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Summary:- 

 
➢ As of 28th February 2023, Nifty 50 was trading at a PE of 20.97x and Nifty Midcap 100 was trading at a PE of 24.24x.  

➢ CPI inflation accelerated to 6.52% in January 2023 from 5.72% in December. WPI inflation declined to 4.73% in January 2023 from 

4.95% in the previous month, pointing to lowest figure since February 2021.  

➢ Credit growth rose by 16.22% YoY as of 10-Feb-2023. Aggregate deposit growth stood at 10.20% YoY. 

➢ The gross GST revenue collected in the month of February 2023 was Rs. 1,49,577 crores. The revenues for the month of February 

2023 were 12% higher than the GST revenues in the same month last year. 

➢ Manufacturing PMI edged down to a four-month low of 55.3 in February 2023 from 55.4 in January 2023. India Services PMI increased 

to a 12-year high of 59.4 in February 2023 from 57.2 in the previous month. 
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Debt Market Review 
➢ A deficit liquidity position, surge in borrowing requirements and global risks have pushed bond 

yields materially higher last month. The yield curve flattened with the short end of the yield curve 

rising more than the longer end.  

➢ The 10yr benchmark yield rose by 9 bps to 7.43% from 7.34% at the start of the month. The 1yr T-

bill yield rose to 7.30% from 6.92%, rising by over 38 bps during the month. The GDP print for 

Q3FY23 came in at 4.4% which was slightly lower than consensus.  

➢ January CPI inflation surprised sharply on the upside at 6.52% from 5.72% in December, mainly due 

to a sequential rise in cereal prices. Wholesale Price Index (WPI) was at 4.73% in Jan-23 (year on 

year-YoY basis) while it was 4.95% in Dec-22 (YoY basis). The upside surprise on CPI Inflation led 

the bond markets to price in another 25bps rate hike by MPC in the April policy.  

➢ Lingering inflation and fears of higher interest rates lifted the 10Y US treasury (UST) yield above 

4%, marking a fresh acceleration for a historic bond market rout. Even as the 10Y UST yield climbed, 

the 2Y treasury yield which is sensitive to US Fed rate expectations raced higher even faster at Feb-

23 end (to around 4.9%).  

➢ Globally, the yield curve remains inverted as yields rose across the US and Europe, with inflation 

coming in higher than expected and growth numbers better than expected. 

➢ FII remained net buyers in the Debt market to the tune of Rs 750 Cr in February 22 compared to 

buying of Rs 5,090 Cr in the previous month. MF institutions remained net sellers in Debt market 

to the tune of Rs 643 Cr compared to selling of Rs. 8,600 Cr in the previous month.      

Debt Market Outlook 
➢ Market yields have risen sharply over the last month. The current curve remains very flat with 

everything in corporate bond beyond 1 year up to 15 years is available @7.5-7.65% range. We 

expect the curve to remain flat for most part of 2023.  

➢ We believe both inflation and rates are peaking and inflation should now soften gradually in line 

with lower commodity prices.  

➢ While there is a higher probability of RBI hiking the policy repo rate by 25 bps to 6.75%, inflation is 

not as serious an issue in India as it is in the developed economies as inflation is expected to 

gradually trend lower below 6% in the next two quarters, thus remaining within the RBI’s inflation 

targeting band. 

➢ The biggest driver of fixed income markets over the last year has been the steady, upward 

recalibration of expectations for the terminal level of the US Fed’s policy rate. The latest round of 

inflation data surprised on the upside, and contained trends that point to higher for longer policy. 

As inflation pressures persist through much of the U.S. economy. FOMC members have reiterated 

their commitment to raise rates until inflation is under control.  

➢ We expect Indian 10Y G-Sec to trade in range of 7.30-7.50%. 

Investment Strategy 
➢ Investors can consider investing in recommended Money Market, Ultra Short Duration, Low 

Duration, Short Term, or Medium Duration funds as per the investment horizon and risk appetite.   

➢ For longer investment horizons or more aggressive risk appetite, one can just have a plain long 

position in intermediate maturity bucket of 3 – 5 years through Gilt Fund Category.  

 

 

 

 

 

 

 

 

 

 

 

LAF and Money Market Rate Movement 

 
 

 

 
CD Rate Movement 

 
 
 

G-Sec and AAA Corp Bond Yield Movement 
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Equity Market Review 
➢ After a strong start to 2023, February shifted into reverse gear with a softer performance across 

global markets. Renewed investor concerns over high inflation and high interest rates resulted in 

broad declines in equities. 

➢ Domestic equity markets climbed at the start of the month as market participants applauded the 

Union Budget 2023. However, the trend reversed as the market sentiment was hampered by sticky 

inflation, higher rates, hawkish policy stance by US Fed and domestic factors such as continued rate 

hikes by RBI, weak quarterly results, consistent FII selling and volatile moves in Indian 

conglomerate. The Nifty 50 closed February with a 2% loss, its third straight month of decrease. 

Mid and small caps followed suit, with the NIFTY Midcap 100 and NIFTY Smallcap 100 closing the 

month down 1.8% and 3.6%, respectively. 

➢ After a strong performance in January, US stocks retreated in February as economic data and 

comments from US Federal Reserve officials prompted market participants to reconsider the odds 

that the central bank would hike rates to a higher level than market forecasts and keep them 

elevated for longer than was initially expected. The Dow finished the month down 4.19%. 

