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The company reported a strong recovery in Q4FY26 performance despite a
challenging global chemical environment. Net sales stood at ¥2,120 crore, down
3% YoY but up 7% QoQ, indicated improvement in demand and pricing. Gross
profit increased 11% YoY and 35% QoQ to X741crs, while gross margins expanded
sharply to 35% from 28% in Q3FY26, supported by better product spreads,
strategic low-cost raw material procurement and improved product mix. EBITDA
increased significantly to X376crs, up 19% YoY and 78% QoQ, with EBITDA
margins improved to 18% compared to 11% in Q3FY26. The sharp profitability
improvement was largely driven by strong performance in the phenolics business.
PAT came in at X220crs, growing 9% YoY and 120% QoQ, with PAT margins
improving to 10% from 5% in Q3 FY26.

For FY26, the company reported net sales of X7,887crs, down 5% YoY due to
weaker realizations and continued softness in the global chemical sector. EBITDA
declined 10% YoY to ¥981crs, while EBITDA margins moderated to 12% from 13%
in FY25. PAT declined 21% YoY to ¥551crs due to lower chemical spreads during
most of FY26, along with higher depreciation from newly commissioned projects
and increased interest costs from ongoing capex investments.

» Advanced Intermediates (AI):

Revenue from Advanced Intermediates stood at X708crs, up by 8% YoY
and QoQ, driven by stable domestic demand and improving realizations.
The segment benefited from better product mix toward high demand
applications, improved realizations in Nitrites and Fuel Additives, initial
contribution from newly launched specialty products and strong operating
leverage from integrated manufacturing ecosystem.

EBIT improved sharply to ¥34crs from X15crs in Q3 FY26, lead to margin
improvement to 5% from 2% sequentially. Despite the QoQ recovery, EBIT
declined 25% YoY due to continued pressure in global chemical markets
and weaker export environment. Management highlighted that deeper
integration and raw material self-sufficiency helped mitigate supplier risks
and improve profitability.

o

For FY26, revenue increased marginally by 1% to %2,553crs, while EBIT
declined 39% to X107crs because of weak realizations.

> Phenolics:

Phenolics segment revenue stood at ¥1,429crs, down 7% YoY but up 7%
QoQ. EBIT surged to X287crs compared to X145crs in Q3FY26 and 3239crs
in Q4FY25. EBIT margins improved significantly to 20% from 11% in
Q3FY26 and 16% in Q4FY25.

Strong performance was driven by higher phenol spreads, stable plant
operations, recovery in downstream demand from polymer and industrial
applications, better pricing trends and operational efficiencies and
debottlenecking initiatives. Management emphasized that the company
maintained supply commitments to domestic customers despite severe
import disruptions and geopolitical volatility. The segment also benefited
from proactive procurement of critical feedstocks and strong domestic
demand amid global supply chain disruptions.

For FY26, Phenolics revenue declined 7% to %5,401crs, while EBIT fell 11%
to X695crs, although margins remained stable at 13%.
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(%) Sep-25 Dec-25 Mar-26
Promoter 49.30% 49.30% 49.30%
FII 6.20% 6.10% 6.20%
DII 22.70% 23.20% 23.50% 2
Public & Others 21.80% 21.40% 21.00% N
Financials 2
(Z crs) :
Particulars FY24 FY25 FY26 FY27E FY28E -g_
Revenues 7682 8282 7887 8710 9755 p=""
EBITDA 1118 1092 981 1132 1268 =5
EBITDA Margin 15% 13% 12%  13%  13% o
(%) cC
NetProfit 811 697 551 617 711 wn
EPS( ) 594 51.1 404 452 521 D
ROE(%) 17% 13% 8% 10% 10% -
P/E(X) 304 353 448 399 347
EV/EBITDA(X) 192 209 261 239 213 >
Source: Company, Way2Wealth p
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> Concall highlights:

o Nitric Acid Plant: Nitric acid plant at Nandesari has already started
manufacturing operations in mid Dec 2025. This new nitric acid plant
experienced technical issues in Q4 FY26, leading to only 45% utilization.
The company is working with technology and equipment suppliers to
resolve these issues for stable operations. Management expects the plant
to generate a total EBITDA benefit of ¥90-100crs once operations stabilize.

o Polycarbonate Facility:

e The company is setting up India’s first integrated Polycarbonate plant
with capacity of 165,000 MT per annum. Project includes complete
integration from Cumene — Phenol — Acetone — BPA —
Polycarbonate. Commercial commissioning is targeted by FY28 / June
2028.

