Light_House Update

O —

IDFC First Bank Ltd.

ﬁWAYQWEALTH Sector — Banking

Research Desk <»ml

[
@ L J
29t October 2025 Close*: %79/- View — HOLD
Key Highlights — Q2FY26 Important Statistics
> IDFC First Bank Ltd.'s PAT + 76% YoY/ down - 24% QoQ to 23,523 Nifty 25:956
irst Ban .'s was up 6 YoY/ down © QoQ to %3,523mn. Sensex 84,628
- Close* (%) 79
> +239 +59 .
Customer deposits rose +23% YoY/ +5% QoQ to %¥2,691bn M.CAP (2 bn) ~2678
> Loan book witnessed healthy +20% YoY / +5% QoQ growth to ¥2,666bn. 52 Week H/L (%) 80/52
NSE Code IDFCFIRSTB
> Asset quality improved sequentially with GNPA at 1.9% and NNPA at 0.5%. BSE Code 539437
) ) Bloomberg_; Code IDFCBK:IN
> Return ratios for the bank have come off with RoA at 0.45% down — 12bps YoY Close* as on 28" October 2025
and -8bps QoQ.
Shareholding Pattern (%) Sep’25
> MFI related stress is largely behind and asset quality trends likely to see further Prornoters -
improvement in H2FY26. FIIs 32.15
_ DII 30.13
» Credit cost for FY26 would be between 2.05 — 2.1%. Public & Others 37.72
Q2FY26 Result Update Financial s
® bn) 2
>  Advances —
. . Home Loans 271 6% -1% l_
o Loans and advances during Q2FY26, witnessed +20% YoY/+5% QoQ Loan Against Property 320 23% 5% -
increase to %2,666bn driven by growth in business finance book which was ‘C"-‘“‘C'ewaL"S zg; ;2; 1;; 'g.
onsumer Loans % %
up +32% YoY/ +6% QoQ to x868bn while retail book rose by +15% YoY/ P p—— Sae 9% 2% +
+5% QOQ to ?1,798bn. Digital, Gold Loan and Others 203 12% 4% =
_ i . i i Credit Card 86 36% 7% o
o  Within business book financing, corporate lending segment posted strong  Total Retail Book 1,798 15% 5% c
+45% YoY/ +7% QoQ growth to 527bn while business banking saw Corporate Finance 527 45% 7% $
healthy +31% YoY/ +8% QoQ increase to €109bn. CV/CE financing was Up cyjce financing D v I
+25% YoY/ +4% QoQ to X86bn. Business Banking 109 31% 8% >
. . . Total Wholesale Book 868 32% 6%
o In Q2FY26, loan against property segment witnessed robust traction  gross Advances 2,666 20% 59 o
growing at +23% YoY/ +5% QoQ to ¥320bn. Home loan financing remained c
flat on segential basis at 271bn (up +6% YoY/ -1% QoQ). Vehicle financing a
book increased at a robust +28% YoY/ +12% QoQ to Z302bn. Digital, Gold ?25:]‘ g:p(‘)’:: 1;32 %"f’ ?"f =
I ’ % %
Loan and other segment combined were up +12% YoY/ +4% QoQ t0  qtotal De[:,osit 2,691 23% 5% o)
%203bn. Rural finance remain muted this querter as well, degrowing -9%  CASA Ratio (Reported) 49% 230 280, [())
YoY/ -2% QoQ to ¥235bn. Owing to challenges in the MFI segment, the 3
business degrew -42% YoY to ¥73bn, and forms 2.7% of the overall funded Relative Performance O
asset book. Return (%) 1Yr 3Yr 5Yr g
>  Deposits and Borrowings — IDFCFirstBank  17%  39% 159% (=
. . . Nifty 50 6% 46% 123% <
0,
o  Total deposits during the quarter witnessed a strong growth of +23% YoY/ Sensex 6% 42% 114% o)

+5% QoQ to %2,691bn. It was led by +27% YoY/ +9% QoQ increase in
CASA Deposits to 1,386bn. Term deposits too grew at a robust pace of

