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Q2FY22 Result Highlights Important Statistics 
  
 Profitability impacted by raw material cost – EPL’s Q2FY22 Revenue 

grew 12.8%YoY to `8.7bn while EBITDA and Net profit declined 4.1%YoY 
and 24%YoY to `1.59bn and `507mn respectively. Excluding the acquisition 
of Creative Stylo, organic revenue growth was 10%.  On profitability front, 
EPL has witnessed YoY decline for the fourth consecutive quarter as high 
RM inflation (most crude derivatives were 25-55% higher) and continued 
sharp increase in other expenses (+25.8% v/s 12.8% growth in sales) led to 
a 323bps EBITDA margin compression and a 4% decline in EBITDA, thereby 
resulting in GPM margin to decline 157bps YoY to 56.5%. Domestic revenue 
strength continued with organic growth at 10.4% for the AMESA region – 
third consecutive quarter of double-digit growth and achieved on a tougher 
base this time round. Performance of Europe was quite disappointing for the 
second consecutive quarter. Oral care sustained its double-digit growth 
journey clocking 10.3% growth. Personal Care reported a 14.4% growth but 
was aided by Creative Stylo acquisition; excluding acquisition, personal care 
would have seen a 7-8% growth. Sharp increase in losses from associates 
(`67mn v/s `3mn) led to a 24% decline in overall profits. 

 Margin pressure felt across geographies – AMESA continued its 
healthy growth trajectory clocking revenue increase of 18.7% YoY and 9.1% 
sequentially. EBIT though declined 8.3% YoY which was a function of RM 
cost pressures. On an organic basis (ex-Creative Stylo) revenue growth 
stood at 10% on our workings. In Q2FY22, EPL converted and 
commercialized two brands with sustainable Platina tubes for its biggest 
partner in India.EAP also reported a healthy 11.9% revenue growth but 
margin pressures led to 10.6% decline in EBIT.  AMERICAS posted the 
best performance clocking a 21.7% growth in revenue driven by a pick-up in 
travel and sample tube sales, while EBIT also grew 8.4%.  EUROPE was a 
disappointment as revenue declined 2.9% while EBIT was 52.5% lower. The 
subdued revenue performance was on account of plant closure in Russia. 
Personal Care performance has been affected due to COVID-related 
restrictions and lockdowns while Oral Care clocked a 15% growth in 
1HFY22. 

MCAP (`bn) 68.24 
52 Week H/L (`) 294/202 

NSE Code EPL 
BSE Code 500135 

 

 
Shareholding pattern (%) Sep’21 

Promoter 51.9 
DII 14.8 
FII 14.7 

Public &Others 18.6 
 

 
Financials 

(` mn) 
Particulars FY19 FY20 FY21 1HFY22 

Revenues 27,069 27,601 30,916 16,693 
EBITDA 4,991 5,575 6,111 3,043 
EBITDA Margin 
(% ) 

18.4  20.2  19.8  18.2  

Net Profit 1,925 2,073 2,391 1,086 
EPS (`) 6.0 6.9 7.6 3.4 
DPS (`) 1.3 3.3 4.1 2.15 
RoE (%) 14.4 14.8 15.8   
RoCE (%) 16.7 15.9 17.4  

P/E (x) 36.0  31.3  28.6    
EV/EBITDA (x) 14.5  13.9  15.2   

P/E (x) 4.9  4.4  4.0   
 

Source: Company, Way2wealth 

  
View  
  
Q2FY22 performance was impacted by sharp RM inflation adversely impacted 
gross margin while other expenses grew at 2x the rate of sales growth. While the 
RM inflation impact would have now been expected post the margin compression 
witnessed in consumer companies, higher growth in other expenses is a point of 
concern. The revenue growth being in double-digit across all geographies barring 
Europe is a good news going forward. The management sounded confident on 
maintaining the double-digit growth trajectory which is quite possible given high 
price hikes being implemented. Commentary on margin though implied that RM 
price pressure is likely to continue in the near-term. On a positive note, growing 
revenue contribution from Personal Care products, gradual shift to Platina tubes 
from Plastic/Aluminium tubes, a sharp recovery, with the lifting of travel 
restrictions across the globe, higher revenue sustainability owing to long-term 
contracts in the Oral Care segment and customer additions across geographies 
along with greater cross-selling opportunities is good for the business in the 
longer term. Hence, we continue to maintain our ACCUMULATE on Dips 
stance with the stock trading at P/E 19.7x FY23E EPS of `11. 
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Financial & Operating Performance 

