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Q2FY22 Performance Important Statistics
»  Company reported topline growth of 69%% Y-o-Y and ~9% Q-0-Q, with M.Cap (Z Cr) 34447
realization at ¥274/kg (up from ¥262/kg in Q1FY22) in Q2FY22. Higher raw 52 Week H/L (%) 321.0/117.7
material costs of ¥163/kg (+331 Q-0-Q) were attributable to an increase in NSE Code NOCIL
commodity prices and carry-over inventory from the previous quarter. BSE Code 500730

> EBITDA stood at ¥503mn up 61% Y-0-Y while EBITDA margins contracted by
67bps Y-0-Y and 799bps Q-0-Q due to increase in freight costs and power Shareholding pattern (%) Sep'21
costs. PAT fell by 36.7% Q-0-Q to I300mn due to weak operational

Promoter Holding 33.9
performance. FII 21
»  For H1FY22, revenue doubled Y-o-Y to ¥7200mn (on the back of improved DII 4.4
realization of ¥268/kg v/s ¥194/kg in H1 FY21), with EBITDA coming in at Public 59.6
%1200mn and PAT grew 173% Y-0-Y to 3776mn.
>  Exports during the quarter came in at ¥1400mn, up 16% Q-0-Q with a i
contribution of 37% to the top-line. The capacity utilization for the N
quarter was 70%. While the near-term outlook on profitability remains i
challenging owing to inflationary headwinds, the company’s focus will |—
be on maximize. Y
-
Key Concall Highlights Financials -5
(Z mn) (@)
>  Company reported volume growth of 5% Q-0-Q off-take during the quarter, but | particulars FY19 FY20 FY21 5
extended lockdowns resulted in lower operating rates. Net Sales 10429 8463 9247 '())
> NOCIL would continue to focus on increasing volumes in the market, which it EBITDA 2927 1782 1307 1
has done successfully thus far. The company aims to increase volumes sold by EBITDAM% 28.1% 21.1% 14.1% >
10% Y-0-Y and revenue growth to 45% Y-0-Y, at minimum, in FY22. PAT 1849 1307 883 o
>  Increased raw material prices, freight costs, and other utility costs affected  paTMos 17.7% 15.4%  9.5% c
margins in Q2FY22. The recent disruption in China due to a power shortage has  gpg ®) 11.2 7.9 5.3 (@)
led to high raw material prices hence, the company has de-risked itself with ROE (%) 16.7 11.1 71 ~
regard to sourcing raw materials from China. ROCE (%) 16.7 11'2 7'2 g
> Rubber consumption is on an uptrend on an annualized basis and would grow P/E (x) 23.1 32.4 49.1 -
~9% in CY21 (v/s de-growth of ~7% in CY20). 8
» Demand from the Tyre industry remains robust, and companies have g
announced significant capex in light of upcoming demand. -+
> Domestic market share has improved. NOCIL's presence in the export market is é

strengthening — on the back of R&D and brand-building activities.

»  No additional capacities have come up globally in the Rubber Chemicals space
over the last 18 months — barring some capacities announced by China
Sunshine (global leader) that are due to come on stream in the coming
quarters.

> Management stated they are they are focusing on improving market share led
by increase in volumes from capacity expansion going ahead.

»  Compapny has taken price hikes to cover the raw material costs hence there
was increase in realisatins.

Key Risks

Slower than expected demand recovery in its key markets and 3rd wave of Covid -19.
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Company reported Y-o0-Y growth in numbers on the back of recovery in automotive
sector and rubber chemicals coupled with price hikes. We believe, degrowth in auto
sector, ADD removal impact and operating deleverage are behind now. Management
is confident of ramping up-to peak utilisation by Sep23 (driven by robust tyre demand
and increasing penetration in new geographies) and is focussed on increasing its
volume and market share in domestic and export front. We expect company to post
good earnings led by higher capacity utilisation, increasing wallet share from existing
clients and capacity expansion. At CMP of Y257, NOCIL Ltd trades at ~50x FY21
EPS and ~6.3x FY21 EV/EBITDA and is justified given its long term growth
story thus we recommend investors to '"ACCUMULATE on Dips”’.

SALES VOLUMES UP 4% Q-0-Q EBITDA/MT DECLINES AFTER JUMP
LAST YEAR 2
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Financial Highlights o
(T mn)
Particulars Q2FY22 Q1FY22 Q2FY21 Y-0-Y Q-0-Q g
Net Sales 3,752 3,445 2,216 69.3% 8.9% a
Cost of raw material consumed 2,231 1,742 1,150 94.0% 28.0% 8
Employee expense 195 217 173 12.7% -10.2% ‘e
Other expense 823 749 581 41.7% 10.0% a7,
Total Expenditure 3,249 2,708 1,904 70.6% 20.0% é
EBITDA 503 737 312 61.2% -31.8%
EBITDA Margin 13.4% 21.4% 14.1% (67.3bps) (799 bps)
Depreciation 106.8 105.4 88 21.6% 1.3%
EBIT 396 632 224 76.7% -37.3%
EBIT Margin 10.6% 18.3% 10.1% 44.2bps (778 bps)
Interest 1.9 2.3 2.6 -26.9% -17.4%
Other income 13.7 8.1 9.1 50.5% 69.1%
PBT 408 638 231 56.0% -36.0%
Tax 108 164 64 68.1% -34.0%
PAT 300 474 166 80.2% -36.7%
PAT Margin 8.0% 13.8% 7.5% 48.5bps 576.8bps
EPS (R) 1.82 2.85 1.00 81.1% -36.3%

Source: Company Filing, Way2wealth Research
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Disclaimer

Analyst Certification: |, Yogita Desai, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Yogita Desai, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Indian Nocil Ltd. as on November 12", 2021
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Name of the Security Nocil Ltd.
Name of the analyst Yogita Desai
Analysts’ ownership of any stock related to the information NIL
contained

Financial Interest

Analyst : No
Analyst’s Relative : Yes / No No
Analyst’s Associate/Firm : Yes/No No
Conflict of Interest No
Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL
contained

Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients and would be happy to provide information in response to specific client queries.
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