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as the world's fourth-largest economy, the focus has shifted from mere pandemic recovery to long-term
under the Viksit Bharat (Developed India) vision.

eeds to maintain fiscal consolidation (targeting a deficit below 4.5% of GDP) while simultaneously boosting capital
o offset global headwinds like US tariffs and supply chain shifts.

onal Finance & Income Tax:

After the major overhaul in 2025, experts expect "fine-tuning" rather than a total redesign.

Standard Deduction: Tax Slab Adjustments: Home Loans: LTCG Relief:

Expectations are high
for an increase in the
interest deduction limit
under Section 24(b)
from the current X2
lakh, which has
remained unchanged

There is a strong push The industry is
to increase the advocating for the 30%
standard deduction tax bracket to kick in at
from 75,000 to a higher threshold

Investors are hoping for
an increase in the tax-
exempt limit for Long-

Term Capital Gains

(LTCG) from X1.25 lakh

to X2 lakh.

%1,00,000 for salaried (potentially X30 lakh) to
employees to combat provide relief to the
inflation. middle class.

for a decade, now
under old tax regime .
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Infrastructure & Logistics: The "Capex-led growth"” model is expected to continue,
though the focus is shifting.

New Capex Target: Central capital expenditure is expected to grow by ~10% to nearly X12.4 trillion (3.1% of GDP).
Beyond Roads & Rails: While traditional infra remains a priority, 2026 is expected to see a massive pivot toward
Nuclear Energy, Grid Expansion, and Critical Mineral mining.

Railway Focus: With many railway stocks correcting in 2025, the market is looking for increased allocations for high-
capacity freight corridors and safety tech (Kavach).
Urban Transformation: High expectations for a new "Urban Challenge Fund" to modernize tier-2 and tier-3 cities.

Manufacturing & Electronics

e PLI 2.0: The industry is seeking an expansion of the Production Linked Incentive (PLI) schemes to new areas
like robotics, Al, and rare-earth magnets.

e Customs Duty Rationalization: Calls to fix "inverted duty structures" where raw materials are taxed higher than
finished goods, particularly in electronics and appliances.
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Agriculture & Rural Economy

¢ Climate-Smart Farming: Expectations for incentives supporting weather-resilient crops and sustainable irrigation
(Drip/Micro-irrigation).

e Credit Access: Proposed increase in Kisan Credit Card (KCC) limits from X3 lakh to X5 lakh to tackle rising input
costs.

o Agri-Tech & Allied Sectors: Focus on funding for drones, cold storage, and "Blue Economy" (fisheries) to diversify
rural income.

Banking & Financial Services (BFSI)

e Tax Parity for Deposits: Banks (led by SBI) are pushing for tax treatment on FD interest to be aligned with Capital
Gains (LTCG/STCG) to boost sagging deposit growth.

e FinTech Regulation: Expectations for a "FinTech Bill" to provide a clearer regulatory sandbox and simplify KYC norms
for small loans.

¢ Voting Rights: Discussions around raising the 26% voting rights cap in private banks to attract more global FDI.
e MSME Support: Demand for enhanced credit guarantees and easier compliance to



https://www.way2wealth.com/

W WAY2WEALTH

Research Desk <»md

Energy & Renewables

e Green Hydrogen & Storage: Industry players want Viability Gap Funding (VGF) for Battery Energy Storage Systems
(BESS) and indigenous hydrogen tech.

e Transmission Infrastructure: Faster rollout of the Central Transmission Utility (CTU) lines to ensure power from
solar/wind farms reaches the grid.

* Nuclear Push: Calls to put nuclear power on par with "Green Energy" for easier access to green financing.

e EV Ecosystem: Expectations include a GST rationalization (uniform 5% rate) for all EV components and battery-as-a-
service models.

¢ Al & Semiconductors: More funding for the PLI (Production Linked Incentive) scheme to support domestic chip
fabrication and Al-driven digital public infrastructure.

IT & Startups

e ESOP Tax Relief: Nasscom is pushing to extend ESOP tax deferment to all DPIIT-recognized startups, not just a select
few.

e Al & Deep-Tech: Targeted incentives for R&D in Artificial Intelligence and longer gestation support for deep-tech
hardware startups.
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Healthcare & Pharma

e Infrastructure Status: A long-standing demand to grant "Core Infrastructure" status to healthcare, allowing
hospitals to access cheaper, long-term credit.

¢ Spending Increase: NATHEALTH has urged the government to move public health spending toward 2.5% of
GDP (currently ~1.9%).

e Preventive Tax Breaks: Proposals to increase the tax deduction for preventive health check-ups to 210,000 to
combat the rise in non-communicable diseases.
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Expected Impact / Trigger

15% expected rise in capex; focus on indigenization (HAL, BEL, BDL).
Power & Renewables Shift toward transmission, green hydrogen, and nuclear energy (NTPC, L&T).
Consumer Goods Potential tax relief could boost "wallet share" for urban and rural consumption.
Logistics Rollout of Multi-Modal Logistics Parks under PM Gati Shakti (Concor).

Banking Expected fiscal deficit target of 4.3% would signal stability and lower borrowing costs.

Summary

The "hidden" theme of this budget will likely be resilience. With global trade volatility (the "Washington
Tariff" effect), the government is expected to double down on domestic consumption and import
substitution. Keep a close watch on the RBI dividend—economists expect a massive payout (up to X3 lakh
crore) which could give the finance minister the "fiscal space" to spend without blowing the deficit.
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Analyst Certification: sts and authors of this report, hereby certify that the views expressed in this research report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified
that no part of the compe f the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally responsible for the preparation of this research report, receives
compensation based on ove raérevenues of the company (Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

It is corﬁrred at the authors of this report has not received any compensation from the companies mentioned in the report in the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include
o i business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from
or in connection with the use of the information contained in this report.

ort is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a
solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the
I informational purposes of the readers. This material does not take into account the specific objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use or
disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as customers by virtue of their receiving this
report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or
employees makes no warranties, either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, accuracy, timeliness, completeness or non-
infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in
the information contained in this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential,
punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking
statements. These uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or
foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell
or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of
Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in
the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to the information contained in this report.

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing
independent and transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and Enlistment with RAASB/BSE and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
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