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Date Report / Update Report Price (%) Buy Range (%) Target Price (%) ‘
12-Jul-24 Quick Insight 490.05 460-480 590-600

GABRIEL

Gabriel India Limited

Target I590-600 (Achieved 52-week 0fZ545 on 16Aug24)
Recommendation BUY
High|ights o GABRIEL INDIA Consolidated Revenue came in at ~ %9.5bn, an increase of 18% YoY & 3.2% QoQ on the back

of health traction in its PC and 2Ws division thus outperforming the industry's quarterly production by 2%.
Segmentally 2Ws/3Ws grew 21.3% YoY and PC grew 17.5% YoY to ¥5.96bn and ¥2.27bn respectively.

o EBITDA and PAT grew 32% YoY and 37.1% YoY reaching ¥907.3mn and ¥575.9mn respectively with EBITDA
margin at 9.6%, +108 bps YoY and +81 bps QoQ, supported by the Core-90 program benefits, a shift in the
product mix towards two-wheelers and aftermarket sales, and the sunroof business achieving an EBITDA margin
of approximately 14%, a significant improvement from 1.8% in Q4FY24.

o Additionally, the product mix, cost reduction efforts, higher other income (+36% YoY to ¥63.1mn) and a lower
effective tax rate (-231bps YoY to 24.3%) contributed to improved profitability for the quarter.

o The contribution from two-wheelers increased from 62% in Q4FY24 to 63% in Q1FY25, and aftermarket
contribution rose from 12% to 13% over the same period. However, this was partially offset by a decline in export
sales, which fell to 196mn in Q1FY25 from 316mn in Q1FY24 and ¥234mn in Q4FY24.

o The two-wheeler market share decreased slightly to 30% in Q1FY25 from 31% in Q4FY24, due to a mix impact
as certain models underperformed expectations. Has secured new orders from Bajaj Auto for the Pulsar and
Dominar models. The electric two-wheeler market share surged to 87% in Q1FY25 from 70% in Q4FY24, driven
by Ola Electric's market share gains.

o In the passenger vehicle segment, market share increased to 24% in Q1FY25 from 23% in Q4FY24, likely due to
M&M's strong performance and new program wins from Tata Motors. In the commercial vehicle segment, market
share saw a slight decline to 88% in Q1FY25 from 89% in Q4FY24.

o The Sunroof business delivered revenue of ¥823mn, EBITDA of ¥115mn, and PAT of ¥64mn. EBITDA margin at
14% is after paying royalty (5% of sales) and management fees. Going forward, the company aims to sustain its
EBITDA margin at current levels. Currently, Gabriel's Sunroof project is ramping up volumes and has been in its
own books under the wholly owned subsidiary, IGSSPL. It was expected that the Sunroof business would be
transformed to a JV company formed between Gabriel and Inalfa. However, Department for Promotion of Industry
and Internal Trade (DPIIT) has rejected Inalfa’s application to form a JV with Gabriel India for the Sunroof project.

o As per management, the ongoing business relationship between Inalfa and Gabriel will continue with Inalfa
through Gabriel Sunroof Systems Private Limited (IGSSPL). IGSSPL will continue to manufacture Sunroof
products under the terms of the technical collaboration and alliance agreement executed with Inalfa. Management
has highlighted that growth plans, investments, and customer-acquisition activities in the Sunroof project would
continue in support of Inalfa. Gabriel has so far invested ¥860mn and has given a loan of I600mn to the Sunroof
project. Gabriel has strong orders from Hyundai and Kia and is in discussions with other OEMs for new
businesses.

o The new Solar damper product presents a significant market opportunity due to the push for renewable energy,
and it offers better margins. Company is considering additional new product lines and is currently evaluating
options.

o The management goal is to reach double-digit growth within two years, driven by advancements in the
aftermarket, railways, exports, and new product applications. This, along with Core-90 program benefits.
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GABRIEL INDIA LTD. Important Data
Q1FY25 RESULT HIGHLIGHTS Nifty 24.541
Sensex 80,437

