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Q4FY23 Performance Important Statistics
Avanti Feed’s topline declined ~18% Y-o-Y and 0.9% Q-0-Q to ¥1093Cr due to MCap R Cr) 35,203
decrease in quantity of feed sales and lower realization in processed shrimp 52 Week H/L ) 528/321
segment. NSE Code AVANTIFEED
BSE Code 512573
EBITDA stood at %¥134Cr, up 14% Y-o0-Y led by better sales realization and
stabilization in raw material prices and EBITDA margins improved by 340 bps Y-o-Y Shareholding pattern (%) Mar'23
to 12.2% in Q4FY23. While on Q-0-Q basis, it grew 66% and margins were up 490 Promote-r Holding 3.3
bps. Reported PAT grew 11% Y-0-Y to ¥101.4Cr. FIT 12.7
DII 09.5
Government 02.7
Public 31.7
Key Earnings Highlights Financials
(Zcr) 2
> Shrimp Feed division’s revenue declined ~18% Y-0-Y to I847Cr due to Particulars FY22 FY23 R)
decrease in sales quantity by 29895MT. The PBT for the Q4FY23 increased b
58% QoQ to ?84C? maintlzl dﬁe to stabilization of prices of major Raw Materialz hictiodlcs 2056 2050 2
and marginal increase in sales realization. The Feed sales reduced to 1,03,376 EBITDA . 314 393 :
Mts in Q4FY23. The average raw material cost in terms of percentage over EBITDA Margin 6% 8% "g.
feed sale price was 80.63% in Q4FY23 as compared to 84.36% in Q4FY22 and PAT 245 312 -+
83.61% in Q3FY23, indicating a marginal decrease by about 3.73% as EPS 22.5 20.4 =3
compared to Q4FY22 and 2.98% in Q3FY23. EV/EBITDA (x) 14.4 9.5 8
>  The export of Fishmeal from India to countries like China, Taiwan, Vietnam :gCE o 11770/3 21!290/1 $
etc., has gone up steeply over the past 8 to 10 months, creating shortage in (%) . - - I
. . . Net Debt/Equity 0.0 0.0
Fishmeal for domestic consumption. >
Source: Company, Way2wealth Research
»  The spurt in demand for exports is due to increase in import of Fishmeal from O
India by China, Taiwan and Vietnam etc. and also, shortage of fish meal in Relative Performance E
Chile and Peru, they are the, really the largest producers of fish meal in the N
world. Added to this, the Indian Rupee (INR) has been depreciating against 19000 ggg ~
USD giving a higher sales realization to Indian exporters further the exports 18000 450 U
are incentivized by Duty Drawback @3% on FOB Value and @3.10% of 17000 400 2
RODTEP. 16000 350 %)
15000 300 (@]
» In Q4FY23 shrimp processing revenue declined 19% YoY and 3% QoQ to § ] ﬂ i S § % § § @ 8 ﬁ “‘ﬁ M
%237Cr. mainly due to decrease in average sales realization by $0.68/kg. 2 g’f E] o] 2o0R8¢ 2 < 23 ,Q..
However, on positive side, sales volumes are increased marginally by 15 MT 8238388358838 3 2
during the quarter. The PBT (Before Exceptional item) for the Q4FY23 is ¥33Cr CNX Nifty Avanti Feed ()]
as compared to I15Cr in Q4FY23, mainly due to decrease in ocean freight ™ spurce: company, Wayzweaith Research
charges and increase in average USD/INR conversion rate by 31.52/$.
»  The Company’s feed sales during the previous year FY22 was about 5.41 lakh
mts as compared to 4.73 lakhs mts in FY 21. It is 4.97 lakh Mt in FY23 down
by 44,000 Mt when compared with FY22. However, it registered a marginal
increase of 24,000 Mt over FY21.
» The Company’s Shrimp exports during the FY23 is about 12,497 MTs as
compared to 12,836 MTs in the FY22. It is estimated that the exports during
FY24 would be around the same level of 12,500 MTs.
»  The Company has received an incentive of ¥6.85Cr under PLI Scheme of the

Govt. of India for FY22 during April’23, which will be accounted for during
Q1FY24.
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»  The company has completed setting up of a pre-processing plant (adjacent to
the existing processing plant in Gopalapuram) and the capacity of new
processing plant is 6,000 Mtpa.

