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Q1FY24 Performance Important Statistics
Orient Cement Ltd.’s (OCL) reported no change in PAT for Q1FY24 on YOQY basis at M.Cap (Z Cr) %3,609
X37crs. 52 Week H/L (?) 199 / 105
Volume for Q1FY24 at 1.59 mmt, increased 15% YoY and declined 1.38% QoQ. NSE Code ORIENTCEM
BSE Code 535754
NSR for Q1FY24 was 2% up sequentially but flat when compared YoY at X
5193/tonne.
/ Shareholding pattern (%) Jun’23
EBITDA for Q1FY24 at ¥99crs, -29%/-3%, QoQ/YoY. This amounts to a drop in Promoters 37.9
EBITDA margin by -390bps/-230bps, QoQ/YoY at 12% for Q1FY24 vs 15.9% for FII 5.87
Q4FY23. DII 10.64
Energy costs at ¥1,557/t declined -6%/-4% YoY/QoQ. The cost of logistics increased Gov 0.03
by 1% sequentially but decreased by -2% YoY to %1,372/t due to increased road Public 45.54
transport in Q1FY24. 2
Other expenses at ¥568crs for Q1FY24 significantly jumped 12%/22% YoY/QoQ. N
Management Concall Highlights Key Metrics f
(?Cl') —r o
> Capacity Expansion — The Commissioning of a Clinker and Grinding unit of | particulars FY20 FY21 FY22 FY23 Ig.
3mtpa each at Chittapur is scheduled for FY26. It is anticipated that work will Net Sales 2422 2324 2725 2938 —+
begin by the end of Q3FY24, once the government has issued environmental EBITDA ’383 '551 '591 3;54 5 g
certification which will necessitate a capital expenditure of ¥1500crs. OCL is also ’ c
) i o o o - EBITAM% 158 23.7 21.7 124
looking to establish 2 mtpa grinding units in MP, for which it has already finalized PAT 86.7 2142 2633 123 wn
the land agreement. OCL is also seeking land in Rajasthan to build cement plants EPS (7 '2 10' 12'9 6 ®
and has set aside ¥100crs for this purpose. A new line in Devapur requires (o) 4. > : !
environmental approval from the forest department. ) S Ve S ] >
ROCE (%) 6.5 119 14.8 11 @)
> Volume — In July'23, heavy monsoons affected volumes, but Aug'23 is off to a et Debt/EBITDA (x) 31 11 04 01 C
promising start. Volume for Q1FY24 climbed by 15% YoY to 1.59 mtn, owing to EV/EBITDA (x) 92 54 45 7.2 (—_;
higher demand. Cement capacity utilisation for the quarter was 74%. =
There was a 62% contribution from the western region, 28% from the o]
south, and a 10% contribution from the remainder parts of the nation. (1))
-
» Trade Mix — During Q1FY24, OPC stood at 45% while Blended cement was 8
55%. The ratio of trade to non-trade mix was 47:53 in Q1FY24 compared to 0
49:51 QoQ. The annual trade selling rate remained unchanged at 54%. ‘(_1'_
> Cement prices — Although realisation over the quarter increased by 2% QoQ 2
but remained constant on a QoQ basis, cement prices have remained consistent. ()]

The improvement in realisation is due to an increase in premium sales.

> Premium Cement Sales — Premium cement products, mainly Strongcrete &
OreintGreen are sold at ¥45 & 25 per bag higher OPC. The overall rise in the
sale of premium cement was 34%, and they made up 20% of all trade sales. In
Q1FY24, B2C demand was weak while B2B demand was robust.

> Power/Fuel — Fuel composition for Q1FY24 was 53% domestic coal, 36% pet
coke, and the remaining AFR. Pet coke costs have lately dropped by 15%, and
the effect of decreased pricing will be noticed in the coming quarter. It is
expected that the WHRS facility at the Chitapur plant would be operational in
Q2FY24, resulting in an annual savings of Z3crs in power/fuel expenditures for Dhananjay Kansara

FY24E. dhananjay.k@way2wealth.com
Ph:022-4019 29XX

> Freight Cost — Transportation cost increased owing to plant shutdown and
clinker transport from Devapur to Chittapur which was one of cost, lead distance
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during Q1FY24 was slightly over 300 km. Freight costs increased by 1%
sequentially on a tonne basis, coming in at I1372/tonne in Q1FY24 from
1364/tonne. The Rail:Road mix came to 15:85 in Q1FY24 from 17:83
sequentially.

> Debt & Interest — The company's overall debt, including a working capital loan,
amounted to ¥250crs as of June 30, 23.

> Capex — Management guided CAPEX for FY24 to be around X1050crs.

Key Risks

> Inflation in input costs mostly from Power, Freight and Fuel
> Slower than expected demand recovery in its key markets.

> An aggressive capex plan necessitates equally aggressive execution

View

Improved top-line performance is hampered by higher costs. The Chittapur
maintenance shutdown took a toll on OCL's EBITDA for Q1FY24 which declined -
29%/-3%, QoQ/YoY. EBITDA margin declined from 15.9% in Q4FY23 vs 12% in
Q1FY24. The management decided to take the one time hit from freight expense to
transport and supply of clinker to Devapur from Chittapur to service the demand from
loyal clientele despite operational challenges. The business anticipates volume growth
of 8-9% in FY24E, driven by improved demand in its operational region, especially the
West.