> Reported strong Q1FY25 on the back of healthy traction in its PC and 2Ws division -
Consolidated Revenue came in at ~ Z9.5bn, an increase of 18% YoY & 3.2% QoQ on the ~Key Stock Data
back of health traction in its PC and 2Ws division thus outperforming the industry's quarterly CMP 3488.05

production by 2%.Segmentally 2Ws/3Ws grew 21.3% YoY and PC grew 17.5% YoY to MCAP (bn) 363.9
5.96bn and 2.27bn respectively. A e G
) Shares o/s(mn) 143.64
> EBITDA and PAT grew 32% YoY and 37.1% YoY reaChlng 907.3mn and %575.9mn DallyV0l(3MNSEAvg) 1.208.268
respectively with EBITDA margin at 9.6%, +108 bps YoY and +81 bps QoQ, supported by  BSE Code 505714
the Core-90 program benefits, a shift in the product mix towards two-wheelers and NSE Code GABRIEL
aftermarket sales, and the sunroof business achieving an EBITDA margin of approximately  Bloomberg Code GABR:IN

14%, a significant improvement from 1.8% in Q4FY24.
> Additionally, the product mix, cost reduction efforts, higher other income (+36% YoY to _Shareholding Pattern (%) — Jun’24

63.1mn) and a lower effective tax rate (-231bps YoY to 24.3%) contributed to improved ~ Promoter 95.0
profitability for the quarter. Dlls 121
> The contribution from two-wheelers increased from 62% in Q4FY24 to 63% in Q1FY25, and ,EIJE"C ‘218?0
aftermarket contribution rose from 12% to 13% over the same period. However, this was
partially offset by a decline in export sales, which fell to ¥196mn in Q1FY25 from ¥316mn in Financials
Q1FY24 and 3234mn in Q4FY24. )
> The two-wheeler market share decreased slightly to 30% in Q1FY25 from 31% in Q4FY24,  |Particulars FY21 FY22 FY23
due to a mix impact as certain models underperformed expectations. Has secured new  Revenue 16,948 23320 29,717
orders from Bajaj Auto for the Pulsar and Dominar models. The electric two-wheeler market Egll;g: Margin (%) 1"’:3 1'4653 2'173;
shgre surged to 87% in Q1FY25 from 70% in Q4FY24, driven by Ola Electric's market share ¢ profit 603 895 1,32'4
gains. EPS R) 42 6.2 9.2
> Inthe passenger vehicle segment, market share increased to 24% in Q1FY25 from 23% in ~ DPS®) 0.9 16 1.7
Q4FY24, likely due to M&M's strong performance and new program wins from Tata Motors. Eggé/& ) 2: 1;3 125
In the commercial vehicle segment, market share saw a slight decline to 88% in Q1FY25  pg (y) 115.9 78.1 528
from 89% in Q4FY24. EV/EBITDA (x) 67.4 476 323
> The company is now associated with Tata Motors for its latest launched product, Curvv. REE) (g 2 &l
Regarding the Frequency Selective Damping (FSD) product, while no new orders have been Particulars FYo4  EYBE  FY2E
received, discussions are ongoing with Maruti Suzuki and Tata Motors. Revenue 34026 41589 49,441
> Sunroof business — The Sunroof business delivered Q1FY25 Revenue of ¥823mn, EBITDA 2,926 4,199 5,332
EBITDA of ¥115mn, and PAT ¥64mn. EBITDA margin at 14% is after paying royalty (5% of ~ EBITDA Margin (%) 86 101 10.8
sales) and management fees. Going forward, the company aims to sustain its EBITDA g;tsp(r;)f't 1'1728_1 2’17:1 3'2652_ g
margin at current levels. Currently, Gabriel's Sunroof project is ramping up volumes and has  pps (3) 15 16 17
been in its own books under the wholly owned subsidiary, IGSSPL. It was expected that the  RoE (%) 17.8 236 242
Sunroof business would be transformed to a JV company formed between Gabriel and ~ RoCE (%) 217 221 238
Inalfa. However, Department for Promotion of Industry and Internal Trade (DPIIT) has E(/E/E()é)lTD AW gg; fgg 1?2
rejected Inalfa’s application to form a JV with Gabriel India for the Sunroof project. PIBV (x) 70 5.2 40

