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Revenue for Q2FY21 grew 23% with margins at 6.7% — Revenues grew by 23%
YoY to ¥11,684mn in Q2FY21. As most of the sugar plant are normally under
maintenance and the new season starts from October of every year, therefore
higher operating costs and no export incentives in this quarter led to an OPM of
6.7% as against 18.8% in Q2FY20. EBITDA stood at ¥778mn as against ¥1779mn
in Q2FY20. Reported PAT stood at ¥366mn as against ¥1183mn in Q2FY20. Total
debt reduced to ¥7614mn in H1FY21 as against I17,554mn in H1FY20, which led
to a 40% YoY decline in interest cost in H1FY21. The company bought back an
aggregate of 6.19mn equity shares at a price of ¥105 per share and the total
amount utilised in the buyback was ~¥650mn.

Sugar sales volumes grew 41% YoY - Sugar business topline grew by 22% YoY
to ¥9514mn, with strong sales volume growth of 41% to 269.4 tonnes. Domestic
sales volumes grew by 33%, while exports grew by 88%. Domestic realisations
stood almost flat at I33.2/kg and export realisation grew by ~15% to I23.7/kg.
During H1FY21, sugar revenues included an export subsidy of I577mn pertaining
to sales made in the previous year whereas in H1FY20 export subsidy of ¥918mn
was included. Co-generation operations (including incidental co-generation)
achieved external sales of ¥179mn during H1FY21 as against ¥134mn in H1FY20,
resulting in a growth of 34% due to higher number of operating days during the
current year.

As per ISMA total sugar production for SY2020-21 is estimated at 33 mn
tonnes — With lower sugar production in Maharashtra and Karnataka, total sugar
production in India is projected to be 27.4mn tonnes for sugar year (SY) 2019-20.
The estimated sugar inventory as on September 30, 2020 is ~ 10.6 mn tonnes. As
per the ISMA’s latest estimates, total sugar production for SY2020-21 is estimated
at 33 mn tonnes based on sugarcane production. It is further estimated that due to
the diversion of sugarcane juice and B-heavy molasses, there will be reduction of
approximately 2mn tonnes in actual sugar production. The revised ethanol policy, a
recommended increase in sugar MSP by 2 per kg, quota based sugar distribution
and likely export quota of 7mn tonnes will benefit sugar companies in FY2022 with
stable realisations.

Distillery business received contracts of 101.4mn litres during the current
marketing year — The company has two molasses-based distilleries of 160
kilolitres per day (KLPD) each located in U.P. The units are strategically located in
close proximity to its sugar units, resulting in consistent supply of captive raw
material. Distillery at Sabitgarh came on-stream with full capacity in Q3FY20 and on
account of which the distillery business has achieved higher production and sales.
Topline grew by 43.1% YoY to I1545mn driven by 37.2% increase in sales volume
and average realisations grew by 4%. PBIT margins was at 12.4% compared to
28.9% on YoY basis mainly on account of higher cost of molasses. The distillery
business received contracts of 101.4mn litres during the current marketing year.
Higher sales with incremental realisation from the distillery facility would help the
business to achieve strong double-digit revenue growth with better margins.

Engineering business showed QoQ improvement with recovery at a far
distance — Power transmission business topline declined by 11.6% YoY in Q2FY21
to T379mn largely impacted due to the lingering effect of the pandemic-led
shutdown. However, business improved QoQ due to some revival in business
environment. PBIT margins remained largely flat 13.5% compared to 14% in
Q2FY20. The outstanding order book as on Q2FY21 stood at ¥1489mn including
long duration orders of I575mn executable over a couple of years. On the order
enquiry front, it got strong enquiries from defence and is hopeful of concluding
some more of them in the coming quarters. Going ahead, the management
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highlighted that there could be further delay in orders both in domestic and
international OEMs which may impact overall order book and dispatches for
FY2021. However, it expects some normalcy in tendering and supply chain and
order booking from H2 onwards. Further, the company is also exploring new
product and geographies to expand, which in turn will improve its revenue and
profitability. Water business topline declined by 5.7% YoY to I665mn as projects
under execution got impacted by lockdown and movement of labourers. PBIT
margins declined by 50 bps YoY to 6.1%. The absence of order booking during
Q2FY21 as no major tenders were finalised, impacted the overall order booking in
H1FY21. Overall order book for the segment stood at ¥8,747mn (includes long term
O&M orders worth I4726mn) down 27% YoY and 7.6% QoQ. Going ahead, the
management indicated that the company has participated in large number of
tenders (amount not quantified) where in some are expected to finalised in the
coming quarters. Overall, the management highlighted that it will take few months
to normalise as the Government’s focus and funding is expected to be diverted
towards fighting pandemic and there could be delays in its ability to allocate funds
for new projects as well as execution for the existing projects. The management
expects some subdued activities in new business opportunities in FY21 and the
business is gearing-up to tackle these issues.