➢ Positive indicators emerged from China’s quick recovery from the pandemic, but that failed to 

translate into equity gains. Hong Kong’s Hang Seng Index slumped 9.41% MoM in February, 

pressured by global prolonged monetary tightening and rising geopolitical tensions with the west. 

➢ FIIs sold equities worth Rs 5,279 Cr in February 2023 (January 2023: Net seller of Rs 29,950 Cr). DIIs, 

on the other hand, bought equities worth Rs 12,825 Cr in February 2023 (January 2023: Net buyer 

of Rs 21,353 Cr). 

Equity Market Outlook 
➢ Euphoric January was followed by a sombre February, which witnessed bonds and equities plunging 

as strong economic data renewed rate-hike expectations. Market concerns have now shifted from 

recession fears to still stubbornly elevated inflation, prompting increased hawkish prospects for 

higher interest rates that will likely stay in place for a longer period. Geopolitical tensions are taking 

time to abate and are only getting complex. Given these tensions, supply chains and global trade 

has become vulnerable. 

➢ Domestic equity markets focus on the earnings growth and cost of capital (interest rate outlook 

globally). Both these factors are neutral to negative for India from near term perspective and thus 

market will continue to consolidate till there’s some clear visibility on earnings upgrades or 

substantial decline in interest rates. 

➢ High inflation, high global interest rates, geo-political issues, persistent FII selling and the El Nino 

threat (which occurs every 3 -6 years; means the abnormal heating up of surface ocean waters that 

lead to changes in wind patterns) are some headwinds for the Indian stock markets in the near 

term. 

➢ Having said this on near term earnings /market context, Indian economy is in a structural upcycle 

which will come to fore once global macroeconomic challenges recede. High frequency indicators 

like GST collection, peak power demand, recovery in Air Travel, PV, CV, housing, capital goods and 

improving capacity utilization are showing healthy signs, and things are expected to improve once 

broader economic headwinds abate. 

Investment Strategy 
➢ India’s long term growth story remains intact since it is better placed in terms of fundamentals. We 

recommend our aggressive-moderate investors with shorter horizon to increase allocation in our 

recommended Balanced Advantage Fund and Multi-asset Allocation funds. Whereas investors with 

longer horizon can invest in staggered manner in our recommended Flexi-cap, Dividend Yield Fund, 

Large cap, Mid cap and Small cap funds.  

➢ We also recommend investors to allocate 10 to 15% of the equity allocation in recommended theme 

- Banking & Financial Services Funds with an investment horizon of 2 to 3 years. (Click to refer our 

special note on Banking & Financial). 
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Review 

➢ Gold fell 2.47% to 55,320 in February 23 from 56,719 in previous month. On account of strong 

US dollar and hawkish US Federal Reserve amid rising US inflation concerns, gold prices 

continued to remain under pressure.  

➢ Brent oil fell 0.71% in February 23 from 84.5 to 83.9 dollars. Brent was relatively flat during 

the month.  

➢ Rupee depreciated by 0.91% in February 23 from 81.9 to 82.7. The rupee weakened against 

the US dollar on the back of unexpectedly strong US employment data, which stoked fears 

that the US Federal Reserve would hike rates for longer than anticipated. 

Outlook 

➢ Over short-term gold is expected to remain volatile as higher interest rates usually dull gold’s 

appeal because they increase opportunity cost of holding the asset which bears no interest. 

However, long term outlook for gold remains intact and positive. 

➢ High demand for crude oil from refineries because of elevated refining margins will limit 

downward pressure on crude oil prices as refiners maintain high levels of crude oil inputs to 

maximize distillate fuel production. However, increasing global oil inventories will contribute 

to falling crude oil prices. 

➢ Indian Rupee is expected to trade with a slight negative bias on risk aversion in global markets 

and renewed selling pressure by FIIs. However, decline in crude oil prices and weak US Dollar 

may cushion the downside.  

➢ We recommend investors to invest some part of their portfolio in commodities. As investment 

interest in commodity have increased over the years due to low correlation compared to 

traditional asset classes like equity and fixed incomes, it provides for certain degree of 

portfolio diversification and commodities are regarded as potential hedge against inflation. 

Source: Bloomberg, W2W Research 
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Disclaimer, Disclosure and Copyright Notice 
 
The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the informational purposes 
of the readers. This material does not take into account the specific investment objectives, financial situation or needs of an individual/s or a Corporate/s or 
any entity/s. A qualified professional should be consulted before making an investment decision or acting on any information contained in this material. All 
investments involve risk and past performance does not guarantee future results. Investigate before you invest. You are strongly cautioned to verify any 
information before using it for any personal or business purpose. 
 
Way2wealth Securities (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or completeness of any information. Much of 
the information is relevant only in India. Way2wealth makes no warranties, either express or implied, including, but not limited to warranties of suitability, 
fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement. In no event shall Way2Wealth be liable for any damages of any 
kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has 
been advised of the possibility of such damages. This material contains statements that are forward-looking; such statements are based upon the current 
beliefs and expectations and are subject to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking 
statements. These uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign 
exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; 
increased competition; unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event 
and such others. 
 
This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No 
part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall 
any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and 
its affiliates, officers, directors and employees including the persons involved in the preparation or issuance of this report may from time to time have 
interest in securities thereof, of companies mentioned herein. 

 

 