e Current Progress: Plant dismantling at Stade, Germany progressing
rapidly. Shipment of equipment to India already underway.
Infrastructure work and contractor mobilization started in India.
Ordering of major equipment including boilers has commenced.

e Execution is on track. A strategic agreement with Praxair India for an
on-site HyCo plant at Dahej will reduce upfront investment and enhance
supply chain resilience.

e This project will create a fully integrated chain from propylene to phenol,
BPA, and polycarbonate, improving competitiveness and efficiency. At
the same time, rising domestic demand for polycarbonate in India
strengthens the long-term growth opportunity for the project.

o Nitration & Hydrogenation Projects: Deepak Chem Tech: The
company successfully commissioned and stabilized the nitration plant and
second hydrogenation facility at Dahej during FY26. These projects enhance
raw material security, reduce external dependency, and improve cost
competitiveness. With both facilities now operational and contributing
positively, management expects them to support margin improvement
going forward.

o The MIBK & MIBC project is nearing mechanical completion, with pre-
commissioning activities currently underway. Commercial commissioning is
expected by the end of Q1FY27 or early Q2FY27. The project strategically
expands Deepak Nitrite's downstream acetone derivatives portfolio,
enhancing value addition and improving integrated margins.

o Raw Material Strategy: The company proactively secured significant
inventory of critical feedstocks (benzene, xylene, toluene) at favorable
prices during Q4FY26 due to anticipated volatility from geopolitical events.
This position is expected to benefit in Q1 and Q2FY27.

o Management remains positive on the FY27 outlook for specialty chemicals
and fluorinated molecules, with 3-4 new products progressing well.
Commercial-scale validation batches have been manufactured, customer
samples have received positive feedback, and commercial ramp-up is
expected from Q3FY27 onward.

o Management remained optimistic on the FY27 outlook, expecting Q1FY27
performance to improve sequentially over Q4FY26. The company
anticipates margin improvement during the year, supported by stabilization
of the nitric acid plant, healthy performance in the phenolics business, and
contribution from new products starting Q3FY27 onward. Additionally,
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disruptions in China are expected to support profitability in the nitration
value chain.

o Management said the annual maintenance shutdown was preponed to
manage temporary feedstock disruptions, while adequate inventory and
secured propylene supplies helped maintain stable operations. The
company expects phenolics profitability in Q1FY27 to remain healthy and
better than Q4FY26.

Valuation and Outlook

Management remained optimistic on the FY27 outlook, expecting Q1FY27
performance to improve sequentially over Q4FY26. The company anticipates
margin improvement during the year, supported by stabilization of the nitric acid
plant, healthy performance in the phenolics business, and contribution from new
products starting Q3FY27 onward. Going ahead, the company remains focused on
executing its ongoing capex program towards backward integration, specialty
expansions, and the polycarbonate value chain, which is expected to drive long-
term growth and strengthen integration benefits. At the current market price, the
stock trades at 35x P/E and 21x EV/EBITDA on FY28E estimates, reflecting
expectations of strong capex-led growth over the medium term. Considering the
valuations and ongoing execution phase of major projects, we maintain a HOLD
rating.
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Quarterly Financial Performance
R crs)
Particulars QaFY26 QaFv2s YoY% o3py2e  Q0Q% FY26 Fy2s YoY%
change change change
Net sales 2120 2180 -3% 1975 7% 7887 8282 -5%
Total Income 2120 2180 -3% 1975 7% 7887 8282 -5%
(Increase)/Decrease in stock in trade & WIP -57 15 -491% -21 167% -55 -25 122%
Consumption of raw material 1378 1479 -7% 1372 0% 5324 5681 -6%
Purchase of Traded goods 59 18 220% 75 -21% 274 132 108%
Gross profit 741 667 11% 550 35% 2344 2494 -6%
Gross profit margins % 35% 31% 28% 30% 30%
Employees cost 111 102 9% 107 4% 423 392 8%
power & fuel cost 120 114 5% 107 13% 447 464 -4%
Other Expenses 133 135 -1% 125 6% 493 547 -10%
Total Expenditure 1744 1863 -6% 1764 -1% 6906 7190 -4% 2
EBITDA 376 317 19% 211 78% 981 1092 -10%
EBITDA margins % 18% 15% 11% 12% 13% %’
Depreciation 63 51 22% 58 9% 225 195 15%
EBIT/ Operating Profit 313 265 18% 153 104% 756 896 -16% _I_._
Interest 19 9 102% 11 71% 46 28 67% o]
Other income 7 23 -70% 9 -19% 60 84 -29% z
PBT 301 279 8% 151 100% 770 953 -19% -5
PBT 301 279 8% 138 118% 757 953 -21% (@]
Provision for current tax 66 46 42% 41 58% 191 228 -16% 5
Provision for Deferred Tax 16 30 -47% -3 -579% 16 27 -42% ()
PAT 220 203 9% 100 120% 551 697 -21% 1
reported PAT 220 202 9% 100 120% 551 697 -21% >
PAT margins % 10% 9% 5% 7% 8%
EPS (Basic & diluted) 16.12 14.84 9% 7.32 120% 40.37 51.13 -21% O
=
Segment performance %
< crs) o
Particulars Qarv26 QaFy2s YOV % 3pype Q0% FY26 Fyas YoY% 2
change change change w
Segment Revenue 8
Advanced Intermediates 708 654 8% 652 8% 2553 2527 1% @)
Phenolics 1429 1532 -7% 1334 7% 5401 5805 -7% ct
Total 2137 2186 -2% 1986 8% 7954 8332 -5% <
Less: Inter segment rev. 17 7 158% 11 49% 67 50 33% ®
Net sales 2120 2180 -3% 1975 7% 7887 8282 -5%
Segment result
Advanced Intermediates 34 45 -25% 15 125% 107 176 -39%
EBIT margins % 5% 7% 2% 4% 7%
Phenolics 287 239 20% 145 97% 695 783 -11%
EBIT margins % 20% 16% 11% 13% 13%
Total 320 284 13% 160 100% 802 959 -16%
Less: Interest 19 9 102% 11 71% 46 28 67%
Unallocated (inc/ exp (net)) 0 -4 -97% -2 -93% -14 -22 -33%
Exceptional items 0 -13 -13 0
total PBT 301 279 8% 138 118% 757 953 -21%

