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Q1FY26 Highlights  
 Despite the macro headwinds, the company maintained a stable topline performance. 

Revenues remained broadly flat on a year-on-year basis, with a 2-year CAGR of 5% to 
`904crs 

 Gross margins expanded by 170bps to 69.4%. Normally, pain management has a 
higher margin compared to the talc, so it is due to the mix that the margins have gone 
up. EBITDA stood at `214crs, a marginal decline of just 1%, with a 20bps contraction 
in margins, primarily attributable to flat top line. Reported PAT grew 9% YoY to ̀ 164crs. 

 Management remains confident on the margin front and does not anticipate any 
significant input cost pressures in the near term.  

 We believe the macro environment will gradually improve supported by a buoyant 
monsoon, stabilizing inflation and ongoing consumption recovery. 

 

  
Concall Highlights  
  
 The overall demand environment in Q1FY26 remained challenging. Urban discretionary 

consumption continued to remain under pressure, while rural demand showed early 
signs of recovery. 

 However, the unusually soft and shortened summer season, driven by unseasonal rain 
and the early onset of the monsoons, adversely impacted consumption across the 
summer-focused portfolio.  

 Despite these headwinds, Emami has maintained a stable top line, with overall revenue 
remaining broadly flat.  

 The talcum powder and prickly heat powder category, which is highly dependent on 
summer demand, was significantly impacted and declined by 17%. Excluding talc and 
prickly heat powders, the core domestic business delivered a healthy 6% revenue 
growth and a 3% volume growth, reflecting the underlying strength and resilience of 
broader offerings. 

 Innovation continues to be a key growth lever. During the quarter, Emami has launched 
Dermicool prickly heat spray and various other variants under the Navratna and 
Boroplus brands. And relaunched Navratna Gold and Zandu roll-on. Further, three new 
digital-first innovations were rolled out via the Zandu portal. 

 On the distribution front, the company saw continued traction in organized channels, 
which grew by 6%, with saliency improving by 190bps.  

 Quick commerce remains a strategic growth channel, scaling up rapidly at nearly 3x Y-
o-Y, further validating omnichannel playbook.  

 International business delivered a modest 2% growth despite macroeconomic volatility 
and geopolitical uncertainty in some key markets and made meaningful progress in 
expanding footprints across some other Southeast Asian markets, where initial traction 
from a focused portfolio has been promising. 

 Ad spending: Management remains buoyant behind its brands looking at long-term 
potential and demand recovery. The company continues to invest aggressively in 
brands; however, during Q1FY26, A&P spent as % of revenue contracted by 40bps to 
19.9%. 

 

  
  
  
  

Important Data 
Nifty 24,768 
Sensex 81,186 
  
Key Stock Data  
Close* `601 
Market Cap (` crs) `26,379 
52W High/Low  `859/509 
Shares o/s (crs)  
BSE Code 531162 
NSE Code EMAMILTD 
Bloomberg Code HMN:IN 

Close* as on 31st July 2025 

Shareholding Pattern (%) – Jun’25 
Promoter  54.84 
Institutions 35.95 
Public &Others 09.21 
 

Financials 
(` crs) 

Particulars FY23 FY24 FY25 
Revenues 3,406 3,758 3,809 
YoY Growth 6.7% 10.3% 6.5% 
EBITDA 855 949.5 1,025 
EBITDA Margin 25% 26.5% 26.9% 
PAT 627 724.1 802.7 
PAT Margin 18.4% 20.2% 21.1% 
EPS 14.5 16.3 18.1 

 

Source: Company Data, Way2Wealth 
 

Relative Performance 
Absolute Return (%) 1 Yr 3Yr 5 Yr 

Emami -26 30.9 133.9 
Nifty 50 -0.7 42 120 
Sensex -0.7 39 113 

 

Source: Company, Way2Wealth 
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Segment Performance  
  

 Q1FY26 Q4FY25 Q3FY25 Q2FY25 
Core Domestic Volume 3% 7% 6% 1.7% 

Domestic Sales 6% 11% 9% 2.6% 
% of sales 84% 85% 85% 82% 

International Sales 2% 5% -2% 6% 
% of sales 16% 15% 15% 18% 

 

