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Important Data

4QFY24 Quarterly Result Highlight Nifty 22,529
Pricol Ltd. 4QFY24 top-line growth came at 12% YoY/ 2% QoQ to ¥584cr slightly below Sensex 73,953
expectations on account of delay in commencement of production for few customers with whom Kev Stock Data
the company has LOI in place. On sequential basis, although raw material costs were higher, it CI\XP ®) 45170
was offset by lower operating expenses resulting in EBITDA of 74cr up 21% YoY/ 9% QoQ. Market Cap (% bn) 55 1'2
Resultantly, EBITDA margin stood at 12.7% up 96bps YoY/ 85bps QoQ. As the company 52W HighlLow 46;1/211
remains focused on capacity expansion and new capacity introductions, depreciation charges Shares ofs (crs) 1219
came at an elevated level coming in at 20cr up 17% YoY/ down 4% QoQ. In FY24, total Daily Viol. (3M NSE Avg.) 43.660
borrowings for the company nearly halved from ~89cr in FY23 to ~X47cr in FY24 resulting in BSEyCo d.e g 5 4(’)293
finance costs falling by 22% YoY/19% QoQ to Z4cr. Additionally, aided by the increase in other NSE Code PRICOLLTD
income, profit before tax came at 55¢r, up 33% YoY/ 24% QoQ. For the quarter, profit after tax Bloombera Code PRICOL:IN
stood at %4 2cr rising by 39% YoY/ 22% QoQ. g '
- YU
Concall Highlights i?oanr;ltl:rldmg Pattern (%) Ma; 822 1
. o . . . Flls 14.39
>  Delay in revenue recognition — Revenue comes below expectation owing to delay in Dlls 16.59
start of production from 4 customers, though volumes, production, LOls are confirmed. Public& Others 30'50
>  Revenue guidance - Company maintains top-line guidance of %3,200cr organic and
%400cr inorganic revenue by FY26. Financials
>  Disc brakes — With LOls from six customers in place, production has started and focus (Tar)
remains on ramping up capacities and increasing no. of LOls. Current capacity of Disc
Brake facility is ~Z130cr per annum which would eventually increase to ~Z300cr per Eg:::);e"e”“e 222 2'223 3'222
annum.
EBITDA Margin 12% 13% 13%
»  Customer acquisition — On-boarded Honda Motorcycle & Scooter India Ltd. New client PAT 141 190 255
and revenue contribution is going to increase notably as production will go live from 18-24 EPS (X) 12 16 21
months from now. P/E 39 29 22
»  Growth drivers - Incremental growth from 2W and CV segment will come from increase EV/EBITDA 2? 21(05 zif
pocket share of existing customers and displacing some of the competition. Secondly, ROE 18% 9% %
from moving up the value chain, from mechanical to electro-mechanical, etc.
Source: Company, Way2Wealth Research
>  Export market — Current export mix stands at ~8% and management aims to increase it
to 10% by end-FY26. Export target of 10% has been scaled down from earlier target of Relative Performance
20% on account of weak economic conditions in US and Europe markets. Return(%) 1Yr 3yr 5Yr
>  Revenue mix — In FY24 revenue mix stands at, 2W - 60-63%, PV - 6.8%, CV - 25%, Pricol 93% 462% 1362%
Balance — ORV. On segmental mix,DICVS - 69% and ACFMS - 31%. Nifty50 23% 49% 92%
Management aims to increase revenue contribution from PV segment to 10% from s ségsex W 22|A0//olthR 42/" L
existing 6.8%. However, focus area remains 2W, CV and Off-road vehicles wherein ource: Lompany, Wayzyealin resear
company enjoys leadership position currently.
»  Capex - Capex in FY25 is likely to be %200-220cr, part of long term plans of spending
Z600cr over three years. Asset turnover expected would be 4-4.25x.
>  Average selling price — For various products types are Mechanical Clusters - %300, 91-22-4019 2908
Electro-Mechanical - %800, Low-end TFT clusters - 1,500, High-end TFT clusters -
8,000, Disk Brakes - 1,150, Chains - ¥75, Complex Industrial Oil Box - $800
W AY?WEALTH Way2Wealth Brokers Pvt. Ltd. (cIN u67120kA2000PTC027628) SEBI Rgn. No. : INH200008705.
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Outlook and View

Pricol Ltd posted healthy performance during the quarter as the impact due to slightly lower top-
line growth was offset by robust operating performance resulting in strong bottom-line
profitability. Commencement of production for Disc Brakes would act as immediate driver of
revenue growth with confirmed LOlIs from six to seven customers already in place. Additionally,
management also anticipates key developments on several new product fronts to take place in
FY25. As discussion with several customers are already underway on these products such as E-
cockpit and Connected Vehicle Solutions, approvals and signing of LOIs would be key business
drivers over medium term. Additionally, on-boarding of Hero Motorcycle and Scooter India Ltd.
marks a large customer win for the company and revenue contribution would start flowing in
from 18-24 months.

