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Quarterly Result Highlights Important Statistics
» Q2FY21 Topline remained flattish YoY — The Q2FY21 topline remained M.CAP (% bn) 144.98bn
flattish YoY at ¥17,701mn. Flattish revenue was due to flattish revenue growth 52 Week H/L (%) 1202/562
in the standalone business and benefits of appreciation of EUR versus Rs, offset NSE Code ENDURANCE
by 7-8% decline in subsidiaries revenues in EUR terms. Revenues in India BSE Code 542216

business were flat YoY in Q2FY21 led by double-digit growth with HMSI,
Yamaha India, Suzuki and Tata Motors, offset by 7-12% YoY decline in Shareholding pattern (%) Sep'20
revenues from Bajaj Auto and Royal Enfield and 5% YoY decline in the

aftermarket segment. EBITDA was at Z3,132mn (+7.6% YoY; +633% QoQ) led ng"l‘;ter ﬁ 'g
by Raw Material cost savings, strict control on other expenses and higher-than- FII 11:6
expected government incentives. However, subsidiaries EBITDA margin got Public & Others 15
impacted due to negative operating leverage and inferior product mix in
Q2FY21. Net profit reported was at ¥1,672mn, flat YoY and QoQ. 5 T

> Business recovery from India’s business — Revenues in India business — @mn) 2
remained flattish YoY led by 18-19% YoY growth with HMSI, 14% YoY growth . N
in Yamaha, 29% YoY growth in Suzuki and 39% YoY growth with Tata Motors, Particulars FY19 FY20 1HFY21 2
offset by 12% YoY decline Royal Enfield, 6-7% YoY decline with Bajaj Auto ~ Revenues 75,105 69,177 23,732 -
and 5% YoY decline in aftermarket segment. During the quarter, the company EBITDA 11,288 11,308 3,559 J'Q'
received incentive of ¥537.2mn under Package Scheme of Incentives 2013, EBITDA 15.0 16.3 15.0 =
Government of Maharashtra. The company highlighted that standalone — Margin (%) i i i 5—"
revenues grew by 35% YoY in Oct'20. The company will incur one-time cost to _ Net Profit 5158 5,655 1,423 o
the tune of ¥112mn related to rollout of VRS in its Waluj plants. This will have EPS () 36.7 40.2 10.1 C
positive impact of >347 mn from FY22 onwards DPS (f) 5.5 5.5 g

> Order book remains robust — The company won new orders from HMSI, lI:zf:é (/:/)o) i;i igz 1
TVS Motor and Hyundai in Q2FY21. The company had already won new orders P/E (x) 28.1 25.6 >
worth %5.9bn in FY20 mainly from TVS Motor (for two-wheeler front forks and EV/EBITDA p
three-wheeler brake assembly), Hyundai-Kia, Hero MotoCorp and HMSI out of x) 12.7 12.5 (=
which the company will commence the production for 50% of the orders P/BV (x) 56 4.8 F',
received. The company has also in discussion for orders worth ¥12.3bn from A
Hyundai-Kia, HMSI, TVS Motor, Tata Motors and Hero MotoCorp. The company S0wce: company Filing, Way2wealth Research v
will start supplying ABS to Bajaj Auto in Q4FY21. In terms of OEMs, the ()
company has won new orders worth %¥1.9bn for TVS's two-wheeler and three- a
wheeler brake and suspension products. The company has also received further O
request for orders worth I540mn for brake products and %276mn for g
suspension products from TVS Motor. Based on current order book and (=
expectation of double-digit YoY growth in 2W production volumes in FY2022, é

the company expects HMSI revenues to increase from %6.1bn in FY20 to ¥8-9bn
in FY22, Yamaha revenues to increase from %2.1bn in FY20 to ¥2-2.5bn in
FY22, HMCL revenues to increase from %2.1bn in FY20 to ¥3.5bn in FY22, TVS
Motor revenues to reach %1.7-2bn in FY22 (3400-500mn in FY21) and Hyundai-
Kia revenues to reach 32.75-3bn in FY22.