 

  
Brand wise Performance  
  

Products Sales Growth 
Q1FY26 Q4FY25 FY25 

BoroPlus Range -5% 27%+ 14%+ 
Pain Management Range 17% 1%+ 1%+ 

Kesh King Range -5% -1% -9% 
Navratna Range -5% 16%+ 18%+ 

Male Grooming Range -9% 7% -4% 
Healthcare Range 4% 13%+ 12%+ 

 

 

  
 The male grooming segment remains largely untapped and underdeveloped, presenting 

significant growth potential in the market. 
 The pain management portfolio recorded 17% growth, largely supported by the early 

onset of the monsoon season—its peak demand period. This momentum continued into 
July, and with a favourable monsoon forecast, the segment is expected to sustain its 
growth trajectory. 

 Profitable growth is likely to be driven by high-margin brands such as Kesh King, pain 
balms, and antiseptic creams, which continue to deliver strong performance within their 
respective categories. 

 The company is sharpening its focus on the face wash category, which has outpaced 
the cream segment in terms of market size. A dedicated strategy is being formulated to 
strengthen its presence in this space, which is expected to support growth in H2FY26. 

 

  
Risk  
  
 Slowdown in the economy 
 Inflationary raw material prices 

 

  
View  
  
Despite macroeconomic headwinds, the company delivered a resilient topline performance, 
with revenues remaining broadly flat year-on-year and a 2-year CAGR of 5%. Gross margins 
improved by 170bps to 69.4%, supported by a favourable product mix—particularly the 
stronger contribution from the higher-margin pain management segment versus talc segment.  
 
Management remains confident on the margin front and does not foresee any major input cost 
pressures in the near term. The company continues to focus on growth through strategic 
initiatives, including new product launches, deeper market penetration, and a stronger digital 
footprint via e-commerce channels, even amid a slowdown in urban demand. 
Additionally, its strong positioning in niche, underpenetrated personal care categories provide 
ample headroom for long-term growth. 

The company is currently trading at a P/E multiple of 33.2 FY25 EPS of ̀ 18.1. The Emami 
stock has corrected by around ~30% from its 52-week high and investors can use this 
opportunity to Add this stock. 

 

 
 
 
 
 
 

mailto:research@way2wealth.com


  

 

 uick i nsight 
Emami Ltd. (EMAMILTD) – Q1FY26 – Result Update 

Personal Care Close*: `601 MCAP: `26,379crs ADD 1st August 2025 
 

Way2Wealth Brokers Pvt. Ltd. (CIN U67120KA2000PTC027628) SEBI Rgn. No. : INH200008705. 
Registered Office: Rukmini Towers, 3rd& 4th Floor, # 3/1, Platform Road, Sheshadripuram, Bangalore - 560 020,   

Website: www.way2wealth.com Email: research@way2wealth.comWay2wealth Research is also available on Bloomberg WTWL<GO> 
 

 
3 

Quarterly Performance 
(` crs) 