»  New Processing Plant and Cold Storage unit in Krishnapuram, East Godavari
District with a capacity of 7,000 MT p.a.: Civil works of the processing plant
has been commenced in Dec’22 and it is in progress now. Total estimated
project cost is ¥64.6Cr (excluding land cost). An amount of 321.68Cr has
already been spent on the project till 31st Mar'23 and purchase orders are
placed for major plant & machinery and expecting commercial operations by
Mar2024.

Key Risks

»  Slower than expected demand recovery in its key markets.
>  Susceptibility to the outbreak of diseases, unfavorable climatic conditions

>  Sharp fluctuation in RM prices will affect company’s profitability

View

Aqua feeds and market prices have consistently been the top concerns for the fish
shrimp farmers over the past few years. Since 2021, the stakeholders’ top concern
has been feed prices. This is mainly due to high volatility of the raw materials, since
the start of Ukraine war which led to the supply shocks and sent prices soaring.

Further the banks have now reduced the credit to this sector and also the interest
rates have gone up because of the high inflation. The farmers did not show much
interest and were reluctant to stock the feeds which otherwise would have been
started briskly.

The stocking went down by 30% to 9,229 mn feed during the first 4’ months of
CY23, as against 13,548 mn feed during the corresponding period of the previous
year. The Shrimp production in 2023 is likely to around 8.5 lakh Mt as against 9
lakh Mt in 2022.