Outlook

The Central Government, recently announced the revised prices for ethanol for the
season starting from Dec 2020 to Nov 2021 whereby the ethanol from C-molasses will
witness realisation of 45.69/litre, an increase of ¥1.94/litre. The realisation from Sugar
cane juice has been revised upward by ¥3.17/litre at 62.65/litre. New ethanol tender for
4580mn litres valid from Dec’20 to Nov'21 has been floated would auger well for higher
ethanol sale. An increase in sugar MSP by %2 per kg would help sales realisations
remain higher by ¥33-34 per kg. Considering the mentioned factors we are likely to see
increase in sugar realisations and profitability to remain stable in the near to medium term
for the company. This along with stable cash flows is likely to help further reduce
debt in the near-medium term. We continue to view it as a value BUY with target
price ¥95-100.
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Financial & Operating Parameters
(¥mn)
Particulars Q2FY21 Q2FY20 YoY (%) Q1FY21 QoQ (%) 1HFY21 1HFY20 YoY(%)
Revenue 11,684.0 9,480.0 23.2 12,238.0 (4.5) 23,922.0 18,734.0 217
EBITDA 778.0 1,779.0 (56.3) 1,556.0 (50.0) 2,458.0 2,909.0 (15.5)
EBITDA Margin (%) 6.7 18.8 12.7 10.3 15.5
Net Profit 311.8 1,183.0 (73.6) 838.0 (62.8) 1,149.3 1,523.6 (24.6)
Source: Company Data, Way2Wealth Inst Equity
(¥mn)

Particulars Q2FY21 Q2FY20 YoY (%) Q1FY21 QoQ (%)

Sugar

Revenue (¥mn) 9,514 7,749 22.8 11,159 (14.7)

- Domestic Dispatches (Tonnes) 241,074 181,249 33.0 209,572 15.0

- Exports Dispatches (Tonnes) 28,312 9,816 188.4 78,174 (63.8)

Total 269,386 191,065 41.0 287,746 (6.4)

Domestic Realisation price (/MT) 33,299 33,702 (1.2) 32,223 3.3

Export Realization price (I/MT) 23,750 20,691 14.8 22,560 53

Distilleries

Revenue (mn) 1,545 1080 431 1,241 24.5

Production (KL) 24,385 23,614 33 26,929 (94)

Sales (KL) 34,385 25,070 372 25,092 37.0

Avg. Realisation (3 Itr) 44.76 43.04 40 48.63 (8.0)

Gears

Revenue (¥mn) 379 429 (11.7) 179 111.9

Order Inflow (X mn) 393 433 9.2) 19 1,936.3

Water

Revenue (¥mn) 665 705 (5.7) 529 25.7

Source: Company Data, Way2Wealth Inst Equity
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Disclaimer

Analyst Certification: |, Jayakanth Kasthuri, the research analyst and author of this report, hereby certify that the views expressed in this
research report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified
that no part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations
or views in this research. The analyst(s), principally responsible for the preparation of this research report, receives compensation based on
overall revenues of the company (Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to
achieve and maintain independence and objectivity in making any recommendations.

It is confirmed Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from
other business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or
indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the
information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to
you. Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security
or product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither
comprehensive nor appropriate for every individual and are solely for the informational purposes of the readers. This material does not take
into account the specific objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use or disclose the information
in this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same
time. Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other
jurisdictions may be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should
inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it
is accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no
warranties, either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of
suitability, fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or
update the information or opinions in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. The recipients of this report should
rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect,
special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such
damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are
subject to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These
uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign
exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or
markets; increased competition; unfavourable political and diplomatic developments; change in the governmental or regulatory policies; failure
of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any means or redistributed
without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any
information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons
involved in the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the
securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be
treated as endorsement of the views expressed in the report.

Disclosure of Interest Statement in Triveni Engineering & Industries Ltd. as on November 13, 2020

Name of the Security Triveni Engineering & Industries Ltd.
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Analysts’ ownership of any stock related to the information NIL
contained
Financial Interest
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Conflict of Interest No
Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL
contained
Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.

Way2Wealth Brokers Pvt. Ltd.(CIN U67120KA2000PTC027628) SEBI Rgn. No. : INH200002739.
Registered Office:Rukmini Towers, 37& 4t Floor, # 3/1, Platform Road, Sheshadripuram, Bangalore - 560 020, 1 W AYZW E A LTH
Website: www.way2wealth.com Email: research@way2wealth.com Way2wealth Research is also available on Bloomberg WTWL<GO>


https://www.way2wealth.com/

