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IIFL Finance Ltd. 

 
Industry Finance - General 
CMP `297.35 
M Cap  `113.85bn 
Buy Range `265 – 285 
Target `380 – 400 
Recommendation Accumulate on Dips 

Highlights 

 Consistent financial performance and growth over the years 
 Aggressive betting on growth- robust guidance of loan growth at ~25% and 

return ratios improving/maintaining at current levels 
 Well positioned to scale in small ticket retail loans in partnerships with 

banks 
 Well diversified sources of funding- surplus liquidity across all buckets 
 Short to Medium term SOTP valuation mismatch opportunity 
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IIFL Finance Ltd. 
Company Background 
IIFL is one of the leading retail focused diversified NBFC, engaged in Home loans, 
Gold loans, Business loans, Microfinance loans- forming Core AUM. Also they are 
engaged in Commercial Real Estate financing and Capital Market Finance. 
IIFL is reducing it's commercial real estate portfolio as it wants to focus on retail 
lending which constitutes about 94% of the loan book. 
 

Loan Book Mix-Q2FY22 
 

 
 
Key Metrics 
 
Figure 1: Total AUM has grown at 16% CAGR with Core AUM growing at 22% CAGR… 

 
Source - Company, Way2Wealth 
 

Figure 2: PAT CAGR has been ~16% for last four years… 

 
Source - Company, Way2Wealth 
 

Figure 3: NIMs on Balance Sheet assets are maintained at ~6.5% levels… 

 
Source - Company, Way2Wealth 
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Nifty 17,149.10 
Sensex 57,491.51 
  
Key Stock Data  
CMP `297.35 
Market Cap  `113.85bn 
52W High/Low `374.90/112.00 
  
Shareholding Pattern Dec'21 
Promoter 24.93% 
FII 21.12% 
DII 0.80% 
Public 53.16% 
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Figure 4: C/I ratio has inched up due to addition of 4000 employees and 350 branches 

in H1FY22…Also aggressive investments in technology and branding continues 

 
Source - Company, Way2Wealth 
 
Figure 6: Inspite of large investment in growth causing spike in operating costs, ROA 

remained above 2.5% and ROE above 20% levels…. 

 
Source - Company, Way2Wealth 
 

Sum of the Parts ('SOTP') Valuation           
(` Cr) 

Vertical Valuation 
Parameter 

Base Value 
(A) 

Multiple 
(B) 

Valuation 
(A*B) Remarks 

Home Loan Price to 
Book 

2,500 Cr 
Book Value 2 5,000 

The Home loan business is being valued at P/B multiple of 2 on conservative basis as 
peers of similar size are hovering between multiple of 3 and 8 times and hence 

Networth*2 has been considered as value of the business. 

Gold Loan Mcap to 
AUM 

13,600 Cr 
AUM 0.7 9,520 

The Gold loan business is being valued at Mcap to AUM multiple of 0.7 on lower side 
of the band. Specialized Gold loan NBFCs are trading in a range of 0.7-1.1 times 

Mcap to AUM. 

MFI Price to 
Book 

650 Cr Book 
Value 0.5 325 MFI business currently facing lot of headwinds, on conservative basis we have taken 

P/B multiple of 0.5 times. 

Total    14,845  

Current Mcap    11,300  

Potential 
Upside % 

   31%  
 

 
Risks 
 
Unexpected future disruption due to COVID or any other macro factors, resulting in poor 
growth and substantial worsening of asset quality. 
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View 
 
The valuation as per the above SOTP matrix comes in at around `14,845cr. The current 
market cap of the company is `~11,300cr. The SOTP matrix only considers the base case 
multiples for all businesses making the valuation of `14,845cr as the base scenario for the 
stock. 
Re-rating could be possible as the businesses have stood out in the recent tough industry 
environment with prudent asset liability management, adequate liquidity buffers and 
improving ROE’s.  
The SOTP matrix is yet to pencil in any growth from all these businesses given the 
robust guidance and the valuation of Business Loans leaving enough space for a 
higher valuation of the company. 

