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SBIN BEAR PUT RATIO SPREAD

Strategy Rationale:

SBIN has broken the neckline of the bearish head and shoulders pattern which has a
conservative target of 1800 on the lower side. It has two run-away gaps in the range of
2000-1975 and 1900-1860, hence after the downside breakout it is expected to fill these
gaps. On the upside 2082 remains a strong resistance now and till that is not taken off then
downside probability is quite high. There are three consecutive swing supports in the range
of 1770-1850, so we don’t expect it to break that range on the lower side. Hence, the
broader range will be 1800-2000, so we recommend initiating Bear put ration spread.

Strategy Details

The strategy consists of buying 1 lot of SBIN 2000 April Put option at Rs.56.50, selling 1 lot
of SBIN 1900 April Put option at Rs. 26.00 and selling 1 lot of SBIN 1800 April Put option at
Rs. 10.50. The premium outflow in this strategy would be 20. Initial outflow is estimated to
be Rs.2500 at the time of initiation of strategy.

Profit and Loss Matrix:

Maximum loss of Rs.2500, if SBIN closes above 2000 at the time of expiry and maximum
profit of Rs.10000, if SBIN closes between 1800 and 1900 at the time of expiry. However,
one needs to hedge the position if SBIN falls below 1720 by selling 1 lot in futures.

Leveraging Cost

The SPAN margin of complete strategy would be around Rs.38, 250 at the time of initiation
and may vary depending upon the volatility in the market.

Strategy:

= Buy 1 lot of SBIN April. 2000 Put around 56.50
= Sell 1 lot of SBIN April. 1900 Put around 26.00
= Sell 1 lot of SBIN April. 1800 Put around 10.50
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DISCLAIMER

The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the
informational purposes of the readers. This material does not take into account the specific investment objectives, financial situation or needs
of an individual/s or a Corporate/s or any entity/s. A qualified professional should be consulted before making an investment decisions or acting
on any information contained in this material. All investments involve risk and past performance does not guarantee future results. Investigate
before you invest. You are strongly cautioned to verify any information before using it for any personal or business purpose.

Way2wealth Brokers (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or completeness of any information.
Much of the information is relevant only in India. Way2wealth makes no warranties, either express or implied, including, but not limited to
warranties of suitability, fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement.

In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential,
punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are
subject to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These
uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign
exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or
markets; increased competition; unfavourable political and diplomatic developments; change in the governmental or regulatory policies; failure
of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any means or redistributed
without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any
information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including
persons involved in the preparation or issuance of this report may from time to time have interest in securities thereof, of companies mentioned

herein.
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