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o Bank of Baroda (BOB) posted robust performance in Q1FY24 with strong loan book growth
and improving asset quality.

o Global advances witnessed a growth of +18% YoY/+2% QoQ to ¥9,910bn driven by retail
loans which grew +25% YoY/+3% QoQ to ¥1,841bn.

o The Bank's return on equity (RoE) during Q1FY24 expanded by +640 bps YoY to 20% while

return on assets (ROA) was at 1.1% up +43bps YoY.

Net interest income was up +24% YoY but down -5% QoQ to ¥110bn primarily due to 24
bps sequential fall (rose +34 bps YoY) in NIMs (domestic) to 3.4%.

Core PPoP grew +73% YoY(down -3% QoQ) to X78bn as increase in operating expenses
by +18% YoY(-6% QoQ) more than offset rise in the other income of +181% YoY(-4% QoQ).

Provisions during the quarter increased +16% YoY/+37% QoQ to ¥19bn, resultantly profit
after tax was up 88% YoY but down -15% QoQ at I41bn.

Bank's asset quality improved as GNPA fell -275bps YoY/-28bps QoQ to 3.5% while NNPA
was down -80bps YoY/-11 QoQ to 0.8%.

Management expects loan book to grow at ~15% in FY24 and growth in retail segment to
be 4-5% better than industry growth

Gross NPA would be around 3.5%, Net NPA likely to be around 0.75%. Slippage would be
in the range of 1-1.25% and credit cost would remain below 1%.
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Q1FY24 Result Highlights Important Data

Advances and deposits Nifty 19,394
0 0 Sensex 65,216
> In Q1FY24, Bank of Baroda posted a strong growth of +18% YoY/+2% QoQ to 9,910bn
in gross advances led by surge in retail loans which grew +25% YoY/+3% QoQ to  oyp 7191
<1,841bn. Market Cap (Z bn) 986.95bn
> Loan book mix during Q1FY24, stood at Retail — 27%, Agriculture — 16%, MSME - 14%  52W High/Low %210.80/117.00
and Corporate —43%. Shares ofs (mn) 5,171
> In retail segment, home loans grew by +18% YoY/+2% QoQ to Z1,000bn, while other g e
segments also witnessed strong traction. NSE Code BANKBARODA
> Corporate loan book was up +15% YoY (+2% QoQ) to ¥3,468bn and Agriculture credittoo  Bloomberg Code BOB:IN
rose +15% YoY (+3% QoQ) to I1,276bn. Advances to MSME segment grew tad lower at
+13% YoY (+1% QoQ) to ¥1,092bn. Shareholding Pattern (%) — Jun’23
> Overseas asset book witnessed robust increase of +24% YoY/+3% QoQ to 1,784bn. gﬁamoter ?g-?
S .
> Total deposits during Q1FY24, were up +16% YoY but flat QoQ at 311,999bn. Term gy 109
deposits witnessed strong growth of +23% YoY/+4% QoQ to ¥6,267bn. Public & Others 8.1
» CASA deposits witnessed softness as it grew +5% YoY/down -4% QoQ to I4,236bn.
Consequently, CASA ratio fell 385bps YoY/192bps QoQ to 40%. Financials & Ratios
(ZCr
Financial performance Particulars QIFY23 Q2FY23 Q3FY23 Q4FY23  QIFY24
> In Q1FY24, Net interest income was up +24% YoY but down -5% QoQ to ¥110bn primarily ~ Revenue iRy alds) P AR diE
due to 24 bps sequential fall (rose +34 bps YoY) in NIMs (domestic) to 3.4%. NP 2168 3313 383 4775 4070
» Core PPoP was up +73% YoY/down -3% QoQ to I78bn as higher operating expenses  EPS 419 641 745 923 78
+73% YoY (-3% QoQ) more than offset surge in the other income by +181% YoY (-4%  nm% 302 338 33 38 327
QOQ) . Cost to Income 54.81 49.74 427 46.15 45.36
> Provision during the quarter were up +16% YoY/+37% QoQ to ¥19bn. Resulting in profit  roe 1363 1956 2108 2482 2003
after tax of T41bn up +88% YoY but down -15% QoQ. o a6 R R "
> Return on equity stood at 20% (+640bps YoY/-479bps QoQ) and return on asset was at  cost of Deposit 346%  359%  401%  443%  4.68%
1.1% (+43bps YoY/-23bps QoQ). Yield on Adv 658%  7.22%  778%  847%  840%
GNPA % 6.26 5.31 4.53 3.79 3.51
Net Interest Margin
NPA % 1.58 1.16 0.99 0.89 0.78
> The bank's domestic net interest margin during Q1FY24, came in at 3.4% expanded ¢, 18 3es 4163 4225 409

+34bps YoY/contracted -24bps QoQ. Overseas business NIM stood at 1.92% resulting in
bank reporting overall NIMs at 3.27%.

> Cost of deposits rose +93bps YoY/+22bps QOQ to 4.7%, while yield on advances were up
+149bps YoY/down -12bps QoQ to 8.9%.

