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Q1FY26 Result Highlights Important Statistics
> Reported strong Q1FY26 topline growth of 26% to ¥5906crs. The Nifty 25,091
strong growth was driven by robust performance in the Wires & Cables (W&C) Sensex 82,200
business, supported by the healthy growth momentum in the Fast-Moving Close* 7,042
Electrical Goods (FMEG) business. MCAP (X crs) 1,05,261
52-week H/L (%) 7,607/4,557
>  EBITDA margins improved ~210bps YoY to 14.5% supported by strategic NSE Code POLYCAB
pricing revisions, improved operational efficiency, and a favorable business mix. BSE Code 542652
PAT registered a strong growth of 49% YoY with PAT margins improving Bloomberg Code POLYCAB:IN
~170bps YoY to 10.2%. N *Close a5 on 21-Jul-25
»  Other incomes grew 37% YoY. Finance and depreciation costs grew by - »
24%/28% Yo, respectively. A&P spending declined by 37% YoY to Z15crs S ) ) Ll
(0.3% of the B2C sales) for the quarter. Sl 63.0
DII 11.
> Wires & Cables and FMEG segments registered strong double-digit FII 11_2 2
revenue growth YoY. The W&C segment grew 31% YoY growth for the Public &Others 13.9 N
quarter, supported by sustained demand across core sectors. Key growth 2
drivers included higher government expenditure, better project Financials
execution, and rising commodity prices. The domestic business grew by 7o) :
32% YoY, with cables growth once again outpacing wires. Both channel and T e — — Ug_
institutional business showed healthy traction. The international business grew 5 =4
. , evenue 14108 18039 22,408
24% YoY, albeit on a low base and accounted for 5.2% of the Company’s |y es &caples 127775 16162 19065 -
topline. EBIT margins for the quarter expanded by ~190 bps YoY to 14.7%, % of Revenue 90.6 89.3 83.1 8
aided by strategic price adjustments and operating leverage. FMEG 1261 1299 1682 wn
% of Revenue 89 7.2 9.6 [}
» The FMEG business (8% of revenue) continued its healthy growth  EBITDA ) 1852 2492 2960 -
trajectory to register 18% YoY growth. The fans segment witnessed a muted 5‘:{ Z’: f_:;larg/n (%) 11237'1 1183(.52 21034'§ >
performance, impacted by a shorter summer season. The premiumization  gpg ®) 84.6 119.9 136
strategy has helped with the premium fans portfolio, contributing ~25% of the  pps (7) 14.2 14.8 19.4 p
fan sales. Categories like lights, switchgears, switches, and conduit pipes &  P/E (x) 83.2 58.7 51.8 E
fittings delivered healthy growth, supported by steady demand from the real |E>/é\E/B(IxT)DA ) Zé'g Zg'g 2‘7"3 %
estate sector. Solar products sustained their robust growth trajectory, clocking e (%) 191 21.6 20.6 -
more than 2x YoY growth and emerging as the largest category within the  RoCE (%) 26.1 29.0 27.9 )
FMEG portfolio. Notably, the business continued its upward margin trend, o, o Company, Way2Wealth ;
achieving a second consecutive profitable quarter. Margin improvement was ©
supported by portfolio-wide gross margin expansion, driven by a shift toward Relative Performance D
premium products, and better operating leverage from scaling efficiencies. Absolute Return (%) 1 Yr o 5 vr p'_
> The EPC business registered a de-growth of 19% YoY during the POLYCAB 12 204 760 <
quarter to ¥347crs, with EBIT margins at 7.7%. At the end of Mar'25, Nifty 50 ) 46 124 ®
it had an open order book of ~X70bn. e 2 a5 119
»  Management retains its long-term margin guidance of ~11-13%, considering
geographical mix, volatility in commaodity prices, capacity expansion, and
expected rise in A&P spending. Ashwini Sonawane
> Working capital improved to 43 days in Q1FY26, primarily driven by a temporary ashwinisonawane@way2wealth.com
increase in payable days. However, management anticipates this to normalize 91-22-4019 2913
and revert to the long-term average range of 50-55 days in the upcoming
quarters. Capex in Q1FY26 was %4.1bn in line with its project spring guidance
of ¥12 — 16bn annually through FY30.
» The US continues to be a key export market, remaining one of the largest

consumers of cables and contributing nearly one-third of the company's export
sales during the quarter.