The company is currently operating at around full capacity utilization, thus capacity expansion at
various sites including new building construction is on the table with an outlay of 200cr capex
announced for FY25. As management focus remains on 2W, CV and ORV segment where it
enjoys leadership position, increasing pocket share by displacing competition and moving up the
value chain would be key drivers for growth going forward. Thus, multiple levers are in place for
the company to achieve top-line guidance of X3,200cr organic and 400cr inorganic revenue by
FY26. At CMP %451.70, the stock is trading at 22x FY26e P/E value and we recommend to
BUY for good potential upside over medium term.

Story in Charts
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Quarterly Financials
(¥ bn)

Revenue from operations 584 523 12% 573 2% 2,272 1,959 16%
Cost of goods consumed 400 371 8% 389 3% 1,555 1,373 13%
Gross Profit 185 152 21% 183 1% 717 585 22%
Gross Profit Margin 31.6% 29.0% 258 32.0% -40 31.5% 29.9% 166
Employee Benefits Expense 66 55 20% 69 -4% 263 227 15%
Other Expenses 44 35 26% 46 -4% 181 129 40%
Total BExpenses 111 91 22% 115 -4% 444 357 24%
EBITDA 74 61 21% 68 9% 273 228 20%
EBITDA Margin 12.7% 11.7% 96 11.8% 85 12.0% 11.7% 35
Depreciation and Amortisation Expense 20 17 17% 21 -4% 82 78 5%
EBIT 54 44 22% 47 15% 191 151 27%
Finance Costs 4 5 -22% 5 -19% 18 18 0%
Other income 4 2 131% 2 125% 13 ) 187%
Profit Before Tax 55 41 33% 44 24% 186 137 36%
Tax Expense 13 11 15% 10 30% 45 22 106%
Profit After Tax 42 30 39% 34 22% 141 115 22%
Exceptional Items 0 0 0 0 10
Reported PAT 42 30 39% 34 22% 141 125 13%
EPS 3.4 2.5 39% 2.8 22% 11.5 10.2 13%,

Source: Company, Way2Wealth

(Tbn)
Revenue from operations 1,734 1,178 1,359 1,500 1,903 2,208 2,701 3,335 21%
Other operafing revenue 80 61 54 45 56 64 81 100
Totat Revenue 1,814 1,239 1,413 1,545 1,959 2,272 2,782 3,435 21%
Cost of materials consumed 1,182 778 928 1,013 1,324 1,510 1,836 2,250 19%
Purchase of stock-in-rade 80 63 5 48 60 n 85 105
Changes in inventories 7 18 -18 8 -1 -26 -30 -34
Raw material cost 1,269 859 965 1,070 1,373 1,555 1,891 2,320 19%
Gross Profit 545 381 438 475 585 n7 891 1,115 24%
Gross Profit Margin 31% 32% 33% 32% 31% 32% 33% 33%
Employee Benefits Expense 251 159 167 192 27 263 320 39% 20%
Other Expenses 270 136 104 103 129 181 21 274 28%
Total Expenses 521 296 270 294 357 444 541 669 23%
EBITDA 24 85 178 181 228 273 349 446 25%
EBITDA Margin 1% 7% 13% 12% 12% 12% 13% 13%
Depreciation and Amortisation Expense % % % 82 8 82 % 109
EBIT -10 -1 84 %9 151 191 255 338 3%
Finance Costs 35 34 43 27 18 18 17 15
Other income 13 15 8 9 5 13 15 17
EBT 93 -30 48 80 137 186 253 340 35%
Tax Expense 1 4 3 29 2 45 63 85
Profit After Tax 94 -26 16 51 115 14 190 255 30%
Exceptional ltems 80 -13 26 - 10
Reported PAT -174 -99 4 51 125 14 190 255 21%
EPS -18 -9 4 4 10 12 16 21 j
Source: Company, Way2Wealth
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Disclaimer

Analyst Certification: |, Prasad Hase, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Prasad Hase, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor
appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific
objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may
be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves
about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a
particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions
in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event
shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost
profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but
are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse
impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of
this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have
interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement: Pricol Ltd. as on 22 May 2024

Name of the Security Pricol Ltd.
Name of the analyst Prasad Hase
Analysts’ ownership of any stock related to the information contained NIL
Financial Interest

Analyst : No
Analyst’s Relative : Yes / No No
Analyst’s Associate/Firm : Yes/No No
Conflict of Interest No
Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL
contained

Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way
guarantee performance of the intermediary or provide any assurance of returns to investors.

W AY2WEALTH Way2Wealth Brokers Pvt. Ltd. (cIN u67120kA2000PTC027628) SEBI Rgn. No. : INH200008705.

Registered Office: Rukmini Towers, 3"& 4t Floor, # 3/1, Platform Road, Sheshadripuram, Bangalore - 560 020,
Research Desk <B®  Website: www.way2wealth.com Email: research@way2wealth.comWay2wealth Research is also available on Bloomberg WTWL<GO>

W WAY2WEALTH

Research Desk <»mll


https://www.way2wealth.com/
mailto:research@way2wealth.com
https://www.way2wealth.com/