 

Financials 
(` cr) 

Particulars Q2FY22 Q2FY21 YoY Q1FY22 QoQ 
NII 598.2 562.9 6% 544.1 10% 
Income from Assigned Assets 265.6 214.6 24% 240.9 10% 
Other Income 105.6 97 9% 45.7 131% 
Total Net Income        969               875  11%               831  17% 
Total Op. Exp.  387.6 293.7 32% 315.1 23% 
Operating Profit        582               581  0%               516  13% 
Provisions and Contingencies 210 302.2 -31% 165 27% 
PBT        372               279  33%               351  6% 
PAT        292               213  37%               266  10% 
EPS ` 7.7 5.6 38% 7 10% 
Book Value per Share 152.5 129.8 17% 145.6 5% 

 

Source : Company, Way2Wealth 
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Technical View 
 
Looking at weekly chart, IIFL has been in a protracted up trend since June 05, 2020; in that optimism, stock rallied from the low of around 
57 to 375. Of late, the rally from the bottom of 237.05 (weekly swing low of June 18, 2021) to the high of around 375 (weekly swing high of 
November 04, 2021) was failed to confirm by weekly RSI (14) momentum which signaled “Bearish Divergence”. The impact of such 
development seen in past few weeks as stock corrected from the peak of 375 to 266. Broadly speaking, the recent bottom of 266 precisely 
coincided with the lower band of its “Rising Channel” formation. Also, the 78.6% Fibonacci retracement of its entire rally from the bottom of 
237.05 to the top of 375 comes near 266. During the concluding week of calendar year 2021, the weekly RSI (14) signaled “Positive 
Reversal” which is a bullish signal. In line with the technical, we saw decent buying interest in stock. The probable upside target of “Positive 
Reversal” pattern comes near 380 whereas the upper band of its “Rising Channel” comes near 400. Considering the above technical 
evidences, we advocate to accumulate IIFL in a range of 285 to 265 with an upside price target of around 380 – 400 zone. Lower side, stop 
loss to be placed near 235. 
 

 
Source: Falcon 7 
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Disclaimer  

Analyst Certification: I, Harshil Gandhi, the research analyst and author of this report, hereby certify that the views expressed in this research 
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part 
of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in 
this research. The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall 
revenues of the company (Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to 
achieve and maintain independence and objectivity in making any recommendations.  

It is confirmed Harshil Gandhi, the author of this report has not received any compensation from the companies mentioned in the report in the 
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other 
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, 
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information 
contained in this report.  

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to 
you. Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security 
or product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither 
comprehensive nor appropriate for every individual and are solely for the informational purposes of the readers.  This material does not take 
into account the specific objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.  

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or 
distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use or disclose the information 
in this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same 
time. Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other 
jurisdictions may be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should 
inform themselves about, and observe any such restrictions.  

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it 
is accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no 
warranties, either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of 
suitability, fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or 
update the information or opinions in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. The recipients of this report should 
rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, 
special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such 
damages. 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are 
subject to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These 
uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign 
exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or 
markets; increased competition; unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure 
of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to 
participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any means or redistributed 
without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any 
information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons 
involved in the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the 
securities related to the information contained in this report.  

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be 
treated as endorsement of the views expressed in the report.  

Disclosure of Interest Statement in IIFL Finance Ltd. as on 25 January 2022 

Name of the Security IIFL Finance Ltd. 

Name of the analyst Harshil Gandhi 

Analysts’ ownership of any stock related to the information 
contained  

Financial Interest   
Analyst : 
Analyst’s Relative : Yes / No 
Analyst’s Associate/Firm : Yes/No 

NIL 
 
 
No 
No 
No 

Conflict of Interest No 

Receipt of Compensation  No 

Way2Wealth ownership of any stock related to the information 
contained NIL 

 Broking relationship with company covered NIL 

Investment Banking relationship with company covered  NIL 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from 
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and 
transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.  
 

https://www.way2wealth.com/
https://www.way2wealth.com/