(` mn) 
Particulars Q1 

FY20 
Q2 

FY20 
Q3 

FY20 
Q4 

FY20 
Q1 

FY21 
Q2 

FY21 
Q3 

FY21 
Q4 

FY21 
Q1 

FY22 
Q2 

FY22 
YoY

% 
QoQ

% 
1H 

FY22 
1H 

FY21 
YoY 
(%) 

Revenue 6,298 7,305 7,108 6,889 7,415 7,713 7,671 8,102 7,991 8,702 12.8  8.9  16,693 15,128 10.3  
EBITDA 1,086 1,525 1,579 1,385 1,466 1,662 1,585 1,398 1,449 1,594  (4.1) 10.0  3,043 3,128  (2.7) 
EBITDA 
Margin (% ) 

17.2    20.9  22.2  20.1    19.8  21.5  20.7  17.3  18.1  18.3   (323) 18  18.2  20.7   (245) 

Net Profit 283 796 601 486 444 670 709 568 579 507  (24.3)  (12.4) 1,086 1,114  (2.5) 
 

Source: Company, Way2Wealth 
 

Segment-wise Revenue 
(` mn) 

 FY17 FY18 FY19 FY20 FY21 YoY (%) 1HFY22 1HFY21 YoY (%) 
Oral care 12.7 14.3 15.6 13.8 15.2 9.9 9.0 8.0 12.4 

Non-Oral care 9.2 10 11.5 13.8 15.7 14.0 7.7 7.1 8.0 
 

Source: Company, Way2Wealth 
 

Geography wise revenue mix (%) 
(` mn) 

Region FY17 FY18 FY19 FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 
AMESA 40 37 34 33 28 33 31 31 34 34 
EAP 23 23 24 22 26 24 27 24 25 24 
Americas 20 19 21 22 20 19 23 20 20 21 
Europe 18 20 21 24 26 24 22 24 21 21 

 

AMESA (India & Egypt); EAP (China, Philippines);Americas (US, Mexico & Columbia);Europe (Poland, Germany & Russia)  
Source: Company, Way2Wealth 
 

Geography wise Performance 
(` mn) 

AMESA Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 
Revenue (` mn) 2,251 2,433 2,516 2,153 2,190 2,590 2,362 2,766 2,819 3,075 
Grow th (% )  (4.0) 4.0   (1.0)  (9.0)  (2.7) 6.5   (6.1) 28.5  28.7  18.7  
EBIT (` mn) 208 258 369 241 160 384 315 224 311 352 
Margin (% ) 9.2 10.6 14.7 11.2 7.3 14.8 13.3 8.1 11.0 11.4 
Grow th (% )  (40.0)  (4.0) 1.0   (18.0)  (23.1) 48.8   (14.6)  (7.1) 94.4   (8.3) 

 

 
EAP Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 
Revenue (` mn) 1,388 1,749 1,740 1,353 2,021 1,908 2,043 1,849 2,060 2,136 
Grow th (% ) -11 -5 1 -12 45.6  9.1  17.4  36.7  1.9  11.9  
EBIT (` mn) 179 343 327 149 438 395 385 216 345 353 
Margin (% ) 12.9 19.6 18.8 11 21.7 20.7 18.8 11.7 16.7 16.5 
Grow th (% )  (14.0)  (5.0) 2.0   (6.0) 144.7  15.2  17.7  45.0   (21.2)  (10.6) 

 