Source — Company, Way2Wealth Research

+20% YoY /+1% QoQ to %1,305bn. Deposits and CASA Ratio
mmmm Deposit CASA Ratio
o Despite elevated competition for expanding deposit base, CASA ratio for the 3,00 e 55%
2,500 AN ;
bank expanded +230bps YoY/ +280bps QoQ to 48.6%. 2000 [ | o 453% | 465 prems 50%
o In CASA deposits, Current Account desposit base is fairly low and its share ~ »*% "F5-£3 - o B8
stands at 14%. Although it is growing, the management aims to grow it at s

40%

an accelerated pace.

o  No savings account rate cuts have been undertaken so far. As the focus
would be to maintain robust deposit growth momentum, any rate cut
unlikely soon.

o Blended cost of deposits stood at 5.85% in Q2FY26. Prasad Hase

. . rasadhase@way2wealth.com
o Certificate of deposits were up +38% YoY and down -6% QoQ to ¥77bn. 81_22_ 4019 290g
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Profitability Metrics —
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IDFC First Bank witnessed Net interest income growth of +7% YoY/ +4%
QoQ to 251.1bn with Net interest margin falling -59bps YoY/ -12bps QoQ to
5.59%. In Q2FY26 pressure on NIMs has largey bottomed out, the
management expects improvement in 2HFY26 and to exit Q4FY26 at around
5.8%, even after assuming one more rate cut.

Interest income for the quarter was up +11% YoY/ +3% QoQ to %99.4bn.
Interest expense grew at a pace of +16% YoY/+2% QoQ to %48.2bn, with
cost of deposits moderating marginally to 6.22% from 6.37% in Q1FY26.
Fee and other income (including Trading gains) increased +10% YoY / -15%
QoQ to 18.9bn, with 91% income coming from retail banking operations
which remains granualar and sustainable. Contribution from loan origination
fees and general banking fees was at 55% with rest 45% coming from credit
card and FASTag, Wealth Management Third Party distribution and Trade
and Client forex.

During the quarter, 25 new branches were added and operating expenses
rose +13% YoY / +4% QoQ to x51.2bn. Resultanlty, core PPoP stood at
%18.8bn up -4% YoY/ -16% QoQ.

Provisions for the quarter moderated to 214.5bn up -16% YoY/-12% QoQ.
Resultantly, PAT for the quarter was up +76% YoY/ -24% QoQ to 35.2bn.

Asset Quality —

@)

Asset quality improved during the quarter with GNPA and NNPA coming in
at 1.9% (down -6bps YoY/ -11bps QoQ) and 0.5% (up +4bps YoY/ -3bps
QoQ) respectively.

Gross slippages during the quarter stood at 222.6bn as against 224.9bn in
Q1FY26.

Credit cost for the bank in H1FY26, excluding microfinance, came higher at
2.03%. Looking at the trends, the management believe the MFI issue is
largely behind and unlikely to further credit cost escalation. FY26 guidance
for credit cost between 2.05-2.1% indicates a notable moderation in
2HFY26.

Provision coverage ratio remained stable at 72.2% in Q2FY26.

Return Ratios —

@)

During the quarter, return on assets moderated by -12bps YoY/ -8bps QoQ
to 0.5%. Return on Equity came at 4.0% correcting -119bps YoY/ -88bps
QoQ.

Net Interest Margin

6.18%
6.04%
5.95%
5.71%
5.59%

Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26

Source — Company, Way2Wealth Research

Asset Quality
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Return on Assets

