 1,195 281 295 299 293 313 305 322 298 
Sale of services 1,131 1,119 269 284 291 287 295 282 280 261 
(-) Op. Expenses 655 621 179 161 165 150 181 149 147 145 
Employee Expense 415 407 106 104 103 101 115 97 100 94 
EBITDA 513 574 102 134 134 143 133 156 175 153 
% Margin 44% 48% 36% 45% 45% 49% 42% 51% 54% 51% 
EBIT 473 537 92 124 124 133 123 147 166 144 
PBT 586 660 117 103 263 106 98 148 225 190 
PAT 440 534 86 60 203 94 54 127 199 155 
% margin 38% 45% 30% 20% 68% 32% 17% 42% 62% 52% 
EPS (` / share) 35 42 7 5 16 7 4 10 16 12 
(bps)           
Revenue 49 53 47 49 51 52 56 54 62 64 
(-) Cost 27 28 30 27 28 27 32 26 28 31 
EBITDA 21 26 17 22 23 25 24 28 34 33 

 

Source: Company, Way2Wealth Research  
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Disclaimer  

Analyst Certification: I, Ashwini Sonawane, the research analyst and author of this report, hereby certify that the views expressed in this research report 
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation 
of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), 
principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers 
Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any 
recommendations.  

It is confirmed that Ashwini Sonawane, the author of this report has not received any compensation from the companies mentioned in the report in the 
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither 
Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or 
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.  

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth 
is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or 
refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual 
and are solely for the informational purposes of the readers.  This material does not take into account the specific objectives, financial situation or needs of an 
individual/s or a Corporate/s or any entity/s.  

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or 
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way. 
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as 
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the 
relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.  

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, 
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or 
implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, 
accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of 
its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information 
contained in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any 
kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has 
advised of the possibility of such damages. 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant 
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to: 
the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic 
slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic 
developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a 
solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or 
duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute 
or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees 
including persons involved in the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in 
the securities related to the information contained in this report.  

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as 
endorsement of the views expressed in the report.  

Disclosure of Interest Statement in UTI Asset Management Company Ltd. as on May 12th, 2023 

Aarti UTI Asset Management Company Ltd. 
Name of the analyst Ashwini Sonawane 
Analysts’ ownership of any stock related to the information 
contained  
Financial Interest   
Analyst : 
Analyst’s Relative : Yes / No 
Analyst’s Associate/Firm : Yes/No 

NIL 
 
 
No 
No 
No 

Conflict of Interest No 
Receipt of Compensation  No 
Way2Wealth ownership of any stock related to the information 
contained NIL 

 Broking relationship with company covered NIL 
Investment Banking relationship with company covered  NIL 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making 
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent 
recommendations to its clientsand would be happy to provide information in response to specific client queries.  

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee 
performance of the intermediary or provide any assurance of returns to investors. 
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