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Summary:- 

 

➢ May could be dissected into two halves – Nifty (-2.8%) falling in the first half on disappointment on fiscal stimulus front and gaining in the second half on improving global  

sentiment as economies across the world emerged out of lockdowns. 

➢ Border tensions between India-China too escalated as Chinese troops moved into sensitive areas along the Himalayan frontier.  

➢ Tensions between US-China escalating with US’s threat to delist Chinese companies and China’s signing of HK security legislation  

➢ In the second consecutive inter-meeting action, the MPC cut the repo rate further by 40bps to 4% while maintaining an accommodative stance. RBI also extended  the 

moratorium period by 3 months to 31st August factoring in the lockdown extension.  

➢ PM Modi announced a larger than expected Rs20trn (~10% of GDP) economic package in response to the economic fallout from Covid induced lockdown. Finer detail s, 

however, disappointed the street for the lack of direct stimulus measures and limited fiscal impact (~1.3% of GDP).  

➢ India entered the list of top 10 countries hit by coronavirus as confirmed cases rose 5 fold to 170k but death rates still remained muc h lower than average. 

➢ FIIs and DIIs were net buyers during the month.  

Source: Bloomberg, W2W Research 
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Debt Market Review 
 

➢ India 10 year bond rallied sharply during May with 10 year government bond yields ending 

at 5.76% from the high of 6.16%. Benign crude oil prices, risk of lower growth and continued 

monetary easing by RBI via unconventional measures aided the fall in yields 

➢ The yield spread for the 10 year-2 year Gilt stands at 137 basis point as compared to 156 

basis point in the previous month. 

➢ On the global front, US treasury yields rose marginally to 0.65% for the month of May 2020 

as compared to 0.64% (April 2020).Increased concerns of higher government borrowings 

to finance COVID-19 packages along with rebound in stock markets exerted upward 

pressure on yields on a monthly basis.  

➢ In India, while the government has been calibrated in its approach, given the challenges in 

its balance-sheet, RBI has been forthcoming to do ‘whatever it takes’ to support growth 

and the financial system by keeping the cost of fund low, injecting liquidity, allowing 

regulatory forbearance and incentivizing banks and financial institutions to lend. 

➢ The CPI Data has not been announced over the last two months due to difficulties in 

collection of data due to the Covid-19 crisis.However Inflation should remain moderate 

through FY20.  

➢ FII remained net sellers in the debt market to the tune of Rs. 20,507 crs compared to Rs 

12,009 cr in the previous month. While DII turned net buyers in Debt market to the tune of 

Rs 11,500 Cr  cr for the month of May 2020 as compared to net sell of Rs 9,811.crs in the 

previous month. 

Debt Market Outlook 
 

➢ Indian G-sec market has been extremely volatile, but the broad trajectory has been that of 

falling yields since September 2018. 10-year G-Sec yield finally glided below 6% to end at 

5.76% in May. 

➢ We expect growth and inflation to come down, which may provide further headroom to 

RBI to cut rates. RBI is expected to continue its accommodative stance  

➢  We are comfortable with govt. measures to combat COVID-19 economic impact due to the 

absence of credit demand. Expectations of RBI monetizing the fiscal deficit should keep G-

Sec yields in check. 

➢ Overall savings are likely to increase in the economy. Real GDP is likely to be flat or negative. 

In such a scenario overall demand for assets are likely to be much more than supply. Hence 

rates are expected to be soft and spreads will see compression over the year . 

➢ The yield curve continues to remain steep due to high risk aversion, this makes the short 

and medium segment (upto 5 yrs) of the yield curve attractive, as they provide good risk 

reward benefit. 

Investment Strategy 
➢ Good quality & medium term bonds looks attractive. Spreads over the repo rate represents 

good opportunity.Thus we advise our investors to invest our recommended Banking & PSU 

Debt funds and corporate Bond funds. 

➢ We also advise investors to utilize the recent volatility and weakness in markets to invest 

into G-Sec funds with horizon of 3 to 5 years.  Investors should allocate 15%-20% of their 

portfolio to this satellite bucket that will provide an attractive carry and gain 

. 
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Equity Market Review 
➢ Domestic markets ended in a negative territory with (NSE 50 Index) falling 3% over the 

month. The under-performance was perhaps led by rising number of COVID cases, concerns 

on financial sector and lesser than expected demand support in the latest fiscal 

announcements. 

➢ In Sectoral indices,Auto witnessed the biggest gain in the month on the back of production 

started by Auto companies, while Banking sector was under pressure on rising NPA, stress 

surrounding the economy. 

➢ Global markets  continued the recovery in May on account of flattening of the pandemic 

curve,gradual re-opening of the economy and positive results from the clinical trials and 

pumping of liquidity by the global central banks. 

➢ GDP data released for the quarter Jan to March 2020 showed growth at 3.1%. GDP growth 

rates for the previous 3 quarters were also revised downwards. Moody’s estimates the 

Indian economy to contract by 4.2% for FY20-21. RBI also expects the GDP growth to be 

negative for FY21. 

➢ FII turned net buyers in the Equity market to the tune of Rs. 13000 crs compared to net sell 

of Rs  309 cr in the previous month. While DII turned net buyers in Equity market to the tune 

of Rs 5,108 cr for the month of April 2020 as compared to net sell of Rs. 6,846  crs in the 

previous month 

Equity Market Outlook 

➢ COVID-19 is expected to have an adverse impact on the economy and corporate earnings. 