57%
L 0.51% o | 9:33%
0.48% 0.45%

Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26
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IDFC First Bank Ltd. posted robust quarterly results with an upbeat management
commentary. Stress in MFI book is largely behind and 2HFY26 would see improvement
in this segment both on asset quality side as well as pick up in disbursements / growth
momentum. Credit provisions worth ¥315cr were outlined for MFI stress, out of which
only ¥75cr was utilized by now, thus with good visibility on delinquency trends and
positive outlook, the management may utilize the remaining buffer provisions
elsewhere. Data on segmental credit cost clearly shows that no other segment except
MFI having elevated stress levels. Thus, with MFI issue resolved, the management is
confident of going back to the normalized asset quality levels. Although 2QFY26
witnessed elevated overall credit cost, the guidance for FY26E between 2.05 — 2.1%
indicates a notable moderation in 2HFY26. On the deposit front, while many other
peers have undertaken Savings Account interest rate cut, IDFC First is holding back
the decision, as it aims to continue with strong deposit growth momentum. While
blended cost of deposits is currently at 5.85%, slowdown in deposit mobilisation rate
may trigger a need for capital raise which may come at higher rate. As there are cash
outflow commitments related to corporate bonds, the management has taken cautious
decisions to hold onto current deposit rates. Overall, 2HFY26 looks more promising,
keeping in view normalizing MFI issues, moderating impact of interest rate cut, healthy
demand in anticipation of festive season and operating leverage in play. Hence, we
recommend HOLD, at CMP of ¥79, stock is trading at 1.3x FY27E P/Bk
multiple.
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Financial Performance

YoY

Particulars Q2Fv26  Q2Fv2s YOV qiFv2e , 9  iHFv26 1WFv2s YOV
Interest Income 99,369 89,569 11% 96,421 3% 1,95790 1,77,455 10%
Interest Expense 48,243 41,691 16% 47,091 2% 95,334 82,628 15%
Net Interest Income 51,126 47,879 7% 49,331 4% 1,00,456 94,828 6%
Fee & Other Income 18,915 17,273 10% 22,268 -15% 41,183 33,465 23%
Operating Income 70,040 65,152 8% 71,599 -2% 1,41,639 1,28,292 10%
Operating Expense 51,239 45,533 13% 49,205 4%  1,00,445 89,849 12%
Operating Profit (PPOP) 18,801 19,619 4% 22,394 -16% _ 41,195 38,443 7%
Provisions 14,519 17,319 “16% 16,501 -12% 31,110 27,263 14%
Profit Before Tax 4,282 2,299 86% 5,803 -26% 10,085 11,180 -10%
Tax 759 202 160% 1,177 -35% 1,936 2,366 -18%
Profit After Tax 3,523 2,007 76% 4,626 24% 8,149 8,813 -8%
Di. EPS 0.4 0.3 30% 0.6 44% 1.0 1.2 -20%
CASA ratio 48.6%  46.3% 230 bps 45.8% 280bps  48.6%  46.3% 230 bps
GNPA % 1.9%  1.9% -6 bps 2.0%  -11 bps 1.9%  1.9% -6 bps
NNPA % 0.5%  0.5% 4 bps 0.6% -3 bps 0.5%  0.5% 4 bps
RoA 0.5% 0.6% -12 bps 0.5% -8 bps 0.5% 0.6% -12 bps
Capital Adequacy Ratio 14.3%  16.4%  -202 bps 15.0%  -67bps  14.3%  16.4% 202 bps,

Source — Company, Way2wealth Research
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Disclaimer

Analyst Certification: |, Prasad Hase, the research analyst and author of this report, hereby certify that the views expressed in this research report accurately
reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the
analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally
responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers Private Limited,
hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

It is confirmed that Prasad Hase, the author of this report has not received any compensation from the companies mentioned in the report in the preceding 12
months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither Way2Wealth
nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including
lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth
is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or
refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual
and are solely for the informational purposes of the readers. This material does not take into account the specific objectives, financial situation or needs of
an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant
jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or
implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose,
accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of
its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information
contained in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any
kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has
advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to the
risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown;
downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic developments;
change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer
to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form
by any means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce
any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved
in the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to
the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement Prasad Hase as on October 29, 2025
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Name of the Security IDFC First Bank Ltd.
Name of the analyst Prasad Hase
Analysts’ ownership of any stock related to the information NIL
contained

Financial Interest

Analyst : No
Analyst’s Relative : Yes / No No
Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No
Way2Wealth ownership of any stock related to the information NIL
contained

Broking relationship with company covered NIL
Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of 1As) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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