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Performance Review for Q4FY22 vs Q4FY21 Important Statistics
»  Healthy traction in revenue led by higher proportion of value added products M.CAP (% bn) 3229.02
(60% in Q4FY22 vs 57% in Q4FY21) 52 Week H/L (3) 1,114.55 / 611.50
» Increase in volume 27% YoY NSE Code APLAPOLLO
>  Sales increased by 63% to ¥42.2bn BSE Code 533758
>  EBITDA per ton was 34,823 (increase by 2% YoY), 5,386 for FY22 (30% yoy
increase)
>  Net Profit increased by 37% YoY to 1.6bn
» __NCLT approval for merger with Apollo Tricoat expected in May'22

Key Concall Highlights

>  Business Strategy
o Going ahead APL would be adopting following business strategy
to achieve the sales volume guidance of 4 million tonnes by FY25:
a) Continous capex for value addition

b) Distribution enhancement through investment in Shankara Building
Products and secondary sales to penetrate deeper into market

c) Focus on innovation by investing resources into new innovative
products

d) Efforts on the market creation.
o Volume & EBITDA

a) The company has refrained from giving any volume guidance for
FY23 due to continous volatility in steel prices leading to
destocking/restocking among dealers.

b) However as per internal strategy, volume guidance given is almost
similar to what has been given in previous quarter.

c) The company has given robust volume growth guidance of ~25%
CAGR over FY21-25E.

FY23E FY24E FY25E
Volume Guidance (Mn tonne) ~2.4-2.5 ~3.2 4
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d) With commencement of Raipur plant in H1IFY23, it intends to achieve
volume of 0.3-0.4 million tonnes mainly from colour coated tubes.

It has been able to successfully create new market by replacing
conventional construction products like wood, alluminium,etc

e) The company saw expansion in EBITDA per ton due to brand
premium and better product mix in favour of value added products.
Going forward, the company expects to clock EBITDA/ton in the
range of ¥4,500-5,000.

»  Working Capital & Return Ratios

o The company has been able to sustain working capital cycle at 7 days as
guided in single digit. The management expects to sustain this in coming
times with better inventory management and debtor collection.
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o Higher OCF generated led by Cash and Carry Model has made balance
sheet stronger. This aided to absorb increase in steel prices (45% yoy)
without streching balance sheet and also to fund ongoing capex at Raipur
plant.

o Inherent strength of business reflected in better asset turnover, high
margin products and low working capital which resulted in high ROCE at
~34%. The company intends to sustain the return ratios and improve
further by sweating assets at upcoming Raipur plant.

> Shankara Investment Rationale

o It intends to sell more of company’s products to increase volume through
shankara network and channel.

Volumes-FY22 ~5.8-5.9 lac ~1 lac
Volumes-FY23E ~7 lac ~2.5 lac

o It will provide ready platform to launch new products and will create the
market.

o It will help in better pricing policy in southern markets since volumes are
already secured by the largest distributor eventually leading to positive
impact on margins.

o It doesn't intend to increase any stake beyond 9.99% and run shankara or
any retail kind of business.

> B2C Tech App

o APL mobile application -Aalishaan was launched in Feb'22 with an
endeavour to reach the end consumer.So far company has seen 45k
downloads from end consumer and 25k fabricators enrolled from 110
cities.

o The idea is to create a network of fabricators who are actually influencer
of APL products so that they become the promoter of APL Apollo brand in
front of the customer.

o This will help company to improve brand equity and help to command
more premium going forward.

View
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The company ended FY22 on a high note with highest ever volumes, EBITDA/ton
and robust return ratios despite challenging macro environment. Meanwhile,
upcoming Raipur plant is worth noticing which will not only push volumes but will
be rolling out highly specialised value added products carrying higher margins.

The management agility is highly appreciable with adoption to newer technologies,
processes and newer products which will aid in reduction in cost, increase capacity
and improve overall product mix. Resultant helping company not only to edge out
domestic players but global competition.

The key risk would be volatility in steel prices which may impact volumes in near
term due to dealer de-stocking.

Overall we remain positive on stock and we continue to re-iterate our
stance on the company as a classic buy on dip stock for a long term
portfolio rather than sell on rally.
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Financial Performance

(Zmn)

Comtle:  Ches GO Sy e Siag el e Shl
Revenue 42,147 25,870 63% 32,304 30% 1,30,633 84,998 54%
EBITDA 2,661 2,064 29% 2,023 32% 9,452 6,787 39%
EBITDA/Ton 4,823 4,742 2% 5,023 -4% 5386 4,138 30%
Depreciation 279 275 1% 272 3% 1,090 1,028 6%
Interest 101 143 -29% 109 -7% 445 661 -33%
Tax 625 428 46% 442 41% 2,133 1,381 54%
Profit after Tax 1,766 1,344 31% 1,279 38% 6,190 4,077 52%
Minority Interest 136 152 -11% 123 11% 617 475 30%
Net Profit 1,630 1,192 37% 1,156 41% 5573 3,602 55%

Source: Company Filing, Way2wealth Research
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Disclaimer

Analyst Certification: |, Harshil Gandhi, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Harshil Gandhi, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement APL Apollo Tubes Ltd. as on May 18, 2022
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Name of the Security APL Apollo Tubes Ltd.
Name of the analyst Harshil Gandhi
Analysts’ ownership of any stock related to the information NIL

contained

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No Yes

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.
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