> European business was a drag — Endurance’s Europe revenues came in at
EUR 56.3mn in Q2FY21 compared to EUR 61.6mn in Q2FY20. EBITDA came in
at EUR 9.8mn in Q2FY21 compared to EUR 12.4mn in Q2FY20. Net profit stood
at EUR 3.8mn in Q2FY21 compared to EUR 4.2mn in Q2FY20. The company
won orders worth ~EUR 11mn during Q2FY21 from Audi, Daimler and
Masserati. Over the last two years, the company has won orders worth EUR
110mn for electric and hybrid car applications. In Jul’20, the company has
consolidated Grugliasco foundry operations into Chivasso plant, with an aim to
further improve operational efficiency. The company expects cost savings of
about EUR0.6 mn on an annualized basis.
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> Halol plant — The company supplies suspension parts to Hero MotoCorp. The
company started production from Sep’18 and currently has reached production
of 6,000 front forks sets per day in Mar'20. Karnataka plant — The company
started supplying front forks to HMSI from Q4FY20. The company will supply
2.7 mn front fork sets by FY21 (3,500 sets per day). The company will also
supply to TVS Motor from this plant. Pantnagar plant - The company will set up
brake facility as a part of its diversification strategy and plans to produce
600,000 units of CBS brakes from Jan21 onwards. Vallam plant — The
company has commenced its operations from Oct20 (will be supplying to
Hyundai Motors, Kia Motors and Royal Enfield from this plant). The company is
on course to additionally set up capacity to produce 720,000 units annually of
cylindrical die casting parts and will commence its operations from Oct'21.

> Business Opportunity in Alloy wheels; Organic & inorganic
opportunities for newer products — The company will incur capex of 32-
2.5bn in standalone operations due to setting up of brake facility in Pantnagar
plant, capex required in Vallam plant due to new order wins from Hyundai Kia
and increase in capacity requirement for alloy wheels in FY21.For Europe, the
company will incur capes of EUR 35mn in FY21. The company sees business
opportunity in alloy wheels from the medium term perspective as some OEMs
were importing alloy wheels from China (currently the company has capacity to
produce 270,000 units on a monthly basis. The company is actively looking for
organic as well inorganic opportunities for newer products. Indian operations
mix stood at 69% during 1HFY21. The company will save ¥25mn per month in
standalone business due to material cost reduction. Passenger vehicle mix in
the standalone business stood at 6.5% in Q2FY21 (Hyundai-Kia mix stood at
2% in Q3FY21) and it is the leader in casting and suspension parts in Indian
2W industry and second largest player in transmission and braking parts in
Indian 2W industry.

View

The company is likely to outperform two-wheeler industry in the domestic market
and PV industry in the European market led by strong order wins across OEMs in
both Indian (due to stricter safety norms in 2W segment) and overseas markets.
Even though near term challenges do remain in terms of customer buying
sentiment and second wave of COVID-19 in Europe. The long-term growth
opportunities both domestic and exports remain intact. Hence, we
continue to maintain our BUY with a fair value of ¥1130-1150.
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Key Performance Parameters
(¥ mn)

Revenue 18,619 17,713 16,405 16,038 6,031 17,701 (0.1) (62.4) 23,732 36,804 (35.5)
EBITDA 2,941 2,911 2,605 2,449 427 3,132 7.6 (82.6) 3,559 6,324 (43.7)
EBITDA

Margin (%) 158 16.4 159 153 7.1 17.7 15.0 17.2

Net Profit 1,298 1,691 1,240 1,122 (249) 1,672 (1.1) (122.2) 1,423 3,347 (57.5)

Source: Company Filing, Way2wealth Research

India & Europe Revenue & EBITDA Performance

Revenue 13,139 12,920 11,610 11,314 3,562 12,613 (2.4) 254.1
EBITDA 1,984 1,964 1,637 1,437 25 1,854 (5.6) 7316.4
EBITDA Margin (%) 15.1 152 14.1 12.7 0.7 14.7
Revenue 5,480 4,792 4,795 4,724 2,469 5,088 6.2 106.1
EBITDA 959 944 969 1,016 402 1,023 8.3 154.4
EBITDA Margin (%) 175 19.7 20.2 215 16.3 20.1

Source: Company Filing, Way2wealth Research
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Disclaimer

Analyst Certification: |, Jayakanth Kasthuri, the research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any
inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event shall
Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or
lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Endurance Technologies Ltd. as on November 13, 2020
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Name of the Security Endurance Technologies Ltd.
Name of the analyst Jayakanth Kasthuri
Analysts’ ownership of any stock related to the information NIL

contained

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No Yes

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.
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