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Q4FY23 Result Highlights Important Statistics
> Better execution enabling strong topline, margins impacted by ) —
high raw material cost — Revenue grew 8.5% YoY (~+66% QoQ) to 52 Week H/L }) 1767 | 608
%1,851mnprimarily on account of better than expected execution. For FY23, NSE Code DATAPATTNS
revenue was up 45.9% YoY to ¥4534.5mn. Gross margin has contracted BSE Code 543428
sharply by 720 bps to 57.8% during the quarter. Sequentially also, the
gross margin was down 856 bps on account of a significant increase in raw " .,
material cost. For FY23, gross margin was at 62.3% (contracted 419 bps Shareholding Pattern Mar23 (%)
YoY). EBITDA margin also contracted 1165 bps YoY and 244 bps QoQ to Promoters 424
39.6% as employee cost and others cost also came in higher than DIIs 11.6
estimates. Thus, on account of lower margins, EBITDA declined 16.1% YoY FIIs 5.1
(+56.0% QoQ) to ¥733.6mn. For FY23, EBITDA margin was down 749 bps Public 40.9
to 37.9%, primarily on account of higher raw material costs. For FY23,
EBITDA was up 21.8% to ¥1,718mn as contraction in margins has partially Enanciale
negated the impact of strong revenue growth.PAT declined 10.2% YoY
(+66.1% QoQ) to I553.6mn. For FY23, PAT grew 31.9% YoY to g mn)
Z1,239.9mn, mainly led by better revenue growth and execution. Particulars FY19  FY20  Fy21  Fy22
During the quarter, 56% of revenues was from production contracts, 41% = Revenue 1,311 1,561 2,240 53,109
from development contracts and 2% from services. For FY23, production EBITDA 256 432 920 1,410
constituted ~66% of revenues while ~29% is from development segment. ;51 TDA %" 195 276  41.1 45.4
Order book as of FY23 end was at ¥9,241mn, of which 64% were N:t’i’r':) f(_lt") 77 210 ss6 040
development contracts, 31% were production contracts and 5% were
service contracts. Order backlog as on date was at ¥10bn including the EPS ) L5 4.1 107 18.1
orders finalised in Apr'23 and May’23. RoE (%) >8 137 267 164
Products wise revenue mix for Q4FY23 — Radars contributed ~54%, RoCE (%) 108 185 263 19.0
Automated Test Equipment (ATE) contributed ~18%, Electronic warfare :‘/, %::TDA 1,0945 4014 1520 899
contributed ~15% and balance ~13% was from avionics, services, ) 3573 212.6 993 63.4

satellites segments, etc.The company declared a dividend of 4.5 per share P/BV (x)
compared to %3.5/- YoY.

> Total order inflows during FY23 was at ¥9,014mn of which 66%

63.4 55.0 40.6 14.7

9Al1109dS19d ¥ILNQ VY - 9SNoYlysi| MZM

were development orders and 33% were production orders. The sartedlars AL L FY2oF
major development orders received during the quarter were radars and  Revenue ot s Zis
electronic warfare worth ¥830mn and 3530mn, respectively, which are for ~ EBITDA 1,718 2,197 2,693
Dornier aircraft upgrades. The major development orders received during fgr;?;;‘(% ) 37.9 38.9 38.0
the year includes 1) Radars contract worth ¥4490mn from DRDO, 2) Net Profit 1,718 2,197 2,603
Electronic Warfare contract from DRDO worth ¥530mn, 3) Tank electronics EPS () 23.9 20.8 38.4
order from DRDO worth ¥345mn. RoE (%) 10.6 12.6 13.7
»  The major production orders received during the year was Avionics order RoCE (%) 11.4 16.6 19.3
from Hindustan Aeronautics worth ¥737mn and Fire Control Systems from P/E (x) 68.1 54.6 4.4

Brahmos worth ¥400mn. EV/EBITDA
(x) 50.0 36.5 28.3

»  The company has been participating in large value tenders with MoD under P/BV (x)
MAK-I and MAK-II categories. Also, the company is exploring further
opportunities in export markets. Source: Company, Way2wealth