Source: Company, Way2Wealth
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Financial Performance

CrS,

Net sales 7682 8282 7887 8710 9755
Total Income 7682 8282 7887 8710 9755
COGS 5236 5788 5324 6097 6829
Gross profit 2446 2494 2344 2613 2927
Gross profit margins % 32% 30% 30% 30% 30%
Employees cost 351 392 423 435 488
power & fuel cost 457 464 447 523 585
Administrative & other Expense 520 547 493 523 585
Selling & Distribution exp 0 0 0 0 0
Total Expenditure 6564 7190 6906 7578 8487
EBITDA 1118 1092 981 1132 1268
EBITDA margins % 15% 13% 12% 13% 13%
Depreciation 166 195 225 313 322
EBIT/ Operating Profit 952 896 756 819 946
Interest 12 28 46 50 50
Other income 82 84 60 65 65
PBT 1022 953 770 834 961
PBT 1102 953 757 834 961
Provision for current tax 273 228 191 217 250
Provision for Deferred Tax 18 27 16 0 0
reported PAT 811 697 551 617 711
PAT margins % 11% 8% 7% 7% 7%
EPS (Basic & diluted) 59.4 51.1 40.4 45.2 52.1

Source: Company, Way2Wealth
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Disclaimer

Analyst Certification: |, Rupali Singh, the research analyst and author of this report, hereby certify that the views expressed in this research report accurately
reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the
analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally
responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers Private Limited,
hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

It is confirmed that Rupali Singh, the author of this report has not received any compensation from the companies mentioned in the report in the preceding 12
months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither Way2Wealth
nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including
lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth
is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or
refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual and
are solely for the informational purposes of the readers. This material does not take into account the specific objectives, financial situation or needs of an
individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant
jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or implied
of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, accuracy,
timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of its affiliates
or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in
this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any kind, including,
but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility
of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to the
risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown;
downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change
in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or
sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any means
or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any information
provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in the preparation
or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to the information contained
in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement
of the views expressed in the report.

Disclosure of Interest Statement Deepak Nitrite Ltd. as on 22" May 2026
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Name of the Security Deepak Nitrite Ltd.
Name of the analyst Rupali Singh
Analysts’ ownership of any stock related to the information

contained

Financial Interest No

Analyst : No
Analyst’s Relative : Yes / No No
Analyst’s Associate/Firm : Yes/No

Conflict of Interest No

Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL
contained

Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and Enlistment with RAASB/BSE and certification from NISM in no way guarantee performance
of the intermediary or provide any assurance of returns to investors.
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