Way2Wealth Way2Wealth Brokers Pvt. Ltd. (CIN U67120KA2000PTC027628) SEBI Rgn. No. : INH200008705.

Registered Office: Rukmini Towers, 3'& 4t Floor, # 3/1, Platform Road, Sheshadripuram, Bangalore - 560 020,
Website: www.way2wealth.com Email: research@way2wealth.comWay2wealth Research is also available on Bloomberg WTWL<GO>

Research



mailto:research@way2wealth.com
mailto:ashwinisonawane@way2wealth.com

W WAY2WEALTH Sector - Cables - Power & Others

Research Desk <»ml __
Polycab India Ltd.

[
22" July 2025 Close* —%¥7042/- View — Book Profit

> Under its five-year guidance for FY26-30, named ‘Project Spring’, it
aims to grow its wire and cable business at 1.5x of industry growth (~1.5x of
India’s GDP growth), with margins at 11-13% and the guided-to capex at
¥60bn-80bn over next 5 years; exports are expected to contribute over 10% of
sales. Also, the FMEG segment would grow 1.5-2x of industry growth, with
margins expected at 8-10%.

View

The demand outlook remains robust, driven by strong growth prospects in the
infrastructure and real estate sectors. Continued momentum in the real estate
market, coupled with the execution of strategic initiatives, is expected to further
accelerate demand for FMEG products in the coming years. Polycab has also
strengthened its position in the organized market, with share gains rising from 18%
in FY2020 to 25-26% currently — a positive indicator for future growth.

At the current market price, the stock trades at 51.8x FY25E earnings of X136. Since
our initial report dated 280ct20, the stock has touched a 52-week high of 37,607
on 15 Oct 2024, delivering stellar returns of over 650%. Given this significant rally,
we recommend investors book profits. However, long-term investors may choose
to hold, as we remain positive on the company’s structural growth story.
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FINANCIAL PERFORMANCE
(Zcrs)
Particulars Q1FY26 Q1FY25 VAR Q4FY25 VAR FY25
Net Sales 5,905.9 4,698.0 25.71% 6,985.8 -15.5% 22408.3
Other Income 79.9 58.4 36.8% 48.1 66.1% 207.7
TOTAL INCOME 5,985.8 4,756.4 25.8% 7,033.9 -14.9% 22615.96
Cost Of Materials Consumed 4,185.3 3,918.2 6.8% 4,398.8 -4.9% 15417.4
Purchase of stock in trade 125.5 169.7 -26.0% 119.3 5.2% 607.7
Stock Adjustment (168.6) (831.1) -79.7% 295.6  -157.0% -451.8
Project bought outs and subcontracting cost 176.5 284.7 -38.0% 391.7 -54.9% 1256.9
RMC as a %age of sales 73.1% 75.4% 74.5% 75.1%
Employee Benefit Expenses 218.8 153.9 42.2% 203.6 7.5% 736.7
EPC as a %age of sales 3.7% 3.3% 2.9% 3.3%
Advertisement and sales promotion expenses 15.0 24.0 -37.5% 28.6 -47.6% 120.9
Advertisement and sales promotion expenses as a %age of sales 0.3% 0.5% 0.4% 0.5% 2
Freight and forwarding expenses 98.1 78.3 25.3% 111.37 374.66 N
Freight and forwarding expenses as a %age of sales 1.7% 1.7% 1.6% 1.7% 2
Other Expenses 397.6 316.9 25.5% 411.4 -3.4% 1385.7 —
Other Expenses as a %age of sales 6.7% 6.7% 5.9% 6.2% ﬁ’
TOTAL EXPENDITURE 5,048.2 4,114.6 22.7% 5,960.4 -15.3% 19448.1 -
EBIDTA 857.7 583.4 47.0% 1,025.4 -16.4% 2960.2 5—'
EBIDTA Margins % 14.5% 12.4% 2.1% 14.7% 13.2% (@]
Finance Costs 51.3 41.3 24.2% 32.5 57.7% 168.9 5
PBDT 886.3 600.5 47.6% 1,040.9 -14.9% 2998.9 ()
Depreciation 85.7 67.1 27.7% 80.4 6.6% 298.1 1
PBT before exceptional items 800.6 533.4 50.1% 960.5 -16.7% 2700.8 >
PBT 800.6 533.4 50.1% 960.5 -16.7% 2700.8 p
Tax 200.9 131.7 52.5% 226.2 -11.2% 655.3 cC
Tax Rate 25.1% 24.7% 23.5% 24.3% (_"f
Reported Profit After Tax 599.7 401.7 49.3% 734.3 -18.3% 2045.5 ~
PATM % 10.2% 8.6% 1.6% 10.5% 9.1% v
Other Comprehensive Income (Net of tax)- net credit / (charge) (9.4) (9.2) 3.6 -6.9 2
Total Comprehensive Income 590.3 392.5 50.4% 737.9 -20.0% 2038.6 %
D
EPS 39.9 26.7 49.3% 48.8 -18.3% 136.0 ‘Q'_
Equity 150.4 150.4 150.4 150.4 2"
Face Value 10.0 10.0 10.0 10 ()

