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Q3FY23 Result Highlights Important Statistics
> Lowest EBITDA margins with strong topline growth — Cochin Shipyard Ltd MCAP (% bn) 61.86
(CSL) reported ¥6.31bn in revenue, down ~34% YoY & ~8%QoQ reflecting the 52week H/L (%) 687/281
phase of reducing contribution of the IAC order and potentially more time being NSE Code COCHINSHIP
taken by recent defence order wins (ASV Corvette, Next Generation Missile BSE Code 540678

Vessels) to become relevant. EBITDA margin improved 948 bps/459 bps YoY/QoQ
and other income declined meaningfully potentially reflecting the effect on
profitability and cash flows to the current volatile revenue mix. PAT at ¥1.18bn

Shareholding pattern _Dec’22 (%)

declined ¥12% YoY and grew 5% QoQ. The company declared 2™ interim Promoters 72.9
dividend of 7/- per share (F.V ¥10/-) in addition to 1%t interim dividend of %7/- FII 3.9
per share. DII 6.9
Public & Others 16.4
> Recent export orders based on CSL’'s track record — CSL has exported emn)
around 50_ high-end vessels to the US, Germany, N_etherla_nds, Norway, Denmark Particatare TY20 Y21 Y22
and the Middle East over the past two decades. Having delivered offshore support Net Revenue 34194 28.180  31.000 i
vessels to West Europe and with its recent construction & delivery of Zero  gprrpa 7,088 7,198 6,305 N
Emission Autonomous Cargo Ferries to Norwegian client ASKO, positions it as the  E£BITDA 20.7 25.5 19.8 i
yard of choice for European clients. CSL recently won a ¥10bn order for  Margin (%) ’ ’ ’ —
constructing 2 numbers of Commissioning Service Operation Vessel from a ES; F()%’ﬁt 6'287 Z 6'13‘2} 5'222 B
European Client, with an option to build 4 more of such vessels within one year.  ppg ®) 15 15.5 16.8 -5
CSL had also recently bagged an order for eight Multi-Purpose Vessels for a  RoE (%) 18.1 15.6 14.1 '5_"
German client . RoCE (%) 14.4 19.6 16.6 o
P/E (x) 9.7 10.1 10.5 c
> New ship repair facility likely to be ready by Dec'23 — Through its recent  EV/EBITDA (x) 5.1 4.5 5.9 wn
Vs, CSL is focusing on indigenizing its offering and exporting to the world. During  P/BV. () 1.7 1.6 1.4 (0))
FY2021, CSL had signed an MoU with M/s Fincantieri, Italy, one of the world’s 1
largest shipbuilding groups and a leader in cruise ship design and construction, | Particulars FY23E FY24E  FY25E >
and is already doing a naval vessel project along with Fincantieri. It has also  Net Revenue 27,489 33,262 45,011 o
teamed up with Robert Allan for tug manufacturing and is in discussions for  EBITDA 5592 6,391 7,412 C
association with IHC to fulfil the rising demand for dredging services in India. CSL Ziﬁ;ﬁ(% ) 20.3 19.2 16.5 F{
is also working on India’s first indigenous Hydrogen-fueled electric vessel with an Nt Profit 5097 5,289 6,021 3
Apr'23 timeline. On growth, we view the new ship repair facility of CSL — will be  EPS (}) 38.8 40.2 45.8 ©
commissioned by Dec’23 and will increase capacity 1.6X to 160 ships per year. DPS () 14.0 15.0 16.0 )
ROE (%) 11.2 11.1 11.7 =
- ROCE (%) 145 152 158 5
View P/E (%) 12.1 11.7 10.3 o
EV/EBITDA(x) 6.2 5.2 4.8 e
CSL is a good play on both indigenization and growth front with recent export order  _P/BY.(X) 13 13 1.2 ct
wins and its endeavors in indigenization reinforces the capabilities of the company.  Source: Company, Way2Wealth é

Q3FY23 results reflects the volatile nature of the current phase of IAC order
contribution reducing and recent defence order wins (ASV Corvette, Next Generation
Missile Vessels) taking time to become relevant. Hence, we continue to maintain our
ACCUMULATE stance, with the stock trading at /£ 10.3x FY25E EPS of I45.8.
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FINANCIAL PERFORMANCE
(¥ mn)
Revenue 6,309 9,529 (33.8) 6,832 (7.7) 17,535 19,786 (11.4)
EBITDA 1,539 1,421 8.3 1,353 13.7 3,272 3,313 (1.2)
EBITDA Margin (%) 24.4 14.9 948 19.8 459 18.7 16.7 192
Net Profit 1,184 1,344 (11.9) 1,128 5.0 2,873 3,025 (5.0)
EPS (%) 9.0 10.2 (122) 8.6 43 21.8 23.0 (116)

Source: Company, Way2Wealth

SEGMENTAL PERFORMANCE
(¥ mn)

Ship Building 4,523 7,287 (37.9) 5,273 (14.2) 13,298 15,523 (14.3)
Ship Repair 1,786 2,242 (20.3) 1,556 14.8 4,236 4,263 (0.6)
EBIT (Smn)

Ship Building 1,158 1,299 (10.9) 1,021 13.4 2,956 3,444 (14.2)
% Margin 25.6 17.8 778 19.4 624 222 22.2 4
Ship Repair 580 271 114.0 484 19.8 746 475 57.1
% Margin 32.5 12.1 2,039 31.1 137 17.6 11.1 647

Source: Company, Way2Wealth
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Disclaimer

Analyst Certification: |, Jayakanth Kasthuri, the research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Cochin Shipyard Ltd. as on 14%" February 2023
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Name of the Security Cochin Shipyard Ltd.
Name of the analyst Jayakanth Kasthuri
Analysts’ ownership of any stock related to the information NIL

contained

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No No

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.
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