We had recommended this stock initially on 07 Aug 2020 when the stock
was trading at ¥68.9 levels. Since then, it has appreciated significantly by
+175%, reaching a high of ¥199, Hence we recommend investors to BOOK
PROFIT at current levels. Even as the fundamentals looks intact.
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Operational Highlights

Volume/mnt 1.59 1.72 1.38 -8% 15%
Realisation/tonne (%) 5193 5,099 5189 2% 0%
Cost/tonne (%) 4569 4,287 4446 7% 3%
Raw material/tonne (%) 774 622 566 24% 37%
Staff Cost/tonne (%) 296 217 312 37% -5%
Power & Fuel/tonne (%) 1557 1,620 1662 -4% -6%
Freight/tonne (%) 1372 1,364 1399 1% -2%
Other Expenses /tonne (%) 568 464 506 22% 12%
EBITDA/tonne (%) 624 812 743 -23% -16%

Source: Company Filing, Way2wealth Research

Total Volumes (MMT) EBITDA/te (X Blended) 5
1.7 2
1.59 812
1.4 1.4 746 -
1.2 632 624 l'—ol-
-
—+
263 g
| \ c
wn
()
Q1FY23 Q2FY23 Q3FY23 Q4FY23  QIFY24 Q1FY23 Q2FY23 Q3FY23 Q4FY23  QIFY24 1
>
Opex/te (Blended) Energy/te @)
c
4,715 1,669 =
4,569 =~
4,465 4,489 1,620 -
1,590 o))
4,287 1,567 1,557 A
O
| \ ()]
o
Q1FY23 Q2FY23 Q3FY23 Q4FY23  QIFY24 Q1FY23 Q2FY23 Q3FY23 Q4FY23  QIFY24 2'
()]
Freight/te RM/te
1,405 867
1,373 774
’ 1,364 661
569 622
1,325 ‘ \
1,308 |—‘ ‘ \
Q1FY23 Q2FY23 Q3FY23 Q4FY23  QIFY24 Q1FY23 Q2FY23 Q3FY23 Q4FY23  QIFY24

Source: Company Filing, Way2wealth Research
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Quarterly Financials

T Cr,
Income
Revenue from operations 825 714 16% 876 -6% 2938 2725 8%
Other income 4 1 266% 5 -9% 12 10 20%
Total income 830 715 16% 881 -6% 2950 2735 8%
Expenses
Cost of materials consumed 118 94 25% 127 -8% 403 367 10%
Changes in inventories 6 -16 -134% -21 -127% -17 -12 42%
Employee benefits expense 47 43 10% 37 26% 166 152 9%
Finance costs 10 8 21% 10 1% 38 51 -26%
Depreciation and amortisation expenses 37 36 1% 36 1% 147 145 1%
Power and Fuel 247 229 8% 278 -11% 928 624 49%
Packing. freight & forwarding charges 218 193 13% 234 -7% 787 712 11% 2
Other expenses 90 70 30% 80 13% 305 291 5% ;
Total expenses 772 656 18% 783 -1% 2758 2331 18%
Profit before tax 57 59 -3% 98 -42% 192 404 -52% r.
Tax expenses jQ
Current tax 22 24 -8% 34 -35% 79 85 -6% z
Deferred tax -2 -3 -20% -3 -34% -10 56 -118% =5
Total Tax 20 22 7% 31 -35% 69 141 -51% 8
Net Profit 37 37 -1% 67 -45% 123 263 -53% )
Other Comprehensive Income D
. i -
Remgasurement gain/(loss) on defined 0.5 0 20% 3 115% 2 4 499,
benefit plans >
Income tax effect 0.2 0 20% -1 -116% -0.7 -1 -29% o
Other Comprehensive Income (net of 0.3 0.2 20% 2 -115% 1.3 24 -94% =
tax) e}
Totgl Comprehensive Income for the 37 37 1% 69 47% 124 266 53% A~
period o
Other Equity 1583 1505 5% (1))
Earning Per Share 1.81 1.83 -1% 3.29 -45% 5.99 12.85 -53% ;
Source: Company Filing, Way2wealth Research 8
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Disclaimer

Analyst Certification: |, Dhananjay Kansara, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation
of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s),
principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers
Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.

It is confirmed that Dhananjay Kansara, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business.
Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to
engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for
every individual and are solely for the informational purposes of the readers. This material does not take into account the specific objectives, financial
situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients
as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the
relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or
implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose,
accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any
damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not
Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not
limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an
economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and
diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell
or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this material may be
copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit,
redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and
employees including persons involved in the preparation or issuance of this report may from time to time have interest in securities / positions, financial or
otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Orient Cement Ltd. as on August 17, 2022
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Name of the Security Orient Cement Ltd.
Name of the analyst Dhananjay Kansara
Analysts’ ownership of any stock related to the information NIL

contained

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No No

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of |As) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.

Way2Wealth Way2Wealth Brokers Pvt. Ltd. (CIN U67120KA2000PTC027628) SEBI Rgn. No.: INH200008705.

R esearc h Registered Office: Rukmini Towers, 3*& 4% Floor, # 3/1, Platform Road, Sheshadripuram, Bangalore - 560 020,
Website: www.way2wealth.com Email: research@way2wealth.comWay2wealth Research is also available on Bloomberg WTWL<GO>



mailto:research@way2wealth.com
https://www.way2wealth.com/
https://www.way2wealth.com/
http://www.way2wealth.com/

