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management has guided on remaining Net debt free throughout its growth journey.  Promoter 68.14
management reiterated high double-digit growth to the top-line with margins to be at 35-  Flls 04.79
36% Dlls 09.82
' Public 17.24
Concall Highlights Financials
(Tmn)
. Particul FY24 FY25 FY26E FY27E
IndUStry outlook: Rv 5790 6,315 7572 8423
> The hospitality sector is well-positioned to benefit from rising domestic and international Eg:lgﬁ . 1925 2045 2808 3136
travel, supported by government investments in infrastructure, airport expansion, and (%) ’ 382 4 1 372
tourism-focused policies. Adj.PAT 688 836 1585 1743
) . i , EPS ) 32 39 74 82
> India’s per capita income is expected to grow from ~$2,900 to ~$5,800 over the next five PE(x) 460 379 20 18
years, boosting consumer spending. With ~60% of the population being millennials and Gen EZ’EE(BQ/'IDA ®) 13; 12; ]?g 1?;
Z, preferences are shifting towards coffee consumption, dining out, and socializing. RoCE ("%) 1 1M1 102 139 139
Q1FY26 performance: Source: Company Data, Way2Wealth
»  Revenue rose 14.2% YoY to 1,543 mn; EBITDA increased 18% YoY to %454 mn. ARR Relative Performance
grew 13% YoY to 7,335; RevPAR rose 11.5% YoY to Z6,751; occupancy stood at 92%. Absolu;; PR:IEJm (%) ;gr1 3Yr 5Yr
Others: Nifty50 09
»  Vizag 7,858 (highest, vs industry avg. %6,764), followed by Delhi 7,819 and Kolkata Sensex 1.1
37,441, Source: Company, Way2Wealth
»  F&B revenue was 660 mn in Q1FY26, contributing 42% to total revenue.
> Net debt for FY25 stood at 10 mn (positive).
> Highest occupancy in key cities Kolkata 100%, Chennai 95%, Navi Mumbai & Bangalore
93%.
Flurys:
»  Operates 102 outlets (including 51 kiosks); revenue grew 42% YoY to 160 mn. Operating
margin at ~9% (post-interest index 2.2%) vs typical ~42%.
, . , ) hwini 2wealth.
»  Targeting 200 stores by 2027, focusing on more profitable café formats; plan to add 40 3?_2“;[2},51"9“23"133""@“" weath.com
stores in FY26 and 60 in FY27.
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Date Coverage Report Price (%)
06-Feb-25 Quick Insight 197.0
12-Feb-25 Q3FY25 166.8
02-Jun-25 Q4FY25 151.0

Consolidated Revenues grew by 14% YoY and de-grew by 13%QoQ to %1,543mn led by
ARR growth of 13.3% YoY to 7,335, also the company maintained its industry leading
occupancy to 92% resulted in healthy RevPAR growth of 12% YoY to %6,751.

Flurys continued to show strong growth of 43% YoY to ¥160mn. Also, the total outlets
reached 102 stores. Also, management has guided to add another 40 new outlets in FY26

EBITDA grew by 18% YoY and de-grew by 27% QoQ to ¥454mn. EBITDA margin expanded
by 90 bps YoY and contracted by 567bps QoQ to 29.4%. Net Profit grew by 841% YoY and
de-grew by 49% QoQ to ¥142mn.

The company aims to add around 600 rooms in FY26, expanding from 35 hotels with 2,394
keys to 50 hotels with 2,983 keys, in line with its “50 Hotels by 2025” vision. Also,
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Management contracts:

»  Revenue of 40 mn in Q1; expected to exceed 200 mn in FY26, potentially reaching ¥250
mn with new additions.

Acquisitions:
»  90% stake in Mumbai property (32,060 mn) to be converted from 60 service apartments to

an 80-room luxury boutique hotel; 600 mn planned for refurbishment; opening in H2FY27
with expected revenue of 800 mn and 40-50% EBITDA margin.

»  Malabar House & Purity at Lake Vembanad (31 rooms) to be acquired for ¥620 mn;
expected to deliver peak revenue of 200 mn by FY27 with 40-50% EBITDA margins.

Expansion plans:

»  New projects in EM Bypass Kolkata, Visakhapatnam, and Pune are progressing well, with
key permissions obtained and design work nearly complete.

»  The company aims to add ~600 rooms in FY26, growing from 35 hotels (2,394 keys) to 50
hotels (2,983 keys) under the “Vision of 50 Hotels by 2025.”

Capex:

» 33,000 mn for acquisitions, Flurys development, and IT in FY26; total 5-year capex
estimated at ~¥17,000 mn. The funding of capex will be through internal accruals.

Guidance:
»  Management re-iterated high double-digit growth in revenue and EBITDA growth in FY26

Key Operating Parameters
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ARR () 7,335 8,758 -16% 6,473 13%
Occupancy(%) 92% 92% Obps 94%  -200bps
REVPAR (}) 6,751 8,074 -16% 6,053 12%
F&B Contribution to the top line(%) 42% 39% 300bps 42% Obps

Source: Company, Way2Wealth

»  Slowdown in the travel and tourism sector.
»  Increase in supply of F&B outlets can be put margin pressure on F&B segment.
»  Delay in launching of the projects.

The company delivered a strong performance across all key operating metrics. Revenue rose 14%
YoY to X1,543mn, while EBITDA also grew by 18% YoY to I454mn. EBITDA margin expanded
by 90 bps YoY to 29.4%.

The company continues its strong growth momentum driven by hospitality and F&B segment. We
expect the company to continue its growth momentum driven by strong fundamentals and tailwinds
in the sector.

The company is currently trading at an EV/EBITDA multiple of 9.1x on FY27E. Industry is trading
17.9x EV/IEBITDA on FY27E. The stock is trading at a discount compared to industry, so we
recommend BUY the stock.
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preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business.
Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental,
special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this
report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product,
or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate
for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific objectives,
financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed
or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in
any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not
treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the
law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any
such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either
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inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event shall
Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or
lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are
not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact
from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political
and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to
buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this
material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have interest
in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.
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Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.
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