Results of 4QFY20 earnings season and management commentaries suggest more volatility 

and disruption in earnings ahead with several Nifty companies seeing fresh double-digit EPS 

cuts for FY21 

➢ Lockdown norms have been relaxed for the month of June. But, economic recovery will be 

slow given the sharp income loss in last two months.  

➢ The government announced a slew of stimulus and reform measures in a bid to seize the crisis 

as an opportunity and fight for a position of strength in the changed world order. Overall, it 

prioritized structural supply side reform over near-term demand boost.  

➢ On the positive side, significant monetary policy support, government’s  measures to protect 

rural economy and agri-income will be a positive support to the growth. 

➢ India stands to benefit on the external front due to fall in oil prices and low exposure to 

merchandise exports in GDP in FY21. Although there could be significant Impact on economic 

growth in FY21; sharp rebound in FY22; normalcy in growth likely from FY23 onwards. 

Investment Strategy 
➢ We believe current markets offer a good opportunity for the aggressive-moderate investors. 

It would be advisable to invest with a medium to long term view. It is a good opportunity to 

invest in quality businesses. Thus, we recommend our investors to invest in Large Cap Funds 

and Focussed Funds in a staggered manner (over the span of 3 -6 months). 

 

 

 

 

 

 

 

 

 

 

Sensex, FII & MF Movement 
 

 
 

Indices Performance 

 
 

 

 
 
 

 

 
 

 

Sector Performance 

 

Source: Bloomberg, W2W Research 
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Gold Review 

➢ The outbreak of COVID-19 has been accompanied by widespread declines in global commodity 

prices. The pandemic represents a unique shock that has a major impact on both the demand 

and supply of commodities. 

➢ Oil markets have been most affected, given the collapse in travel arising from mitigation 

measures, after hiting lowest in last week of April to $20.37 there was seen rise in price in may 

reaching upto $40. 

➢ Crude oil prices are expected to average $35/bbl this year and $42/bbl in 2021—sharp 

downward revisions from October. 

➢ Gold prices surged to their highest since October 2012 , driven by a weakness in the U.S. dollar 

and widespread monetary stimulus packages by central banks as a jump in coronavirus cases 

dents the economic outlook. 

➢ Gold has gained nearly 16% this year supported by global stimulus measures since the non-

yielding metal is considered a hedge against inflation and currency debasement. 

➢ The dollar was down 0.5% at 96.55 against a basket of currencies, making gold cheaper for 

non-U.S. currency holders. 

Outlook 

➢ Almost all commodity prices saw sharp declines during the past three months as the COVID-

19 pandemic worsened. Mitigation measures have significantly reduced transport, causing 

an unprecedented decline in demand for oil, while weaker economic growth will further 

reduce overall commodity demand.  

➢ The second wave of coronavirus pandemic had finally become a main theme in the markets, 

massive sell-off was seen in the stock markets towards the end of the month. 

➢ Yen and Swiss Franc ended as overwhelmingly the strongest, followed by Dollar and Euro. 

Australian Dollar was the worst performing, and led commodity currencies and Sterling 

lower. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

International Gold Movement 
 

 
USD/INR Movement 

 
Source: Bloomberg, W2W Research 
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Disclaimer, Disclosure and Copyright Notice 
 
The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for t he informational purposes 
of the readers. This material does not take into account the specific investment objectives, financial situation or needs of an individual/s or a Corporate/s or 
any entity/s. A qualified professional should be consulted before making an investment decisions or acting on any information  contained in this material. All 
investments involve risk and past performance does not guarantee future results. Investigate before you invest. You are strongly cautioned to verify any 
information before using it for any personal or business purpose. 
Way2wealth Brokers (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or completeness of any information. Much of 
the information is relevant only in India. Way2wealth makes no warranties, either express or implied, including, but not limited to warranties of suitability, 
fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement. In no event shall Way2Wealth be liable for any damages of any 
kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has 
been advised of the possibility of such damages. This material contains statements that are forward-looking; such statements are based upon the current 
beliefs and expectations and are subject to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking 
statements. These uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign 
exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; 
increased competition; unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event 
and such others. 
 
This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No 
part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall 
any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and 
its affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have interest 
in securities thereof, of companies mentioned herein. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer, Disclosure and Copyright Notice 
 

The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely f or the informational purposes of the 
readers. This material does not take into account the specific investment objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s. 
A qualified professional should be consulted before making an investment decisions or acting on any information contained in this material. All investments involve 
risk and past performance does not guarantee future results. Investigate before you invest. You are strongly cautioned to verify any information before using it for 
any personal or business purpose.  
  

Way2wealth Brokers (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or completeness of any information. Much of the 
information is relevant only in India. Way2wealth makes no warranties, either express or implied, including, but not limited to warranties of suitability, fitness for 
a particular purpose, accuracy, timeliness, completeness or non-infringement.  
In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, 
or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.  
  

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant 
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to: the 
risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown; 
downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change 
in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or sel l 
any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any means or 
redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any information 
provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in the preparation 
or issuance of this report may from time to time have interest in securities thereof, of companies mentioned herein.  

 



   

 

 