Source: Company, Way2Wealth
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SEGMENTAL PERFORMANCE

REVENUES
Revenue from Operations 6,030.2 4,808.9 25.4% 7,097.9 -15.0% 22,953.8
Wires and cables 5,228.6 3,995.6 30.9% 6,019.1 -13.1% 19,065.9
% Mix 86.7% 83.1% 84.8% 83.1%
FMEG 454.2 385.5 17.8% 476.0 -4.6% 1,682.1
% Mix 7.5% 8.0% 6.7% 7.3%
EPC 347.4 427.8 -18.8% 602.8 -42.4% 2,205.9
% Mix 5.8% 8.9% 8.5% 9.6%
Less : Inter Segment Revenues 105.7 90.8 16.4% 105.8 -0.1% 493.1
Total Segment Revenue 5,924.5 4,718.1 25.6% 6,992.1 22,460.8
Profit/Loss Before Interest and Tax 804.5 546.9 47.1% 967.4 -16.8% 2,774.9
Margin % 13.3% 11.4% 13.6% 12.1%
Wires and cables 768.3 510.9 50.4% 909.0 -15.5% 2,575.4
Margin % 14.7% 12.8% 15.1% 13.5%
FMEG 9.5 (2.8) -439.3% 1.9 397.4% (38.9)
Margin % 2.1% -0.7% 0.9% -2.3%
EPC 26.7 38.8 -31.2% 56.4 -52.7% 238.3
Margin % 7.7% 9.1% 9.4% 10.8%
Less : Inter segment results 14 10.4 16.02 60.1
Less : Interest 51.3 41.3 24.2% 32.5 57.7% 168.9
Add : Other Income 61.3 38.3 60.1% 41.8 46.8% 155.1
Net Profit/Loss Before Tax 800.5 533.5 50.0% 960.6 -16.7% 2,700.9

Source: Company, Way2Wealth
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Disclaimer

Analyst Certification: I, Ashwini Sonawane, the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation
of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally
responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers Private Limited,
hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

It is confirmed that Ashwini Sonawane, the author of this report has not received any compensation from the companies mentioned in the report in the preceding
12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither Way2Wealth
nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including
lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth
is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or
refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual and
are solely for the informational purposes of the readers. This material does not take into account the specific objectives, financial situation or needs of an
individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant
jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or implied
of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, accuracy,
timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of its affiliates
or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained
in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any kind, including,
but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the
possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to: the
risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown;
downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change
in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or
sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any
means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any
information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in
the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to the
information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Polycab India Ltd. as on 22 July 2025
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Name of the Security Polycab India Ltd.
Name of the analyst Ashwini Sonawane
Analysts’ ownership of any stock related to the information contained NIL

Financial Interest

Analyst: No

Analyst’s Relative: Yes / No No

Analyst’s Associate/Firm: Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information contained | NIL

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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