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dicato en : le 0 U ep AllE : Ap : i
Sensex -0.9%% 212% 358% 38Th 354% 340% 260% 25T% 113% 305%
Nifty -203% -245% 348h 414% 537h 374 350% 303% 207% 3.99% 315%
Nifty Midcap -187% 164k 165% 19% 24% -258% 6.23% 0.63% 5.20%
Nifty SmallCap 250 Index 3.6tk -130h -L76% 198% 188% {.94% 5.63% 055%
5&P 500 Index -261% S5.90% 5.38% 349% 0.01% 3.58% 314%
Nifty 50 EPS TTM [Rs) 819.10 19%.54 19593 800.71 19143 79981 19507 11036 TIL19
Nifty 50 Price/Earnings (PE Ratio] B3 073 050 161 nn 158 ny 167 15
Nifty Midcap 100 (PE Ratio) uN 2695 3049 291 2769 2580 1816 2961
flla ECono faicato
Bank Credit Growth (%) 1553% 15.27% 14.16% 12.89% 1206% 11.19%
Bank Deposi Growth () 1020% 937% 9.61% 9.49% 921% 836% 1008% 9.34% 8.34% 9.11%
Dent IViarket indicato
RBI Repo Rate (%) 590 590 590 540 490 490
(e 10 year Vield %) 134 133 128 140 119 131 114
1¥zar Thill (%) 691 6.72 685 681 6.70 6.0 646 6.20 6.01
Corp Bond 10 Yr AMA Yield {%) 118 11 1n 11 118 155 168 118
Corp Bond 10 Yr A Yield (%) 857 851 8.56 8.58 848 8.28 840 850 859
Corp Bond 10'r A Yield (%) 104 103 1033 1028 1044 104 1016 1031 1043 1013
Corp Bong 5Yr AAA Yield (%) 115 18 160 115 15 14 13 13 133 6.86
Corp Bond 1 Yr AAA Yield (%) 135 133 0.69 045 0.64 6.76
(D 1¥r (%) 159 143 106 101 091 0.3 6.9
ammadity 8
(ol Price (USD) 1877 1824 1769 74 1766 1807 1837 1897
Gold (Rs/10gm) 58556 52514 50986 51301 50699 50861 51847 5317
(rude(S) 94.83 9931 11001 11481 109.34 10791 100.99
INR/LUSD 8143 813 1946 192 1391 1164
INR/1 EURD 8436 8235 8089 8136 8.5 8036 81.20 8.3
0
FI-Equity [Rs.cr) 5179 -19950 -1354 8431 13406 6720 -19146 18312
Fil-Deft (Rs.cr 1750 189 118 3009 1491 2318 -005 -3980 3458
MF-Equity (Rs.cr) 12815 135 14p92 0318 18602 0920 2051 mn 1m0
MF-Debt (Rs.cr) 43 -8600 2567 5% 930 -8681 12739 471

Source: Bloomberg, W2W Research

Summary:-

» As of 28th February 2023, Nifty 50 was trading at a PE of 20.97x and Nifty Midcap 100 was trading at a PE of 24.24x.

» CPl inflation accelerated to 6.52% in January 2023 from 5.72% in December. WPI inflation declined to 4.73% in January 2023 from
4.95% in the previous month, pointing to lowest figure since February 2021.

» Credit growth rose by 16.22% YoY as of 10-Feb-2023. Aggregate deposit growth stood at 10.20% YoY.

» The gross GST revenue collected in the month of February 2023 was Rs. 1,49,577 crores. The revenues for the month of February
2023 were 12% higher than the GST revenues in the same month last year.

» Manufacturing PMI edged down to a four-month low of 55.3 in February 2023 from 55.4 in January 2023. India Services PMl increased
to a 12-year high of 59.4 in February 2023 from 57.2 in the previous month.
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Debt Market Review LAF and Money Market Rate Movement

Debt Market Outlook

>

>

Investment Strategy

>

>

A deficit liquidity position, surge in borrowing requirements and global risks have pushed bond
yields materially higher last month. The yield curve flattened with the short end of the yield curve
rising more than the longer end.