 
Americas Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 
Revenue (` mn) 1,366 1,648 1,457 1,713 1,510 1,528 1,735 1,749 1,639 1,860 
Grow th (% ) 3 15 -1 4     10.5    (7.3)    19.1     2.1  8.5  21.7  
EBIT (` mn) 131 245 215 297 155 155 201 202 119 168 
Margin (% ) 9.6 14.9 14.8 17.3 10.3 10.1 11.6 11.5 7.3 9.0 
Grow th (% ) (12.0)     27.0    30.0    (5.0)     18.3  (36.7)     (6.5)  (32.0)  (23.2) 8.4  
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Europe Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 
Revenue (` mn) 1,517 1,740 1,618 1,897 1,977 1,938 1,768 2,002 1,784 1,882 
Grow th (% ) 17 18 12 16   30.3  11.4     9.3   5.5    (9.8)   (2.9) 
EBIT (` mn) 33 117 97 135 179 158 99 189 99 75 
Margin (% ) 2.2 6.7 6.0 7.1 9.1 8.2 5.6 9.4 5.5 4.0 
Grow th (% ) 69.0  210.0     497.0  28.0  442.4  35.0     2.1      40.0  (44.7) (52.5) 

 

Source: Company, Way2Wealth 
 

Past Performance & Forecasting 
(` mn) 

Particulars FY18 FY19 FY20 FY21 FY22E FY23E 

Revenue 24,239 27,069 27,601 30,916 33,654 37,365 
EBITDA 4,649 4,991 5,575 6,111 6,291 7,614 
EBITDA Margin (% ) 19.2 18.4 20.2 19.8 18.7 20.4 
Net Profit 1,766 1,925 2,073 2,391 2,491 3,471 
EPS (`) 5.6 6.0 6.9 7.6 7.9 11.0 
DPS (`) 1.2 1.25 3.3 4.1 4.5 5.0 
P/E (x) 38.6 36.0 31.3 28.6 27.4 19.7 
EV/EBITDA (x) 15.2 14.5 13.9 15.2 11.1 9.3 
P/BV (x) 5.5 4.9 4.4 4.0 3.8 3.5 
RoE (%) 15.4 14.4 14.8 15.8 16.1 18.2 
RoCE (%) 11.3 16.7 15.9 17.4 18.0 21.1 
Net Debt/Equity (x) 0.4 0.4 0.2 0.2 0.1 0.1 
Debtor Days 67 65 66 71 69 68 
Inventory days 44 49 49 50 44 40 
Creditor days 28 32 74 79 80 79 
Cash Balances 1,028 1,344 3,712 2,414 2,198 2,541 

 

Source: Company, Way2Wealth 
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Disclaimer  

Analyst Certification: I, Jayakanth Kasthuri, the research analyst and author of this report, hereby certify that the views expressed in this research 
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the 
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. 
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company 
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence 
and objectivity in making any recommendations.  

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in 
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other 
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, 
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information 
contained in this report.  

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. 
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or 
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor 
appropriate for every individual and are solely for the informational purposes of the readers.  This material does not take into account the specific 
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.  

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or 
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this 
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. 
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may 
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves 
about, and observe any such restrictions.  

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is 
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, 
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a 
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions 
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from 
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event 
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost 
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages. 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to 
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but 
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse 
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable 
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an 
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of 
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any 
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its 
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have 
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.  

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as 
endorsement of the views expressed in the report.  

Disclosure of Interest Statement EPL Ltd. as on 12th November, 2021 

Name of the Security EPL Ltd. 
Name of the analyst Jayakanth Kasthuri 
Analysts’ ownership of any stock related to the information 
contained  
Financial Interest   
Analyst : 
Analyst’s Relative : Yes / No 
Analyst’s Associate/Firm : Yes/No 

 
 
No 
No 
No 

Conflict of Interest No 
Receipt of Compensation  No 
Way2Wealth ownership of any stock related to the information 
contained NIL 

 Broking relationship with company covered NIL 
Investment Banking relationship with company covered  NIL 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from 
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and 
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.  
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