» The money raised through QIP I5bn will be utilised for new product L e e e

developments (radar, EW, Communication and satellite).There is a huge
opportunity in manufacturing small and micro satellites where India has |\f- _LMJ,*\ANWMJAM Ak\l,,’MJLLMNA”

competitive advantage. ,l h"” ' vﬂﬁlﬂ ""‘" "’W’r‘ 9 ["ﬂ
»  The management expects 320-30bn worth orders in the pipeline for the

next three to four years, mainly led by radars, electronic warfare,

7.8 7.0 6.6

. . . N N o N o o N N o® o© [se} o®
communication systems, satellites, etc T T3 5% %Y & 5oL
P 2 2 2 Q -
> Advances from customers were at ¥1700mn as of FY23 end, which includes RO S O O S
advances received mainly for development contracts. Cash conversion cycle
Data Patterns CNX Nifty

(CCC) was at 275 days as of FY23 end after adjusting advance received
from customers.

Source: Company, Way2wealth
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Data Patterns delivered strong revenue in Q4FY23 led by both production and
development contracts. It is among the few vertically integrated defence and
aerospace electronics solutions provider catering to the indigenously developed
defence products industry. The management expects 320-30bn worth orders in
the pipeline for the next three to four years, mainly led by radars, electronic
warfare, communication systems, satellites, etc.As the share of development
orders increases, the company is likely to witness rising share of electronics in
defence, improvement in margins and entry in new segments which will aid the
company to achieve incremental growth.Hence, we recommend it as a
ACCUMULATE stock trading at 42.4x FY25E EPS of ¥38.4.
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FINANCIAL PERFORMANCE
(¥ mn)
Particulars Q4FY23 Q4FY22 YoY (%) Q3FY23 QoQ (%) FY23 FY22 YoY (%)
Revenue 1,851.0 1,705.4 8.5 1,118.1 65.5 4,534.5 3,108.5 45.9
Cost of Matl 738.5 526.1 40.4 453.2 63.0 1,941.4 915.9 112.0
Inventory Changes 42.9 71.0 (39.6) (76.9) (155.8) (232.2) (55.2) 320.7
Employee Cost 243.7 171.7 41.9 184.9 31.8 794.9 623.5 27.5
Other Exps 92.3 62.0 48.9 86.5 6.7 312.4 213.9 46.0
EBITDA 733.6 874.6 (16.1) 470.4 56.0 1,718.0 1,410.4 21.8
EBITDA Margin (%) 39.6 51.3 (1,165) 42.1 (244) 37.9 45.4 (749)
Other Income 38.1 25.3 50.6 18.5 105.9 92.2 39.6 132.8
Depreciation 22.2 18.9 17.5 21.1 5.2 84.5 66.3 27.5
Interest Cost 28.1 35.3 (20.4) 21.4 31.3 77.4 109.9 (29.6)
PBT 721.4 845.7 (14.7) 446.4 61.6 1,648.3 1,273.8 29.4
Tax 167.8 229.5 (26.9) 113.2 48.2 408.4 334.1 22.2
Net Profit 553.6 616.2 (10.2) 333.2 66.1 1,239.9 939.7 31.9
EPS (3) 10.7 11.9 (10.2) 6.4 66.1 23.9 18.1 31.9
As % of Sales Q4FY23 Q4FY22 YoY(BPS) Q3FY23 QoQ (BPS) FY23 FY22 YoY (BPS)
Raw Matl cost 42.2 35.0 720 33.7 856 37.7 27.7 1,000
Gross Margin 57.8 65.0 (720) 66.3 (856) 62.3 72.3 (1,000)
Employee Cost 13.2 10.1 310 16.5 (337) 17.5 20.1 (253)
Other Exps 5.0 3.6 135 7.7 (275) 6.9 6.9 1

Source: Company, Way2Wealth
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Revenue mix skewed towards production contracts in Q4FY23,+8.5% YoY

(%) Q4FY21 Q1FY22 Q2FY22 Q3FY22 Q4FY22 Q1FY23 Q2FY23 Q3FY23 Q4FY23
Production contracts 80 87 82 67 60 46 72 65 56
Development 14 12 10 13 37 45 25 28 41
contracts
Services contracts 6 1 8 20 3 9 3 7 2

Source: Company, Way2Wealth

Order Inflow stood at32,212mn,+3.2x YoY in Q4FY23

(%) Q4FY21 Q1FY22 Q2FY22 Q3FY22 Q4FY22 Q1FY23 Q2FY23 Q3FY23 Q4FY23
Production contracts 83 86 83 68 43 46 16 78 22
Development 13 13 10 13 52 45 84 20 77
contracts
Services contracts 4 1 7 19 5 9 - 2 1

