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Highlights

The ongoing Iran conflict carries broader risks than recent regional tensions. The US–
Israel action against senior Iranian leadership and the subsequent retaliatory strikes 
have heightened instability across the Middle East, raising the risk of wider regional 
escalation.

With nearly 9mn Indians residing in the Middle East – contributing ~38% of 
India’s total remittances – the region holds strategic importance for India. It also 
accounts for ~15% of India’s exports and ~21% of imports, with the UAE, Iraq, 

and Saudi Arabia forming the core of bilateral trade flows.

Exporters have raised strong concerns that the conflict could disrupt shipping 
through the Strait of Hormuz and the Bab el-Mandeb Strait, both of which are 

crucial maritime corridors.  These routes serve as important links connecting India 
with   the gulf region as well as major markets in North America and  Europe.  
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Highlights

While the ongoing conflict highlights concerns 
around crude oil prices, it is important to 

recognize that the passageway is equally critical 
for broader global trade flows.

Such disruption would raise concerns regarding 
increasing freight costs, insurance premiums, fuel 

prices etc.
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India’s Crude Oil

As per Dec’25 data, crude oil share from Middle 
East was 58% which would have increased further 

as supplies from Russia have significantly 
reduced.

For India, any disruption in the Middle East could 
necessitate higher crude sourcing from the US, 
Latin America, and potentially Russia. Notably, 

~45% of India’s crude imports transit through the 
Strait of Hormuz, underscoring the vulnerability.

India's Crude Oil Import Mix
Country Import Mix

Russia 24%
Iraq 21%

Saudi Arebia 16%
UAE 15%
USA 5%

Kuwait 3%
Brazil 2%
Qatar 2%
Egypt 2%

Source: Trade Commerce Dept, Gov. of India
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Sectoral Impact

Sectors reliant on crude-linked inputs—such as chemicals, paints, pharma & APIs, airlines, 
tyres, agrochemicals, and oil marketing companies (OMCs)—are likely to face margin 

pressure from higher oil prices.

Companies with meaningful exposure to the Middle East—such as L&T, Adani Ports, and 
selected chemical players—may also face operational and earnings risks.

The defence sector is likely to benefit from improving sentiment amid rising global defence 
spending. 

Bullion, traditionally regarded as a safe-haven asset, has scaled consecutive record highs 
this year, underscoring heightened economic and geopolitical uncertainty. Any further 
escalation is likely to support gold and silver prices in the short term, which would be 

positive for Gold and Silver ETF investments.
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Sectoral Impact

Other Sectors Impact Sensitivity Reason - Key Risk Driver Earnings Impact

Aviation High Negative ATF cost surge + rerouting Expenses Sharp margin pressure

IT Services Low–Medium Risk-off sentiment Limited impact

Chemicals Medium–High Feedstock disruption - Methanol, Intermediates Input cost pressure

Fertilizers Medium Gas & ammonia pricing Subsidy payment delay risk

Cement Medium Fuel & petcoke inflation Margin compression

Auto Medium Demand slowdown + logistics Limited direct crude risk

Shipping Medium Positive Freight rate spike Higher charter rates

Precious Metals High Positive Safe-haven flows – Gold / Silver Positive for mining companies

Banks / NBFCs Medium FPI outflows & volatility Banking Book (treasury) MTM loss

Mid/Small Caps High Risk-off FPI selling Valuation correction risk

The geopolitical situation in the Middle East has triggered risk-off  sentiment in Indian stocks, with crude-linked pressure weighing on 
broad markets, while some sectors (like defence and upstream energy) benefit from safe-haven or commodity dynamics. 

Continued conflict may keep volatility high and markets biased negatively but markets eventually refocus on earnings, liquidity, and 
growth — unless the geopolitical event alters those fundamentals structurally.
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Technical View

Nifty continues to display distribution characteristics at elevated levels, with the 25,800 and 26,000 zones acting as stiff resistance. 
Repeated failures near this band indicate exhaustion of bullish momentum and the emergence of supply at higher levels. On the 
broader structure, price action has turned tired, and the index is struggling to sustain above short-term moving averages. Market 
breadth has also weakened, further validating the distribution narrative. 

Technical Outlook: Next 1–2 Quarters May Stay Under Pressure., as structural signals point to a cooling-off phase after an 
extended up-move: Key Downside Levels to Track 24,300 – A crucial medium-term support; repeated testing increases vulnerability. 
A decisive breakdown below 24,300 may accelerate selling pressure. Worst-case scenario: Nifty retreats towards 23,000, aligning 
with the lower boundary of the multi-month rising channel.

NIFTY: DISTRIBUTION AT HIGHER LEVELS; 25,800–26,000 REMAINS A STRONG CEILING
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Disclaimer 

Analyst Certification: The research analysts and authors of this report, hereby certify that the views expressed in this research report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified 
that no part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally responsible for the preparation of this research report, receives 
compensation based on overall revenues of the company (Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations. 

It is confirmed that the authors of this report has not received any compensation from the companies mentioned in the report in the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include 
earnings from other business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from 
or in connection with the use of the information contained in this report. 

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a 
solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the 
informational purposes of the readers.  This material does not take into account the specific objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s. 

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use or 
disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as customers by virtue of their receiving this 
report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions. 

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or 
employees makes no warranties, either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, accuracy, timeliness, completeness or non-
infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in 
the information contained in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, 
punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking 
statements. These uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or 
foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell 
or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of 
Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in 
the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to the information contained in this report. 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing 
independent and transparent recommendations to its clients, and would be happy to provide information in response to specific client queries. 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and Enlistment with RAASB/BSE and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
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