Particulars  Q1FY26 Q1FY25 VAR  Q4FY25 VAR  FY25 
Net Sales 904.1  906.1  -0.2% 963.1  -6.1% 3,809.2  
Other Income 21.6  10.5  106.4% 21.2  2.0% 68.1  
TOTAL INCOME 925.7  916.5  1.0% 984.2  -5.9% 3,877.3  
Total Expenditure   #DIV/0!    
 Raw Material Consumed 163.6  139.9  16.9% 162.1  0.9% 724.1  
 Purchase of stock in trade 108.6  113.9  -4.7% 148.2  -26.8% 448.3  
 Stock Adjustment 4.3  39.2  -88.9% 18.1  -76.0% 21.8  
RMC as a %age of sales 31% 32%  34%  31% 
 Employee Expenses 119.5  111.1  7.6% 110.6  8.0% 447.0  
EPC as a %age of sales 12.9% 12.1%  11.2%  11.5% 
Advertisement & Publicity 179.8  183.7  -2.1% 188.9  -4.8% 694.0  
Advertisement as a %age of sales 19.9% 20.3%  19.6%  18.2% 
 Other Expenses 114.2  101.8  12.1% 115.7  -1.3% 448.8  
Other Expenses as a %age of sales 12.3% 11.1%  11.8%  11.6% 
TOTAL EXPENDITURE 689.9  689.6  0.0% 743.6  -7.2% 2,784.1  
EBIDTA 214.2  216.5  -1.1% 219.4  -2.4% 1,025.1  
EBITDA Margins % 23.7% 23.9% -0.2% 22.8%  26.9% 
Interest 2.4  2.1  18.0% 2.8  -12.6% 9.3  
PBDT 233.4  224.9  3.8% 237.8  -1.9% 1,083.9  
Depreciation 44.5  44.4  0.2% 43.5  2.2% 178.2  
PBT before share of associates & Exceptional Item 188.88 180.48 4.7% 194.29 -2.8% 905.67 
Share of (Loss) of associates (2.1) (2.1)  (0.6)  (11.8) 
PBT 186.8  178.4  4.7% 193.7  -3.6% 893.9  
Tax 22.5  27.8  -19.0% 31.5  -28.6% 91.1  
Tax Rate 11.9% 15.4%  16.2%  10.1% 
Reported Profit After Tax 164.3  150.6  9.1% 162.2  1.3% 802.7  
PATM % 18.2% 16.6% 1.5% 16.8%  21.1% 
Other Comprehensive Income 13.7  (1.1)  (21.8)  (30.1) 
Total Comprehensive Income 178.0  149.5  19.0% 140.4  26.7% 772.6  
       
EPS 3.76 3.45 9.1% 3.72  18.06 
Equity 43.7  43.7   43.7   44.5  
Face Value 1.0  1.0   1.0   1.0  

 

Source: Company, Way2Wealth 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Coverage 
 

Date Coverage Report Price (`) Buy Range (`) Target Price (`) 
05-Dec-24 Quick Insight 635.0 620 – 640 779 – 790 
30-Jan-25 Q3FY25 572.0   
20-May-25 Q4FY25 640.0   
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 Disclaimer  

Analyst Certification: I, Ashwini Sonawane, the research analyst and author of this report, hereby certify that the views expressed in this research 
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the 
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. 
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company 
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence 
and objectivity in making any recommendations.  

It is confirmed that Ashwini Sonawane, the author of this report has not received any compensation from the companies mentioned in the report in the 
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. 
Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, 
special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this 
report.  

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. 
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, 
or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate 
for every individual and are solely for the informational purposes of the readers.  This material does not take into account the specific objectives, 
financial situation or needs of an individual/s or a Corporate/s or any entity/s.  

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed 
or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in 
any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not 
treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the 
law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any 
such restrictions.  

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is 
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either 
express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular 
purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. 
Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any 
inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event shall 
Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or 
lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages. 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to 
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are 
not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact 
from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political 
and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to 
buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this 
material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any 
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its 
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have interest 
in securities / positions, financial or otherwise in the securities related to the information contained in this report.  

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as 
endorsement of the views expressed in the report.  

Disclosure of Interest Statement Emami Ltd (EMAMILTD) as on 1st August 2025 

Name of the Security Emami Ltd (EMAMILTD) 
Name of the analyst Ashwini Sonawane 
Analysts’ ownership of any stock related to the information contained
  
Financial Interest   
Analyst : 
Analyst’s Relative : Yes / No 
Analyst’s Associate/Firm : Yes/No 

NIL 
 
 
No 
No 
No 

Conflict of Interest No 
Receipt of Compensation  No 
Way2Wealth ownership of any stock related to the information 
contained NIL 

 Broking relationship with company covered NIL 
Investment Banking relationship with company covered  NIL 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making 
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent 
recommendations to its clients, and would be happy to provide information in response to specific client queries.  

Investment in securities market are subject to market risks. Read all the related documents carefully before 
investing. 

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee 
performance of the intermediary or provide any assurance of returns to investors. 
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