> As per management, the ongoing business relationship between Inalfa and Gabriel will  Source: Company, Way2Wealth
continue with Inalfa through Gabriel Sunroof Systems Private Limited (IGSSPL). IGSSPL

will continue to manufacture Sunroof products under the terms of the technical collaboration Relative Performance

and alliance agreement executed with Inalfa. Management has highlighted that growth plans, Return(%) 1Yr 3Yr 5Yr
investments, and customer-acquisition activities in the Sunroof project would continue in GABRIEL 97.9 242.4 453.7
support of Inalfa. Gabriel has so far invested I860mn and has given a loan of I600mn to Nifty50 27 1 48.1 122.0
the Sunroof project. Gabriel has strong orders from Hyundai and Kia and is in discussions Sensex 23.8 446 1151

with other OEMs for new businesses.

> The new Solar damper product presents a significant market opportunity due to the push for
renewable energy, and it offers better margins. Company is considering additional new
product lines and is currently evaluating options.

> The management goal is to reach double-digit growth within two years, driven by
advancements in the aftermarket, railways, exports, and new product applications. This,
along with Core-90 program benefits.

> Capex incurred during the quarter was at ¥305mn with net cash at ¥3.3bn.

Source: Company, Way2Wealth

jayakanthk@way2wealth.com
91-22-4019 2914
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VIEW

Gabriel started Q1FY25 on a strong footing and is targeting double digit margins in FY26. The
company’s margin improvement efforts are now paying dividend, as this was the consecutive
second quarter when it has sustained EBITDA margin at 9% level. The company witnessed a
marginal dip in its market share in the 2W segment mainly due to weakness in Bajaj Auto’s export
performance. The Sunroof project has been progressing well in terms of volume ramp-up and
financials. The Sunroof project has delivered an EBITDA margin of 14%, which management
believes is sustainable. Although its plan to transform the Sunroof business (which is currently under
its own wholly owned subsidiary) to a JV company (between Gabriel and Inalfa) has not got the
government’s clearance, management has indicated the growth plan of the Sunroof will remain as it
is It looks well-positioned for mid-to-long-term growth opportunities, having begun adding new
products and applications such as sunroofs, solar dampers, E-Bike suspension, and more to come.
The company is debt-free, with health cash and investments and has consistently generated strong
positive cash flows. Along with that, the company is looking for a suitable inorganic growth
opportunity driven by its strong brand reputation, expansion strategies, profitability focus, anticipated
rise in content per vehicle, and export potential. Hence, we continue to view it as a BUY with
Target Range ¥590-600 P/E 19.3x FY26E EPS ¥25.3.

W WAY2WEALTH
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Q1FY25 FINANCIAL PERFORMANCE
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Revenue 9,465.7 8,057.7
Cost of matl 6,778.4 5,974.6
Stock Purchases 93.9 106.1
Inventory Changes 152.1 (55.1)
Raw Matl Cost 7,024.5 6,025.6
Employee Exps 602.1 496.7
Other Exps 931.9 850.1
EBIDTA 907.3 685.4
EBITDA Margin (%) 9.6 8.5
Other Income 63.1 46.4
Finance Cost 224 22.3
Depreciation 187.6 1374
PBT 760.3 572.2
Tax 184.4 152.0
Net Profit 575.9 420.2
EPS ) 4.0 29

371

9,169.8 32
6,912.3 (1.9)
90.8 35
(93.8) 262.1
6,909.2 17
559.4 76
896.3 40
804.8 12.7
8.8 81
58.9 7.2
23.1 (3.3)
176.8 6.1
663.8 1456
1733 6.4
490.4 17.4
34 174

34,026.3
25,311.6
377.9
(171.9)
25517.7
21235
3,459.1
2,926.0
8.6
194.2
824
599.5
2,438.4
650.9
1,787.5
124