The 10yr benchmark yield rose by 9 bps to 7.43% from 7.34% at the start of the month. The 1yr T-
bill yield rose to 7.30% from 6.92%, rising by over 38 bps during the month. The GDP print for
Q3FY23 came in at 4.4% which was slightly lower than consensus.

January CPlinflation surprised sharply on the upside at 6.52% from 5.72% in December, mainly due
to a sequential rise in cereal prices. Wholesale Price Index (WPI) was at 4.73% in Jan-23 (year on
year-YoY basis) while it was 4.95% in Dec-22 (YoY basis). The upside surprise on CPI Inflation led
the bond markets to price in another 25bps rate hike by MPC in the April policy.

Lingering inflation and fears of higher interest rates lifted the 10Y US treasury (UST) yield above
4%, marking a fresh acceleration for a historic bond market rout. Even as the 10Y UST yield climbed,
the 2Y treasury yield which is sensitive to US Fed rate expectations raced higher even faster at Feb-
23 end (to around 4.9%).

Globally, the yield curve remains inverted as yields rose across the US and Europe, with inflation
coming in higher than expected and growth numbers better than expected.

Fll remained net buyers in the Debt market to the tune of Rs 750 Cr in February 22 compared to
buying of Rs 5,090 Cr in the previous month. MF institutions remained net sellers in Debt market

to the tune of Rs 643 Cr compared to selling of Rs. 8,600 Cr in the previous month.

Market yields have risen sharply over the last month. The current curve remains very flat with
everything in corporate bond beyond 1 year up to 15 years is available @7.5-7.65% range. We
expect the curve to remain flat for most part of 2023.

We believe both inflation and rates are peaking and inflation should now soften gradually in line
with lower commodity prices.

While there is a higher probability of RBI hiking the policy repo rate by 25 bps to 6.75%, inflation is
not as serious an issue in India as it is in the developed economies as inflation is expected to
gradually trend lower below 6% in the next two quarters, thus remaining within the RBIs inflation
targeting band.

The biggest driver of fixed income markets over the last year has been the steady, upward
recalibration of expectations for the terminal level of the US Fed’s policy rate. The latest round of
inflation data surprised on the upside, and contained trends that point to higher for longer policy.
As inflation pressures persist through much of the U.S. economy. FOMC members have reiterated
their commitment to raise rates until inflation is under control.

We expect Indian 10Y G-Sec to trade in range of 7.30-7.50%.

Investors can consider investing in recommended Money Market, Ultra Short Duration, Low
Duration, Short Term, or Medium Duration funds as per the investment horizon and risk appetite.
For longer investment horizons or more aggressive risk appetite, one can just have a plain long

position in intermediate maturity bucket of 3 — 5 years through Gilt Fund Category.
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Equlty Market LEEY Sensex, Fll & MF Movement