The stock has seen around 20% correction since our initiating coverage in Aug20
due to COVID19 pandemic, Russia-Ukraine war, rising inflation and slowdown in
demand in export markets. Further FY2024 also looks challenging given the global
recession scenario. Overall, we believe investors should EXIT the stock at
current levels given the uncertainty. Further, we would be closely
watching company’s performance and we may re-initiate our coverage
based on any positive development in coming quarters.
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Consolidated Financial Highlights
(ZCr)
Consolidated Q4FY23 Q4FY22 VAR Q3FY23 VAR FY23 FY22 VAR
Net Sales 1,093.0 1,332.2 -18.0% 1,102.6 -0.9% 5,087.0 5,036.0 1.0%
Other Income 24.0 16.2 48.1% 29.2 -17.6% 92.0 81.7 12.7%
TOTAL INCOME 1,117.0 1,348.5 -17.2% 1,131.8 -1.3% 5,179.0 5,117.6 1.2%
Raw Material Consumed 848.8 1,063.4 -20.2% 827.4 2.6% 4,116.2 4,246.6 -3.1%
Purchase of stock in trade - 1.0 -100.0% 1.8 1.2 48.0%
Stock Adjustment (16.6) 30.2 -154.9% 51.7 -132.0% 04  (10.0) -104.3%
RMC as a %age of sales 76% 82% 80% 81% 84%
Employee Expenses 42.7 33.2 28.7% 41.4 3.0% 166.8 126.3 32.1%
EPC as a %age of sales 3.8% 2.5% 3.7% 3.2% 2.5%
Other Expenses 84.6 88.6 -4.5% 100.5 -15.9% 408.7 349.9 16.8%
Other Expenses as a %age of sales 7.6% 6.6% 8.9% 7.9% 6.8%
TOTAL EXPENDITURE 959.5 1,215.3 -21.0% 1,022.0 -6.1% 4,694.0 4,713.9 -0.4% 2
EBIDTA 133.5 116.9 14.2% 80.6 65.6% 393.0 322.0 22.0% N
EBITDA Margins % 12.2% 8.8% 7.3% 7.7% 6.9% 2
Interest 1.0 0.4 139.5% 0.2 368.2% 2.0 2.0 1.0% -
PBDT 156.5 132.7 17.9% 109.6 42.9% 483.0 401.7 20.2% o
Depreciation 12.2 9.8 24.7% 10.7 14.6% 42.6 40.8 4.4% ’g—
PBT before share of associates & 1443  123.0 17.4%  98.9 45.9% 4404 360.9 22.0% S
Exceptional Item o
Share of (Loss) of associates 1.0 (2.1) 0.9 0.3 9.5 c
Exceptional items 5.2 0.0 - 1.5 241.4% 13.3 27.5 -51.6% $
PBT 140.1 120.8 16.0% 96.5 45.2% 426.8 3239 31.8% |
Tax 29.0 31.8 -8.6% 20.8 39.9% 95.3 77.7 22.7%
Fringe Benefit Tax/Deferred 9.7 (2.7) -454.8% 5.1 88.5% 19.2 1.0 1881.4% >
Tax Rate 26.8% 23.6% 26.2% 26.0%  21.8% O
Reported Profit After Tax 101.4 91.8 10.5% 70.6 43.6% 312.3 245.2 27.3% c
PATM % 9.3% 6.9% 6.4% 6.1% 4.9% (@]
Other Comprehensive Income (0.3) 0.7 0.0 (0.3) (1.3) ~
Total Comprehensive Income 101.1 92.5 9.4% 70.6 43.1% 312.0 243.9 27.9% O
Basic: 2
EPS 6.85 6.19 10.7% 4.59 49.3% 20.45 16.26 25.8% 8
Equity 13.6 13.6 13.6 13.6 13.6 D
Face Value 1.0 1.0 1.0 1.0 1.0 pr
Source: Company, Way2wealth Research 2'
(0]
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Segmental Performance
(ZCr)
Q4FY23 QA4FY22 VAR Q3FY23 VAR FY23 FY22 VAR
REVENUES
Revenue from Operations -1,093.1 -1,332.5 -18.0% -1,102.8 -0.9% -5,088.8 -5,039.2 1.0%
Shrimp Feed 847.2 -1,036.3 -18.2% 857.4 -1.2% -4,023.9 -4,039.7 -0.4%
% Mix 77.5% 77.8% 77.7% 79.1% 80.2%
Processed Shrimp 237.4 2939 -19.2% 245.2 -3.2% -1,047.5 991.6 5.6%
% Mix 21.7% 22.1% 22.2% 20.6% 19.7%
Power 0.2 0.2 35.3% 0.2 15.0% 1.6 1.6 -1.2%
% Mix 0.0% 0.0% 0.0% 0.0% 0.0%
Shrimp Hatchery 826 2.08 0.03 -15.9 6.2
%Mix - -
Less : Inter Segment Revenues 0.1 0.0 390.0% 0.2 -55.5% 1.9 3.0 -38.5%
Total Segment Revenue -1,093.0 -1,332.4 -18.0% -1,102.6 -5,087.0 -5,036.2 1.0% 2
Add : Other Unallocable Income = = = - - N
Net Revenue from Operations -1,093.0 -1,332.4 -18.0% -1,102.6 -0.9% -5,087.0 -5,036.2 1.0% 2
PROFIT g
Profit/Loss Before Interest and Tax 121.4 108.1 12.3% -69.9 73.7% 350.4 282.2 24.2% =5
Margin % 11.1% 8.1% 6.3% 6.9% 5.6% cr
Shrimp Feed -84.2 -92.9 -9.3% -53.2 58.2% 245.8 211.3 16.3% g
Margin % 9.9% 9.0% 6.2% 6.1% 5.2% c
Processed Shrimp -32.9 -15.4 114.0% -19.4 69.5% 103.8 -74.1 40.1% $
Margin % 13.9% 5.2% 7.9% 9.9% 7.5% :
Power -(0.0) -(0.0) -18.8% -(0.2) -91.9% 0.3 04 -21.5% >
Margin % -5.7% -9.4% -80.0% 19.7% 24.8%
Shrimp Hatchery 4.27 (0.09) -4642.6% (2.63) 0.5 -(3.6) -113.8% O
Margin % 3.5% -0.1% -3.8% 0.1% -1.3% E
Less : Interest 1.0 0.0 2240.9% 0.2 368.2% 2.0 1.6 25.2% n
Add: Other Income -24.0 -16.2 48.1% -29.2 -17.6% -92.0 -81.7 12.7% :
Add/Less. share of equity accounted 1.0 -2.1) -(0.9) -(0.3) -(9.5) )
investee -
Net Profit/Loss Before Tax 145.4 122.2 19.0% -97.9 48.5% 440.1 352.7 24.8% 8
Source: Company, Way2wealth Research 2
=7
<
()]
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Disclaimer

Analyst Certification: |, Ashwini Sonawane, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation
of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally
responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers Private Limited,
hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

It is confirmed that Ashwini Sonawane, the author of this report has not received any compensation from the companies mentioned in the report in the preceding
12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither Way2Wealth
nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including
lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth
is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or
refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual and
are solely for the informational purposes of the readers. This material does not take into account the specific objectives, financial situation or needs of an
individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant
jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or implied
of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, accuracy,
timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of its affiliates
or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained
in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any kind, including,
but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the
possibility of such damages.
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This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to: the
risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown;
downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change
in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or
sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any means
or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any
information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in
the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to the
information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Avanti Feeds Ltd. as on June 12", 2023
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Name of the Security Avanti Feeds Ltd.
Name of the analyst Ashwini Sonawane
Analysts’ ownership of any stock related to the information NIL

contained

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No No

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of |As) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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