Source: Company, Way2Wealth

Asset Quality

> Bank's asset quality improved as GNPA fell -275bps YoY/-28bps QoQ to 3.5% while NNPA
was down -80bps YoY/-11bps QoQ to 0.8%.

> Slippages during the quarter were within limit and stood at ¥25bn down -25% YoY/ up +9%
QoQ. Subsequently, slippage ratio stood at 1.05%, fell -66bps YoY/ flat QoQ.

> For Q1FY24, provision coverage ratio improved +258bps YoY/ +133bps QoQ to 79%.

Management commentary KTAs
> Loan book likely to grow at ~15% in FY24 while retail segment would perform 4-5% better
than average industry growth.

> NIMs would be maintained at ~3.3% level. Partial MCLR book is yet to be repriced which
would provide cushion against increasing cost of funds.

»  Asset quality would remain stable as Gross NPA would be around 3.5%, Net NPA likely to
be around 0.75%. Slippage would be in the range of 1-1.25% and credit cost would remain

below 1%.
> Exposure to Go First Airlines is around Z13bn for which, the lender has made a provision prasadhase@way2wealth.com
of I6.3bn. Recovery for FY24 would be around ¥120bn. 91-22-4019 2908
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VIEW

Bank of Baroda’s robust quarterly performance is indicative of the improving business metrics
for the lender. Growth in domestic asset book was broad based, as the bank was very well able
to capture the pickup in the system credit on the back of its strong branch network. Additionally,
strong loan book growth in overseas market, despite challenging external environment,
highlights robust business franchise the bank has developed over the years. Consistent
improvement in asset quality has led the bank post lower slippage in several quarters. Also,
improved PCR provides additional comfort in terms of asset quality. On the operational front,
BoB's strategies on improving efficiencies have played out well as is reflected in the bank’s
consistently falling cost to income ratio.

The management's guidance of maintaining 3.3% margin for FY24 despite rising CoD would be
driven by repricing of remaining MCLR linked book. Plans to maintain GNPA at ~3.5%, NNPA
at ~0.75% and slippage below 1% indicates that the asset quality likely to remain stable for
FY24, as exposure to airline also seems constrained with better provisioning.

With improving operational efficiency, stable asset quality and guidance for strong business
growth in near term, we believe BoB is a good candidate to play on a PSBs rerating story. We
achieved earlier stated price target range of ¥208-215 per share and hence suggest to
book profit in the script. However, long-term investors can stay invested, as we believe
the bank will continue to do well supported by its fundamentals.

W WAY2WEALTH

W WAY2WEALTH
Research Desk <»wl
| 227 August 2023

Way2Wealth Brokers Pvt. Ltd. (cIN u67120kA2000PTC027628) SEBI Rgn. No. : INH200008705.
Registered Office: Rukmini Towers, 3'& 4t Floor, # 3/1, Platform Road, Sheshadripuram, Bangalore - 560 020,
Research Desk <sm Website: www.way2wealth.com Email: research@way2wealth.comWay2wealth Research is also available on Bloomberg WTWL<GO>

3


https://www.way2wealth.com/
mailto:research@way2wealth.com
https://www.way2wealth.com/

u iCk Bank of Baroda - Q1FY24

Public Sector Bank |

nsight

CMP : %191

W WAY2WEALTH

Research Desk <

| MCAP : %986.95bn BOOK PROFIT 227 August 2023

Business Position

Advances and Deposits

CASA Deposits
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Source: Company, Way2Wealth
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FINANCIAL & OPERATIONAL PERFORMANCE

Particulars (Z bn) Q1FY24
Interest/ discount on advances / bills 198
Income on investments 60
Interest on balances with RBI & other inter-bank funds 4
Others 3
Interest earned 266
Interest ex pended 156
Net Interest Income 110
Other income 33
Total income 143
Operating ex penses 65
Core Profit 78
Provisions and contingencies 19
Exceptional item -
Profit before tax 59
Tax expense 18
Net profit 4
Earnings per share (EPS) 8
NIM (Overall) 3.3%
NIM (Domestic) 3.4%
Cost to Income ratio 45.4%

Source — Company, Way2Wealth
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Disclaimer

Analyst Certification: |, Prasad Hase the research analyst and author of this report, hereby certify that the views expressed in this research report
accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Prasad Hase, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business.
Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental,
special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this
report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product,
or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate
for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific objectives,
financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed
or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in
any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not
treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the
law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any
such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either
express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular
purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it.
Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any
inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event shall
Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or
lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are
not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact
from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political
and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to
buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this
material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have interest
in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Bank of Baroda as on 22 August 2023

Name of the Security Bank of Baroda
Name of the analyst Prasad Hase
Analysts’ ownership of any stock related to the information contained NIL
Financial Interest

Analyst : No
Analyst’s Relative : Yes / No No
Analyst’s Associate/Firm : Yes/No No
Conflict of Interest No

Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL
contained

Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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