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TATA TECHNOLOGIES
Q3FY26 Summary Important Data

Q3FY26 represents a seasonally soft quarter for Tata Technologies, impacted by fewer billing days
due to global holidays and festivals, alongside a temporary billing disruption by one of its largest
automotive customers (JLR / TaMo) in Q2FY26, following a cybersecurity incident.

Despite these headwinds, the company reported a 3.2% Q-0-Q revenue growth at I13.66bn,
indicating resilience across its diversified client portfolio and vertical mix. Services revenue of
%10.6bn, grew 4.7% Q-o0-q, largely driven by deal ramp-ups from prior quarters and continued
momentum in aerospace and industrial heavy machinery. Technology Solutions revenue came in at
Z306c¢rs, supported primarily by a 30% Q-0-q increase in the Products sub-segment, reflecting the
typical year-end discharge of PLM software budgets. The quarter included one month of revenue
contribution from ES-Tec following the completion of the acquisition in November 2025.

EBITDA margin declining to 14.1% from a normalized 16.4% in Q2FY26, driven by annual wage hikes
implemented in Q3 and JLR/TaMo’s billing disruption in Q2FY26. However, with both events in the
rearview, EBITDA margins in Q4FY26E are poised to soar above the preceding quarter’s levels. This
growth is expected to be broad-based, driven by a large and diversified pipeline across verticals and
products.

Six large deals across its verticals were closed during Q3, spanning automotive, industrial, software-
led engineering, and education. These included a strategic full-vehicle development program with a
global automotive OEM, entry into embedded and software engineering with a European OEM through
displacement of incumbent suppliers, chassis and climate engineering programs across multiple
platforms, and a circularity and sustainability engineering engagement with a European luxury
automaker.
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One-Time Exceptional Disruption

Reported PAT for Q3FY26 / 9-mo-26 was significantly impacted by a one-time expense of I164crs.
This comprised of ¥140crs related to incremental employee benefit provisions arising from India’s
new labour codes and %24crs of acquisition-related costs for ES-Tec. Adjusted for these items, profit
before tax declined 17% sequentially to ¥187crs, while adjusted Profit After Tax stood at ¥135crs.

Aerospace Continues to Fly High

Aerospace revenues grew 19% Q-o-q, with the management guiding a close of $40mn in business by
fiscal year end. With 8 engineers receiving the Design Organisation Approval (DOA) Technical
Approver certification, Tata Tech’s eligibility is considerably broadened and allows it to participate in
larger, higher-integrity, safety-critical and industrialization work packages within the Airbus ecosystem.
Additionally, its larger participation in the EMES3 supply chain program, new wins in U.S. propulsion
and engine engineering, and a growing number of turnkey MRO-related programs in India will propel
the business to higher altitudes.

Automotive begins to Accelerate

Automotive continued to account for roughly 80% of overall revenues, down from approximately 90%
a year ago, reflecting faster growth in non-automotive verticals. During the quarter, Tata Technologies
secured its first full-vehicle program win in nearly 18 months, which management cited as evidence
of improving OEM decision cycles in Europe and North America.

Automotive industry’s product-led structure had muted investment activity in the past 18 months owing
to geopolitical, regulatory, tariff-related and broader market uncertainty by OEMs. H2-CY25 emerged
as an inflection point, as OEMs resumed previously deferred investment cycles and re-engaged on
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R&D programs aimed at strengthening their competitive positioning over the next two to three years.
This improvement in investment activity is beginning to translate into order inflows, with Q3FY26
marking the company’s first full-vehicle program win in nearly 18 months. This improving demand
visibility and the company’s strategic positioning within automotive is expected to keep the growth
momentum going in Q4 as well.

BMW JV Continues to Pace

The BMW joint venture continued to scale during the quarter, with Tata Technologies’ share of profit
increasing 37% sequentially to 7.3crs. The net benefit from the JV was %15.6crs, contributing 8.3%
to adjusted pre-tax profits. The JV workforce has scaled to over 1,500 engineers, and management
highlighted expanding direct framework agreements with BMW in Europe beyond the JV structure.

Workforce to be more Qualitative than Quantitative

Gross employee count increased by 178 Q-o-q (incl. ES-Tec) to 12,580 employees. Excluding the Es-
Tec acquisition, employee count declined by ~144 Q-o-q on account of a calibrated workforce
rationalization. TTM attrition increased marginally to 15.8% (15.1% in Q2FY26). Hiring and upskilling
efforts continue to be in focus around areas of embedded engineering, software-defined vehicles, Al,
and digital transformation.

VIEW

The 10%+ Q-0-Q revenue growth target in Q4FY26E, EBITDA margin expansion beyond Q2 levels,
and the double-digit organic revenue growth target for FY27 are largely driven by shifts in the
aerospace and automotive business mix. Progress in securing multiple aerospace contracts, including
the expansion of in-house capabilities through DOA certifications, supports improved long-term growth
visibility in this segment. In Automotive, the steady shift away from project-based work toward more
recurring lines such as embedded software, software-defined vehicle (SDV) engineering, and
validation services strengthens overall business growth and stability. The ES-Tec acquisition is
expected to be incrementally positive, given its role in deepening software and embedded capabilities
within the automotive portfolio. At CMP, the stock trades at 32x FY-27 EPS, which we believe has
potential for significant upside given the numerous levers of growth. We thus recommend a HOLD at
this point of time.
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Analyst Certification: |, Rupali Singh, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Rupali Singh, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business.
Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental,
special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this
report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product,
or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate
for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific objectives,
financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed
or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in
any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not
treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the
law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any
such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either
express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular
purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it.
Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any
inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event shall
Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or
lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are
not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact
from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political
and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to
buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this
material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have interest
in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement: TATA TECHNOLOGIES LTD. as on 22" January 2026

Name of the Security TATA TECHNOLOGIES LTD.
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Analysts’ ownership of any stock related to the information contained. NIL
Financial Interest
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This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI and Enlistment with RAASB/BSE and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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