After a strong start to 2023, February shifted into reverse gear with a softer performance across 10,000 r 61,500
8,000 - L
global markets. Renewed investor concerns over high inflation and high interest rates resulted in 6.000 - 61,000
! - 60,500
broad declines in equities. 4,000 -
22,000 - |— 60,000
>  Domestic equity markets climbed at the start of the month as market participants applauded the s o L1l e -\I. - S . N \I. 59,500
Union Budget 2023. However, the trend reversed as the market sentiment was hampered by sticky = e e ledeeee L L L 59000
“4'000’*’*“}’*&:'2'1.":'&"?:2'””"?;58500
inflation, higher rates, hawkish policy stance by US Fed and domestic factors such as continued rate 6,000 - [
N 4 - 58,000
hikes by RBI, weak quarterly results, consistent Fll selling and volatile moves in Indian 8,000
-10,000 - - 57,500
conglomerate. The Nifty 50 closed February with a 2% loss, its third straight month of decrease.
.l - MF —Sensex (RHS)
Mid and small caps followed suit, with the NIFTY Midcap 100 and NIFTY Smallcap 100 closing the
month down 1.8% and 3.6%, respectively. .
Indices Performance
> After a strong performance in January, US stocks retreated in February as economic data and . 28-Feb-23  31-Jan-23 Change % Chg
comments from US Federal Reserve officials prompted market participants to reconsider the odds India
that the central bank would hike rates to a higher level than market forecasts and keep them Sensex 58,962 59,550 "587.8 1.0%|
Nifty 50 17,304 17,662 -3588.2 -2.0%
elevated for longer than was initially expected. The Dow finished the month down 4.19%. us [
>  Positive indicators emerged from China’s quick recovery from the pandemic, but that failed to Dow Jones 32,657 34,086 -1429.3 25|
Masdag 11,456 11,585 -129.0 1%
translate into equity gains. Hong Kong’s Hang Seng Index slumped 9.41% MoM in February, EC |
pressured by global prolonged monetary tightening and rising geopolitical tensions with the west. FTSE 100 7,878 7,772 104.6 1.3%
Asia
»  Flis sold equities worth Rs 5,279 Cr in February 2023 (January 2023: Net seller of Rs 29,950 Cr). Dlls, Nikkei 225 27,445 27,327 118.5 0.4%
on the other hand, bought equities worth Rs 12,825 Cr in February 2023 (January 2023: Net buyer Hang Seng 19,786 21,842 -2056.4 9.4%
fRs 21353 C Shanghai Comp 3,280 3,256 3.9 0.7%
orRs 24, r)- Bovespa 104,932 113,431 -8498.6 7.5%

Equity Market Outlook RTS 945 1,001 -55.0 -5.5‘55_
S SSssS————————————————=SSSSllSS——————————L—L—h—m—ba———SS————SSSSSSBD——. Other

»  EuphoricJanuary was followed by a sombre February, which witnessed bonds and equities plunging

MSCI WORLD 2,715 2,785 -70.4 2.5%
as strong economic data renewed rate-hike expectations. Market concerns have now shifted from MSCIEM 964 1,082 -67.5 -6.5%
MSCI EM Asia 520 558 -38.5 -6.9%

recession fears to still stubbornly elevated inflation, prompting increased hawkish prospects for
higher interest rates that will likely stay in place for a longer period. Geopolitical tensions are taking

time to abate and are only getting complex. Given these tensions, supply chains and global trade Sector Performance

Sector Index 28-Feb-23 31-Jan-23

has become vulnerable.
BSE Auto 29,226 30,452 -1226.1 -4.0%
»  Domestic equity markets focus on the earnings growth and cost of capital (interest rate outlook Bankex 45,609 46,080 471.1 .08
globally). Both these factors are neutral to negative for India from near term perspective and thus ESECT 57,460 57,732 2718 0.7%
BSE CG 33,863 33,806 56.5 0.2%
market will continue to consolidate till there’s some clear visibility on earnings upgrades or BSE FMCG 16,162 16,108 53.9 0.3%
substantial decline in interest rates. BSE HC 21,600 12,492 -891.2 -4.0%
S ] ) o ) ) ] BSEIT 29,404 29,655 -251.0 -0.8%
»  High inflation, high global interest rates, geo-political issues, persistent Fll selling and the El Nino BSE Metal 18,086 21,153 2166.5 025
threat (which occurs every 3 -6 years; means the abnormal heating up of surface ocean waters that BSE il 16,915 18,5622 -1607.0 -8.7%
lead to ch in wind patterns) headwinds for the Indian stock D BSE Power 3,296 3,907 -610.2 -15.6%
ead to changes in wind patterns) are some headwinds for the Indian stock markets in the near e, 9,366 9,751 2847 s
term. BSE Real 3,152 3,280 -127.5 -3.9%

) A ) . . BSE TEC 13,346 13,652 -306.1 -2.2%
»  Having said this on near term earnings /market context, Indian economy is in a structural upcycle ’ . ’ . -

which will come to fore once global macroeconomic challenges recede. High frequency indicators
like GST collection, peak power demand, recovery in Air Travel, PV, CV, housing, capital goods and
improving capacity utilization are showing healthy signs, and things are expected to improve once

broader economic headwinds abate.