Source: Company, Way2Wealth

Order book stood at ¥9.24bn
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(%) Q4FY21 Q1FY22 Q2FY22 Q3FY22 Q4FY22 QI1FY23 Q2FY23 Q3FY23 Q4FY23 g
Production contracts 80 75 67 65 56 61 34 38 31 5
Development 6 1 21 2 38 26 59 56 64 )
contracts 1

Services contracts 14 14 12 13 6 13 7 6 5 >

Source: Company, Way2Wealth p
c

Product contribution (%) in Q4FY23 Client contribution (%) in Q4FY23 (-."

=

Electronic Warfare 8.8 BEL 1.4 B

Radar & Radar Processor 32.6 Brahmos 5.0 2
Automatic Test Equipment (ATE) 10.9 DoS-ISRO 43 v
Avionics 3.3 - =

- : DRDO/MoD 72.9 ()]

Nano Satellite 1.0 (@)

Others 3.3 ~+

Naval System 0.9 E ‘ 13.1 2-

AMC/ Service 2.1 xpores ' )

Source: Company, Way2Wealth
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FINANCIALS & VALUATIONS
(T mn)
Production 839 1,452 1,702 2,114 2,993 2,519 3,016
YoY Growth (%) 73.1 17.2 24.2 41.6 (15.8) 19.7
Development 367 - 358 777 1,315 2,889 3,741
YoY Growth (%) (100.0) NM 116.9 69.2 119.7 29.5
Service 105 109 179 218 227 235 328
YoY Growth (%) 4.2 64.0 21.5 4.2 3.6 39.6
Revenue 1,311 1,561 2,240 3,109 4,535 5,643 7,085
YoY Growth (%) 16.1 19.1 43.5 38.8 45.9 24.4 25.6
EBITDA 256 432 920 1,410 1,718 2,197 2,693
EBITDA Margin (% ) 19.5 27.6 41.1 45.4 37.9 38.9 38.0
Net Profit 77 210 556 940 1,240 1,547 1,992 2
YoY Growth (%) 71.6 172.6 164.1 69.1 31.9 24.8 28.8 N
EPS ) 1.5 4.1 10.7 18.1 23.9 29.8 38.4 2
RoE (%) 5.8 13.7 26.7 16.4 10.6 12.6 13.7 -
RoCE (%) 10.8 18.5 26.3 19.0 11.4 16.6 19.3 E
Debtor Days 287 270 254 233 308 265 230 z
Inventory Days 241 186 120 141 155 115 110 -
Creditor Days 44 56 33 82 92 44 45 8
Cash Balances 371 15 88 1,771 5,445 3,309 2,473 w
FCF 138 120 377 121 (567) (985) 416 “ID
P/E (x) 1,094.5 401.4 152.0 89.9 68.1 54.6 42.4 >
EV/EBITDA (x) 357.3 212.6 99.3 63.4 50.0 36.5 28.3
P/BV (x) 63.4 55.0 40.6 14.7 7.8 7.0 6.6 g
Net Debt/Equity (x) 0.2 0.4 0.1 (0.3) (0.5) (0.4) (0.3) (-."
Source.: Company, Way2Wealth A
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Disclaimer

Analyst Certification: |, Jayakanth Kasthuri, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation
of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s),
principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers
Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business.
Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to
engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every
individual and are solely for the informational purposes of the readers. This material does not take into account the specific objectives, financial situation or
needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the
relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or
implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose,
accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of
its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any
damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not
Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to:
the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic
slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic
developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a
solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or
duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit,
redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and
employees including persons involved in the preparation or issuance of this report may from time to time have interest in securities / positions, financial or
otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement DATA PATTERNS (INDIA) LTD (DPL) as on 17 May 2023
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Name of the Security DATA PATTERNS (INDIA) LTD (DPL)

Name of the analyst Jayakanth Kasthuri

Analysts’ ownership of any stock related to the information

contained

Financial Interest

Analyst : es (5 shares, Date of Buying - 31 Jan 2023
Analyst’s Relative : Yes / No N?)S (5 shares, Date of Buying an )
Analyst’s Associate/Firm : Yes/No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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