297174
22,513.2
367.6
(192.7)
22,688.1
1,831.0
3,061.4
2,136.9
7.2
1739
459
485.9
1,779.1
4556
1,323.5
9.2

Raw Matl Cost 74.2 74.8
Gross Margin 25.8 252
Employee Exps 6.4 6.2
Other Exps 9.8 10.5

(57)
57
20

(71)

753 (114)
247 114
6.1 26
9.8 7

76.3
23.7

6.2
10.3

(135)

2W/I3W 5,963.4 4,915.2
PC 2,271.8 1,933.8
CVR 1,041.2 1,047.5
Trading 189.3 161.2

OEM 87
Aftermarket/Replacement 11
Export 2

213
175
(0.6)
175

5,685.3 49
2,292.4 (0.9)
1,100.4 (5.4)

91.7 106.5

20,756.0
8,506.6
4,083.2

680.5

100 87 > 86
100 10 100 11
(1895) 3 (93) 3

4

(100)

(Tmn)

OEM 8,2352  6,929.6
Aftermarket/Replacement 1,034.5 812.1
Export 196.0 316.0

18.8
27.4
(38.0)

7971.7 32
958.1 8.0
2340  (162)

29,262.6  24,962.6
3,566.1
1,188.7

3,742.9
1,020.8

17.2
5.0
(14.1)

2W/I3W 44
PC 36
CVR 8
Trading 12

2W3W 4,164.9 3,303.6
PC 3,407.7 2,981.3
CVR 757.3 805.8
Trading 1,135.9 966.9

Source — Company, Way2Wealth
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44 ;
36 -

9 (100)
11 100

26.1
14.3
(6.0)
175

4,034.7 3.2 14,291.0
3,301.1 3.2 12,249.5
825.3 (82) 34026
10087 126 40832

12,778.5
10,698.3

2,674.6
3,566.1

1.8
14.5
27.2
14.5
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2W/3wW
PC

CVR
Trading
Revenue
EBITDA

EBITDA Margin (%)

PAT
EPS )
DPS (})
RoE (%)
RoCE (%)
Cash Balances
FCF
Receivable Days
Inventory Days
Payable Days
Net Debt/ Equity (x)
P/E (x)
EV/EBITDA (x)
P/BV (x)
PEG

Source: Company, Way2Wealth
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12,666

4,984
2,492
623

20,765

1,778
8.6
950
6.6
15
16.1
216
486
491
50
40
63
(0.07)
736
39.1
11.8
795
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12716 11,355
3,740 3,559
2,057 1,695

187 339

18,700 16,948

1,378 1,025
74 6.0
847 603
59 42
13 0.9
13.0 8.7
13.7 8.1
567 911
297 1513
46 60
42 57
58 113
0.07)  (0.11)
82.5 115.9
50.4 67.4
10.7 10.0
(7.6) (4.0)

15158 18,722
5,130 6,835
2,565 3,566

466 594

23320 29,717

1,459 2,137
6.3 7.2
895 1,324
6.2 9.2
16 17
1.7 15.2
13.0 18.2
546 1,075
188 434

60 47
43 36
97 71
(0.05)  (0.11)
78.1 52.8
476 32.3
9.1 8.0
16 11

20,756
8,507
4,083

681

34,026

2,926

8.6
1,787
12.4
1.5
17.8
21.7
765
138
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26,201
9,981
4,991

416

41,589

4,199

10.1
2,79
19.4
1.6
23.6
22.1
1,559
1,391
53
42
83
(0.1)
25.0
15.5
5.2
0.4
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Disclaimer

Analyst Certification: |, Jayakanth Kasthuri, the research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Jayakanth Kasthuri, the author of this report has not received any compensation from the companies mentioned in the report in
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement: GABRIEL INDIA LTD. as on 19" August 2024

Name of the Security GABRIEL INDIA LTD.
Name of the analyst Jayakanth Kasthuri
Analysts” ownership of any stock related to the information contained. NIL

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No No

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way
guarantee performance of the intermediary or provide any assurance of returns to investors.
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