Investment Strategy
> India’s long term growth story remains intact since it is better placed in terms of fundamentals. We

recommend our aggressive-moderate investors with shorter horizon to increase allocation in our
recommended Balanced Advantage Fund and Multi-asset Allocation funds. Whereas investors with
longer horizon can invest in staggered manner in our recommended Flexi-cap, Dividend Yield Fund,
Large cap, Mid cap and Small cap funds.

» We also recommend investors to allocate 10 to 15% of the equity allocation in recommended theme
- Banking & Financial Services Funds with an investment horizon of 2 to 3 years. (Click to refer our

special note on Banking & Financial).
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R - 1ternational Gold Movement

»  Gold fell 2.47% to 55,320 in February 23 from 56,719 in previous month. On account of strong 2000 -
US dollar and hawkish US Federal Reserve amid rising US inflation concerns, gold prices 1960 -
continued to remain under pressure. 1920

»  Brent oil fell 0.71% in February 23 from 84.5 to 83.9 dollars. Brent was relatively flat during 1880 1

1840 |
the month.
1800 -|

»  Rupee depreciated by 0.91% in February 23 from 81.9 to 82.7. The rupee weakened against 1760 |
the US dollar on the back of unexpectedly strong US employment data, which stoked fears 1720

that the US Federal Reserve would hike rates for longer than anticipated.

1-Feb
8-Feb
15-Feb
22-Feb

>  Over short-term gold is expected to remain volatile as higher interest rates usually dull gold’s ~ USD/INR Movement

appeal because they increase opportunity cost of holding the asset which bears no interest.

83.0 +
However, long term outlook for gold remains intact and positive.
»  High demand for crude oil from refineries because of elevated refining margins will limit
downward pressure on crude oil prices as refiners maintain high levels of crude oil inputs to
maximize distillate fuel production. However, increasing global oil inventories will contribute 8201
to falling crude oil prices.
»  Indian Rupee is expected to trade with a slight negative bias on risk aversion in global markets
81.0 -

and renewed selling pressure by Flls. However, decline in crude oil prices and weak US Dollar

1-Feb
7-Feb
13-Feb
17-Feb
23-Feb

may cushion the downside.

»  Werecommend investors to invest some part of their portfolio in commodities. As investment
interest in commodity have increased over the years due to low correlation compared to
traditional asset classes like equity and fixed incomes, it provides for certain degree of

portfolio diversification and commodities are regarded as potential hedge against inflation.
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Disclaimer, Disclosure and Copyright Notice

The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the informational purposes
of the readers. This material does not take into account the specific investment objectives, financial situation or needs of an individual/s or a Corporate/s or
any entity/s. A qualified professional should be consulted before making an investment decision or acting on any information contained in this material. All
investments involve risk and past performance does not guarantee future results. Investigate before you invest. You are strongly cautioned to verify any
information before using it for any personal or business purpose.

Way2wealth Securities (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or completeness of any information. Much of
the information is relevant only in India. Way2wealth makes no warranties, either express or implied, including, but not limited to warranties of suitability,
fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement. In no event shall Way2Wealth be liable for any damages of any
kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has
been advised of the possibility of such damages. This material contains statements that are forward-looking; such statements are based upon the current
beliefs and expectations and are subject to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking
statements. These uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign
exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets;
increased competition; unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event
and such others.

This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No
part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall
any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and
its affiliates, officers, directors and employees including the persons involved in the preparation or issuance of this report may from time to time have
interest in securities thereof, of companies mentioned herein.
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